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BANK-NOTE PAPER AT THE INTERNATIONAL EXHIBITION. 


A FEw weeks ago two gentlemen from the Imperial State 
Paper Manufactory at St. Petersburg paid a visit to the Inter- 
national Exhibition at South Kensington. One was an 
Englishman, for nearly thirty years resident in Russia, and 
latterly holding the responsible post of general superintendent 
at the Imperial pair: Arve This gentleman, Mr. Bowery, 
was accompanied by M. Georg Scamoni, one of the officials in 
the same establishment. There is some reason to believe that 
the presence of these two visitors was partly induced by certain 
representations made to them by M. Timiriazaff, of the depart- 
ment of trade and manufactures at St. Petersburg, who, as 
delegate from the Polytechnic Society of Russia, acted as one 
of the Commissioners for Russia at the London International 
Exhibition. M. Timiriazeff returned to Russia some little time 
ago, and before his departure it was suggested to him by one of 
the officials connected with the Exhibition, that it would bea 
very acceptable addition to the articles on view in the depart- 
ment of paper, stationery, and printing, if Russia would send 
some specimens of her water-marked paper. There was no 
time to be lost, the Exhibition having already passed through 
several weeks of its season. The idea was no sooner mooted in 
the right quarter than it was seized upon, and in two days tne 
officials of the Imperial State Paper Manufactory were ready 


with specimens not only of water-marking, but of other pro- 
cesses carried on in that establishment. In the possession of 
these specimens, Mr. Bowery and M. Scamoni proceeded to 
England. Arrived in London they proceeded to the Exhibi- 
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tion, and, having taken note of what was already to be seen 
there, they had their specimens unpacked and forthwith dis- 
played to view. 

From the remarks just made, it may be inferred that if the 
gentlemen from Russia had felt that they were beaten by the 
English paper-makers and printers they would have returned 
to Russia with their boxes of specimens unopened. So far, it 
may be said, the manner of the competition was scarcely fair 
towards the English manufacturers. But we may be assured 
that the latter desire something better than a mere illusive 
notion of their own superiority, and will be glad to know to 
what an extent the foreigner has advanced in the same direc- 
tion as themselves. It is by no means injurious to British 
interests for the foreigner ‘to show his best in an International 
Exhibition. If the foreigner were in all cases actuated by a 
narrow policy, he would rather not show his best along with 
his competitors, but would prefer hiding his excellencies, just as 
the London jewellers are careful to conceal their new designs 
until they have found purchasers among their private customers. 
It is, indeed, stated that jealousy of foreign rivals, and the fear 
of betraying trade mysteries, had great weight with our leading 
manufacturers—“ the Boltons, the Wedgewoods, the Strutts, 
the Arkwrights, and the Bramahs of the day ’’—in 1828, so 
that the first attempt at an Exhibition, held in the Royal stables 
when George IV. was king, proved an entire failure. It isa 
difficult matter to make Exhibitions popular with the trading and 
manufacturing classes even in the Victorian era, although there 
can be little doubt that the results are generally beneficial to 
exhibitors. A good deal of the old prejudice remains; but it 
is pleasant to find that so far as concerns our present topic, the 
realm of the Czar is free from any fear save that of appearing 
in a position of inferiority. 

Our own Laverstoke Mills have a reputation of a century 
and a-half. During that long period, the firm of Messrs. 
Portal have enjoyed the exclusive privilege of supplying the 
Bank of England with that crisp and elegant material on which 
the Governor and Company inscribe their promises to pay. 
The long series of transactions have been conducted without 
any positive contract or stipulation as to their continuance. 
But there seems to have been an implied understanding that 
the bank-note paper of the Laverstoke Mills should only be 
supplied to the Bank of England and to the Government of 
India. In the present Exhibition, Messrs. Portal show 
specimens of notes manufactured for both these purposes; the 
Bank of England notes dating from 1725, when the firm com- 
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menced. The Bank itself sends specimens of notes dating from 
1699. Foreign governments have often sought to obtain a 
supply of Messrs. Portal’s bank-note paper, but have been 
denied. The system pursued at the Russian State Paper 
Manufactory is different. The Imperial establishment is 
open to receive orders from all quarters, whether for bank-note 
paper or for commercial papers of other kinds. Hence, in 
some degree arises the magnitude of the establishment; but 
there is also the fact that the Russian notes descend to very 
small amounts,;so that the manufacture is necessarily large. 
There are fifty vats in the St. Petersburg manufactory, but 
these are employed for other purposes besides making bank-note 
paper, whereas the six vats of the Laverstoke Mills are limited 
solely to the bank-note manufacture, the other kinds of paper 
made by Messrs. Portal being produced at mills situated else- 
where. The freedom with which the Russian manufactory 
takes its orders, probably arises in some degree from a desire 
to keep its large staff continually employed. The management 
of the Laverstoke Mills rests on an entirely different basis ; 
yet its permanent character is pleasingly illustrated by the 
fact that the employés are in many instances descendants of 
those who were employed in the ‘nile three or four generations 
back. 

We have mentioned the notes of the Bank of England and 
the Government of India, shown by Messrs. Portal at the 
Exhibition, as also those shown by the Bank itself. But the 
chef d’ cuore is a magnificent sheet of water-marked paper shown 
by this firm. It is set in a frame, and shows specimens et 
water-marking for notes of various kinds. The produciion 
of this single sheet is said to have cost the firm as much as £500. 
Doubtless, many more such sheets might be produced without any 
great additional outlay. Messrs. Haines and Marchant, as the 
executors of the late Vir. T. W. Saunders, send twelve frames 
of water-marked papers, many of them relating to foreign paper 
money. But finally we come to the Russian specimens, He it 
must be admitted that these are such that the British mant- 
facturer cannot lay claim any longer to absolute pre-eminence. 
The manufactory at St. Petersburg is largely represented, and 
some judges are ready to ascribe a certain degree of ingenuity 
to the Russian specimens. These are certainly of a very high 
‘ character, and reflect great credit on the establishment at St. 
Petersburg, whether we make reference to the regular bank- 
note paper, or to those examples which are of a fancy character. 
A portrait of the present Emperor of Russia, in water-marked 
paper, is admirably executed. The play of light and shadow is 
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marvellous. A similar instance, though less elaborate, is 
afforded by another frame with female heads. The devices for 
bank-note paper are of many kinds, and the execution is in all 
instances masterly. 

A question has been raised as to the strength of the Russian 
bank-note paper. It is, however, asserted—and an experiment 
is cited in support of the statement—that there is no deficiency 
in this respect. In fact, it is claimed that the Russian article 
exceeds the English in strength by as much as 14 per cent. 
The Russian material ought to be strong, seeing how roughly 
the notes are used, the natives being in the habit of ramming 
them into their boots. Another consideration is, whether the 
Russian notes can be produced as cheaply as those of England. 
This question is perhaps rather difficult to decide, but it can 
scarcely be supposed that the difference would be great. In 
all probability we may look forward to a further development of 
skill on the part of the English makers, so as to secure their 
wonted superiority. 

The specimens of engraving and typography from St. 
Petersburg are no less marvellous than those already 
mentioned, and are certainly more unique. The Belgians, by 
a combination of lithography with typography, have attained 
results which are not B a: equalled in England; but Russia 
is producing similar effects, if not superior, without the assist- 
ance of lithography. The Russian process is therefore likely 
to be the cheaper of the two. The designs for cheques, warrants, 
loan papers, and other securities, as well as for decorative labels, 
&c., are, asa class remarkably good, and offer a decided challenge 
to our English printers. The art of the engraver is fairly 
trenched upon by the Belgian typo-lithographic system; but 
the Russian achievements are still more remarkable. In 
chemical and photographic processes, the Russians are also show- 
ing great skill, and we trust that paper-makers, printers, and 
engravers, will all endeavour to profit by the hints which they 
may gather in studying the specimens thus recently arrived from 
St. Petersburg. 





LL 
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THE ENGLISH BANKS. 


Tue position of the Bank of England, as shown by the recent 
returns, remains thoroughly sound and unshaken, notwith- 
standing the anticipated influence of the French Loan. What 
if there be two or three millions of bullion or even less in its 
cellars; what if the note circulation be a million or so more 
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than at the corresponding period of last year? These are trifles. 
The rate is 34 it is true, it stood at 2 in August, 1871. But 
‘what does that mean? Simply this, that during the year greater 
activity in business has prevailed, and the circulating medium 
has been in greater demand. Foreign investments, too, have 
multiplied, and these, provided they have been judiciously 
selected, will return to capital profits much beyond two per 
cent. A very low rate, such as two, indicates a certain stagna- 
tion in affairs—a state of things which neither bankers nor 
business-men relish. If trade and enterprise be deemed unable 
to bear a rate of 34 it would be better that they should not be 
undertaken. The Bank of England is the heart and centre, let 
us add the mainstay of English commercial finance, and when 
it is found that the great test of the stability of the establish- 
ment, the reserve, is increasing in proportion to the liabilities, 
every mind may rest at ease. From one-third, which is the 
normal amount, it has risen to midway between that amount 
and one-half. ‘This must be said to constitute a strong position 
at the present season, and for some weeks past a large amount 
of specie has gone for harvest purposes; but, in the course of a 
month or so, it will all return, and the normal circulation will 
be resumed. 

We have mentioned the French Loan. To say that it is an 
enormous financial operation would be to utter a trite and stale 
truism. £760,000,0U0 sterling was subscribed for, but every 
person acquainted with the course of these operations knew at 
first what was only discovered by the general public afterwards; 
those subscriptions to a large extent were put in in order to sell 
the allotments awarded at a premium. And this has been done 
in no slight degree. No one, at any rate, can entertain a doubt 
of the ability of the French nation itself to meet its obligations. 
The fact would seem to be that the French people have more 
money than they can use, according to their lights, in agri- 
culture and commerce. They have offered seventeen milliards, 
but 90 per cent. of the amount of the instalments has been re- 
turned. These financial facts, under the at present peculiar 
position of monetary affairs on the Continent, are re-assuring, 
if re-assurance were wanting. During the past year but little 
certainty was felt ; but now, in face of this success and of the 
inappreciable results it has produced on this market, or upon any 
of the Continental Bourses, all fears of what has been termed a 
finanvial convulsion have subsided. The transaction, enormous 
as it is, will be managed, not by the transfer of specie or bullion, 
but by an entry to debit on one side of the International Ledger, 
and another to credit upon the opposite leaf. France will owe 
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her own people—whether they be citizens or subjects is as yet 
unascertained—and will tax them thoroughly to raise the ~— 
wherewithal to pay them. That every creditor, home as we 
as foreign, will have his claims recognised to the last farthing 
is not to be doubted, any more than six per cent. on such un- 
questionable security is to be sneezed at. As in private mone- 
tary transactionsthe needy person pays, if honest, so France, 
being for the moment needy and possessing in a high degree 
the other qualification of a borrower, will nobly discharge her 
obligations, no matter what form of government may prevail or 
what order of men may be at the head of affairs, 

From this consideration it may be allowed us to revert to 
the position of the London joint-stock banks. A glance at the 
reports of the recent meetings of those associations in the columns 
of this magazine will give a just impression of the unparalleled 
degree of prosperity to which these banks have attained. 
Dividends of 8, 10, 15, and 20 per cent. quite safe, as is demon- 
strated by the continuance of equal profits as respects each 
bank, with indeed a tendency to rise for many years past on 
the same bigh level. To what is this due? Primarily, no 
doubt, to the continuous soundness of business and its extended 
activity ; nor can we bring ourselves to say secondarily in refer- 
ence to the policy of the banks. From the Bank of’ England, 
all along the line of the joint-stock banks, a very strict ad- 
herence to the rules founded on the experience of the last twenty 

ears has maintained these establishments in that position in 
which they are not only really sound, but stand aloof from the 
influence of a shadow of suspicion. To manage a banking-houso 
of the first-class may seem an easy matter to a man of intel- 
ligence, smart at computation, and well-up in general knowledge 
of commercial affairs; but without practical training these 
qualifications, desirable as they are, would be of no avail. A 
bank manager and bank directors must possess a thoroughly 
practical knowledge of the business—must know men and 
matters in the concrete as well as in the abstract. And this is 
exactly what directors and managers do understand; hence no 
losses, and large dividends, and this although the banking 
business of the City of London is something of unparalleled 
stupendousness. At one period, and that within the memory of 
men still young, the present weekly returns of the Clearing 
House would be set down as a very bad joke. It is a matter 
of course now to have a tet a | and’ fifty millions or more 


cleared every week. Some people have an idea that at every 
decennial period, or thereabout, there must occur a monetary 
panic, The theory has a certain experience to give it colour ; 

















Spanish Finance. 739 


but after all it is only a superstition. By that very experience 
do the London bankers learn to avoid the shoals and quicksands 
of over commitments. 





a 
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SPANISH FINANCE. 


THE condition of Spanish finance remains still as deplorable as 
ever. It may, indeed, be laid down as an apophthegm that it will 
continue so as long as the country continues politically unsettled. 
The Carlists have been suppressed in their recent rising, but 
they are not killed nor even scotched. They are watching the 
next favourable opportunity, and although, like the Jacobites in 
England a hundred and thirty years ago, they do not possess 
the shadow of a chance, nevertheless they constitute a grave 
element of disturbance, which may at any moment break forth. 
Very different are the Republicans in aims and object, yet these 
resemble the Carlists in this, that they both detest the newly- 
inaugurated dynasty of Amadeo. These are the right and the 
left wings of the army of insurrection, or, should the operations 
assume the requisite proportions, rebellion. In the ranks of 
the party, self-termed, of order, it is more than regretable to find 
it split up into apparently irreconcilable factions, the leaders of 
which will hold no truce nor terms with each other. Zorilla‘and 
Sagasta, Camacho and Gomez, these are the personalities which 
by the turn of the Parliamentary kaleidoscope come forward, 
now one, now another. The will of the country is not 
consulted, as it is known and even admitted by the Adminis- 
tration of the day that the elections for the Cortes is a mere 
farce. We have a summary of a speech addressed to a Radical 
meeting by Sefior Zorilla, in which, speaking of the finances of 
the country, he admitted that the situation is serious. This is 
as true as it is frank. The Minister of State engaged himself 
to strict economy, and promised never to make financial matters 
a Cabinet question. We have heard of pledges to economy 
before, but have seen none of them redeemed ; and as to with- 
drawing finance from the list of Cabinet questions, it is simply 
nonsense. One might just as well say that the Budget of the Chan- 
cellor of [the Exchequer could be made a non-Cabinet question. 
Spanish statesmen, if there be any such, ought to know that the 
state of the Treasury presses concurrently and in equal force 
with the calming of political passions, and the stern repression 
of the underhand maneuvres of party factions. This is the 
double task before Senor Zorilla and his colleagues, who are 
sustained by the efficient aid of the king. But will they have the 
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necessary ability, courage, and perseverance to carry that duplex 
duty through ? : 

A Madrid journal, by no means hostile to the Ministry, takes 
an exceedingly sombre view of the financial situation. The 
floating debt of Spain, like a floating debt anywhere, is a 
source of great embarrassment. By the end of this year the 
total of the debts due by the Treasury will approach the sum 
of 3,500 millions of reals, of which 2,000 millions are obliga- 
tions of the floating debt, guaranteed on public securities, and 
which it is indispensable to liquidate. All the existing means of 
income will fail, as they at present stand, to produce the neces- 
sary amount. Camacho’s budget for 1871-2 showed a deficit of 
£8,000,000 sterling ; but it will be much more considerable, 
and the balance for the next financial period must be still heavier 
against the Treasury. The taxes proposed by the Finance 
Minister were not voted, political factions in the Cortes and 
the country preferring to pursue their respective selfish aims 
to the salvation of the State. The plan proposed by 
Sefor Camacho in May last, of paying a third of the 
interest due to the foreign creditors in deferred paper 
bearing interest, and which it was intimated might be ac- 
cepted by them, has not been carried out, and, in fact, things have 
been going on from bad to worse. Every consideration may 
be bestowed upon the Spanish Government in its great straits 
and difficulties, and much indulgence in the shape of forbear- 
ance and delay may be awarded, if the foreign bondholders 
could only perceive that any real progress is being made 
towards repairing the dolefully dilapidated condition of Spanish 
finance. But it is not so. Sefores Zorilla and Gomez, could 
they but extricate their country from the slough of discredit 
into which it has sunk, would exalt their names above those of 
its greatest military chiefs. With a decaying revenue, how- 
ever, and an increasing expenditure, how is this to be accom- 
plished? Comparing the receipts into the Treasury with the 
unavoidable obligations pressing each day with more and more 
forve, it may well be that honest-minded Spaniards should con- 
sider themselves to be in a situation of such extremity as to 
cause universal dismay, and give rise to apprehensions of a 
deplorable conclusion to the financial misfortunes of their 
country. With respect to the foreign debt, the proposal to 
delay payment of interest on one-third, giving that proportion 
in new bonds, was accepted in principle by the creditors, who have 
certainly not shown themselves exigent, but on the contrary, 
patient and long-suffering. We now hear that the Spanish 
Minister is trying to obtain gold at 14, in order to prepare, 
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necessarily with great irregularity, for carrying out this proposal 
made and accepted. Will he succeed? That is a question 
which narrowly touches the English bondholders. A floating 
debt of £20,000,000, other payments to the amount of 
£15,000,000 to be met, and these exclusive of the deficit in the 
regular budget, leave small hope. It would require a financial 
Hercules to sweep away this vast mass of indebtedness, and 

lace Spain in a condition of sound financial health. It is, 
ean proverbially of no use calling on Hercules; and how- 
ever strong the will, the power of the President of the Council 
and his colleagues to cure these long-growing evils may well be 
doubted. Patience and forbearance are the sole resource of the 
foreign creditors of Spain. These virtues they have long 
practised, and now they are as far distant from the goal of 
obtaining their rights as ever. Nor is the tone of the Govern- 
ment Madrid press encouraging, although the feeling expressed 
is admirable. One of these journals declares that Spain must 
come to a more suitable arrangement with her creditors if the 
public finances are to be regenerated and the national credit 
restored ; and that if these are to be saved a prompt solution is 
absolutely necessary. The duty, of course, lies before the next 
Cortes of giving the preference to the financial question over 
all others, since its postponement would cause immense losses, 
never to be recovered. But will the Cortes recognise the urgent 
and pressing nature of this duty? One could not answer no, 
without reluctance ; but how to say yes, with anything like a clear 
conviction? Zorilla has declared that he will never make 
finance a party question ; and for that he may be trusted. But 
who will answer for his political antagonists? Nota few of the 
recent rapid changes of ministry were brought about a propos of 
the financial question, which was indeed only a pretext for the 
overthrow of this or that administration. If we mistake not, 
the President of the Council found his way from the Opposi- 
tion into the Cabinet by means of this very subject. The 
foreign bondholders, indeed, need not despair; nevertheless, 
“so long as Spain goes on in her reckless course of expendi- 
sure, so long as her politicians sink their patriotism in their 
personalities, so long as her Cabinet and systems of national 
policy change every few months, and so long as there is not a 
marked and determined effort on the part of the representatives 
of the country to drag the nation out of its present miseries, 
so long will there exist misgivings and mistrust on the part of 
those who in good faith have lent their money to the State, 
with no other security than the motto on Topete’s rebellious 
flag in 1869—namely, Espaiia con honor!” 
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THE NEW FRENCH LOAN. 
From “ The Bullionist.” 


Tue account of the subscription to the new loan, which the French 
Minister of Finance gave the National Assembly on Tuesday, cer- 
tainly justified much of the exultation he expressed in language that 
appears to Englishmen to border upon bombast. The French 
Government applied to France and Europe to lend it a net sum of 
three milliards of francs, or one hundred and twenty millions sterling. 
To obtain that amount by a stock issued at 84}, subscriptions to the 
extent of about three milliards and a-half, or one hundred and forty 
millions sterling, were required. Twelve times that sum has been 
subscribed, that is to say, speaking in round numbers, the capitalists 
of France and Europe have offered to lend the French Government 
forty-two milliards of francs, or one thousand six hundred and eighty 
| tnillions of pounds sterling, and as an earnest of their intentions have 
paid into the hands of the agents of the French Government in the 
form of coin, bank notes, or approved bills, twice the whole amount of 
the loan. But even these large figures do not give the whole measure 
of the success of the Joan, striking as is the contrast they present to 
the subscription for the loan of two milliards contracted just thirteen 
months ago, which was esteemed a great success, because for two 
milliards asked four milliards and a-half were offered. The singular, 
and to the French Government and people the gratifying, feature of 
this subscription is, that by far the larger portion of the applica- 
tions for the loan has come from foreign countries. If the loan has 
been covered five times by French subscriptions, it has been covered 
seven times by foreign subscriptions. This fact for all the explana- 
tions which may be given, and in justice must be given, of such an 
enormous subscription will remain a testimony of the most signal 
kind to the general confidence of European capitalists in the vast 
resources of France, in her honesty as well as her solvency. It shows 
that Englishmen, Germans, Dutchmen and Belgians, believe that, 
come whatever Government there may in France, the nation will 
desire to keep, and will be able to keep, its engagements. It is true, 
many of the subscribers may only propose to themselves to obtain an 
allotment and sell it at a premium, but the fact that they enter upon 
this operation shows that, whether or not they have confidence them- 
selves in the future of France, they entertain a very strong conviction 
that the monied public possesses that confidence, and will be ready to 
take the loan off their hands. 

The French Government and the French press are justified, there- 
fore, in making political capital out of the success of the loan, and of 
talking about the readiness of the public to lend France twelve times 
the amount she needed, although the real effective offer was, in all 
probability, hardly more than the three milliards the Government 
asked for. It is hardly necessary to say here that the subscribers 
asked much, because only by so doing could they obtain the small 
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sums they were anxious to get. In all loans where it is announced 
that there will be a division among the applicants in proportion to 
the amounts applied for, it is the rule, if the subscription is at all 
likely to be a large one, to ask for several times as much as the appli- 
cant cares to have. Many people have now applied for a hundred 
thousand or a million francs of rente who will be perfectly satisfied 
with the twelfth part of that sum, which will be allotted them. But 
this general tendency to ask for a multiple of the amount desired would 
not account altogether for the enormous subscription. A very large 
business had been transacted on the Paris bourse before the announce- 
ment of the terms of the loan was made. Many speculators sold largely, 
at premiums of course, and to protect themselves found it necessary 
to apply for very considerable amounts. Further, the subscription 
was rendered very easy by the resolution of the Government to take 
three months’ bills on England, Germany, Belgium and Holland as a 
deposit ; an arrangement which has enabled large banking and mer- 
cantile houses to apply for enormous sums, without putting them- 
selves to the inconvenience which they would sustain by the lock-up 
for some weeks of the cash which a payment of 14} per cent. would 
have called for. We expect it will be found that a very large pro- 
portion of the deposit made by intending subscribers is represented 
by securities of this kind, and we apprehend that the examination 
which will of course be made by the French finance department of 
the value of these papers will lead to some complications and disap- 
pointments. Whether the French Government would not have acted 
more wisely to have foregone the great success which it has achieved 
by this expedient, and by its other devices to allure subscriptions, 
and contented itself with such a moderate success as that of last year, 
is a question upon which a good deal may be said. It has, however, 
the right to do its business in its own way, and the political advantage 
of the day may be worth any financial difficulty of the morrow. 

The question which chiefly interests us is, of course, the influence 
which the payments on account of the loan to the French Govern- 
ment, and its payments to Germany, may have upon our money 
market ; and from this point of view we cannot regard the large 
foreign subscriptions with much satisfaction. They are not made, 
we may take it, for purposes of investment, but of speculation ; 
that is to say, the loan is taken by English and German money- 
dealers in the expectation of selling it back to Frenchmen at a 
premium, and the calculation will no doubt prove correct ; but when 
will the operation be completed? The amount of stock taken by 
these operators will be so large that, with any regard to a profit, 
they must put it very cautiously upon the market, and we may 
assume therefore, after allowing for the subscriptions made in Eng- 
land on French account, that considerably more than half the deposit, 
and well-nigh half of the first few months’ instalments, will be paid 
by England and Germany. So far as Germany is concerned we need 
not trouble ourselves ; indeed, the larger the portion of the loan 
taken in Germany, the easier would be the operations connected with 
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it. But it seems quite clear that, either from England on account 
of subscriptions here, or through England on account of subscripiions 
made in other countries, very large sums will be paid to the French 
Government. The effect, however, of such payments will be so 
greatly affected by the arrangements which the French Govern- 
ment has entered into with different “groups” of bankers, for the 
provision of the large sums it proposes to pay Germany almost 
immediately, and its subsequent arrangements of the same character, 
that we cannot, at present, pretend to estimate them. It is enough, 
for the moment, to draw attention to what will undoubtedly be 
felt in the autumn as a disturbing cause in the money market. 
There is another reason why this large proportion of foreign subscrip- 
tions is to be regretted. It is alleged, with what justice it is difficult 
to say, for the most authoritative estimates depend upon a series of 
assumptions, that there is still, despite the loans of the Empire and 
last year’s great loan of the Republic, despite the contributions 
levied by the Germans, a vast amount of coin hoarded in France. 
Now, there can be no.such means of bringing out this hoarded and 
useless wealth as a national loan upon the scale of the present, and 
it would be a real misfortune if, by the allotment of so large a part 
of the loan to foreigners, Frenchmen should be deprived of the 
inducements to bring out their buried treasures. In the uncertainty 
as to what the German Government will do with its hundred and 
twenty millions sterling when it gets them, in the too well-grounded 
apprehension that it will, for a time at least, lock up some thirty 
or forty of them, it would be extremely satisfactory to calculate upon 
half or more of the whole sum of one hundred and twenty millions 
being supplied by the five-frane pieces and Napoleons which are now, 
it is alleged, lying hid in old stockings, in holes, in the wall or the 
thatch, or wherever else Frenchmen and Frenchwomen may conceal 
their savings. We do not doubt that in the end the whole of this 
loan will be absorbed in France, but the process will be a very slow 
and awkward one, if so considerable a portion of it is allotted to 
foreign subscribers, and, with all our sympathy for France, we cannot 
help regretting that so large an amount of this ransom should be 
found for her by other countries. We don’t believe that this advance 
will be of any real benefit to her, and we are very much afraid that it 
will add to the difficulties and dangers which the payment of so 
enormous a sum as one hundred and twenty millions sterling 
must occasion to the commerce and industry of this country and 
of Europe. 


iu 
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THE TIMES ON THE PROSPECTS OF THE MONEY-MARKET. 
THE partially fictitious excitement from the enormous disproportion 
of the applications for the French Loan to the amount to be allotted 
having subsided, attention will be given to the question of the per- 
manent consequences of the operation. Some weeks ago it was 
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pointed out that they are likely to prove entirely different from those 
expected by the public, and that the loan, instead of being a cause of 
future distrust on the money-market, would most probably lead to an 
unprecedented degree of inflation, whence the periodical crash due in 
1875 or 1876 will, perhaps, be found in a great measure to date its 
origin. The transaction simply consists in the creation of new nego- 
tiable property to the extent of 120 millions sterling, which will cause 
a proportionate increase in the sense of power and wealth already 
enjoyed. In the first instance it passes to the hands of Germany ; 
but it must from that country gradually find its way throughout the 
world. France makes the payment without practically for the 
moment becoming poorer; but Germany, the receiver, becomes 120 
millions richer. France creates the means by a pledge of about seven 
or eight millions sterling per annum of her future revenues. No one 
in that country will have any immediate sense of injury from the 
payment. Ifa man brings out a reserve of gold, or if he parts with 
some already existing investment for the purpose of subscribing, he 
does not feel himself poorer when he receives his allotment of the new 
loan in return, but, on the contrary, is pleased with the change, which 
he would not have voluntarily made had he not regarded it as advan- 
tageous. If his gold, which had been previously hoarded, be paid to 
the Germans, or if the securities he has parted with find their way to 
London or elsewhere to procure gold or bills for the purpose, the 
Germans come into so much extra wealth, with which they must do 
something. They may lock up some of it, and thus deprive them- 
selves of any benefit except such as indirectly arises from the reputa- 
tion of being possessed of reserved means, but there is no reason to 
suppose that any large appropriation is likely to be made in this 
thriftless way, or that such amount, whatever it may be, will approach 
that which has been drawn out from French hoards. There isa 
probability, however, that a good sum may be employed in paying off 
the public debts of Germany ; and, should this be the case, it will, so 
far as it may cause the cancelment of existing negotiable securities, 
neutralize the effect of the French Loan, since to that extent the 
transaction will represent but a creation of French stocks on the one 
hand, and an extinction of German stocks on the other. Until it be 
known how much will thus be appropriated, no definite anticipations 
can be formed of the entire effects of the operation. But, in any 
case, there must be a large available balance, and whether this be 
employed in public works, in deposits with foreign banks at interest, 

or in investments in foreign securities, such as United States’ or 

other bonds, or in the shares of public companies, the result must be 
the same, namely, a general advance in prices. Of course, the effect 
of an addition of 120 millions sterling to the negotiable securities of 
Europe is not equal to that which would be produced by the issue of 
a similar amount of actual currency, but it causes to its full extent 
an increase of available credit power. Doubtless in some cases an 
issue of new securities might occur without any appreciable result, as, 
for instance, when it depreciates the credit of the issuer so as to cause 
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a heavy fall in the value of previous issues, but in the case of the 
French Loan the influence has been entirely in the opposite way. 
History furnishes similar examples in all directions. England 
Holland, and the United States, especially the latter, are Powers 
that can trace their rise as financial giants solely from the date of 
their dormant national credit being put into anactive form. America, 
until she had an enormous debt of her own, was accustomed to predict 
that the National Debt of England must ultimately cause our ruin ; 
but she has since seen, under a similar burden, a marvellous increase 
of financial animation. It is true that the greater part of the stock 
creations of England, Holland, and the United States went to enrich 
home contractors and employés of all sorts, and that but a small pro- 
portion of the French Loan has gone in this way, so that it is from 
Germany, and not from France, that the inflation must now chiefly 
arise. Already there are symptoms of this in Berlin, and the move- 
ment started there will gradually extend to all other markets. While 
the payments between France and Germany are in progress there 
may be an occasional temporary perturbation, but the experience of those 
hitherto effected, and also of the manner in which the recent loan 
subscriptions have been managed, shows how easily the great ex- 
change operations of the world may be carried through when confided 
to efficient hands. As regards our own position, we know that 
neither Germany nor any other country can drain from us anything 
beyond what we owe them, and that, consequently, unless we are 
imprudent enough to use such German deposits as may from time to 
time come to our custody as if they were our own permanent property, 
it will be a matter of entire unconcern to us, as an individual nation, 
whether Germany suddenly resolves to absorb specie or to distribute 
it. That she will, under any circumstances, have a vast amount to 
invest cannot be doubted, and it is equally certain that the effect upon 
prices will be in proportion to such investments. If she buys 
Austrian, American, or other stocks, those who sell her those stocks 
. must put their money into something else ; if she constructs arsenals, 
ships, or other national works, she must disburse in wages and 
material sums that will find their way to contractors, and from them 
to the various Bourses. In the question how to dispose of her 
sudden accession of wealth, so as ultimately not to do more harm than 
good, she has, perhaps, to encounter the most difficult problem that 
could be presented. The only thing at present certain is that a 
period of inflation must be anticipated,—and that when this inflation 
shall in the course of a few years have reached its height, some of 
those “ unexpected” circumstances for which we are never prepared, 
although they are to be looked for with more positiveness than any- 
thing else in the world, whether it be a bad harvest, a war of revenge, 
or any analogous catastrophe, will lead to the usual collapse, in which 
people will insist upon considering the best securities to be worth 
nothing, and every man will sympathize with his neighbour in believ- 
ing himself to be beggared. 
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LONDON JOINT-STOCK BANKS. 
THE following analysis of the position of the Joint-Stock Banks of 
London has been compiled from the reports and balance-sheets for the 
half-year ending 30th June, 1872, by Mr. William Abbott, of No. 10, 
~ |r Tokenhouse-yard, and the Stock Exchange, London. | 
| 
PARTICULARS OF THE SuBSCRIBED AND Parp-vp CapiTat, SHARES, RESERVED | 
Funps, Deposits, AND ACCEPTANCES, AND ToTaL WoRKING REsouRcEs. 
1 Esta- | Subscribed Shares. Capital of | 
sta- ubseri 
peom. blished.| Capital. the Limited 
Number. | Amount.) Paid,| Banks. ; 
£ & £ £ 
London and West. ..| 1834 | 10,000,000 100,000 100 20 -- 
London Joint Stock) 1836 | 4,000,000 80,000 50 15 - 
London and County..| 1836 2,500,000 50,000 50 20 — 
TNE vocecccecess| Sean 4,000,000 80,000 50 15 _- 
CU soskeex ececcce 1855 | “1,000,000 50,000 20 10 -- 
Imperial (L.) ......| 1862 2,250,000 22,500 100 20 1,800,000 
“ . London & 8S. W. (L.)| 1862 830,900 8,309 100 20 664,720 
Consolidated (L.) ..| 1863 2,000,000 200,000 10 4 1,200,000 
Central (L.)........| 1863 200,000 20,000 10 6 100,000 
Alliance (L.) ......| 1871 2,000,000 80,000 25 10 1,200,000 | 
Totals reeseee — | 28,780,900 - — | stim 
| 
S 8 | | 
r= 3 =| T { 
25 3 _. Deposit 
Paid- Reserve | C&S | Paid: nd 
nae. Capital. | Fund. Bee | ital ind Current) 
okey Fund. Accounts. 
3 3 
PGR Ry 
£ £ £ £ £ 
London and Westminster) 2,000,000 | 1,000,000 | 50 | 3,000,000 | 25,832,785 
London Joint Stock ....| 1,200,000 454,890 37% | 1,654,890 * 
London and County ....| 1,000,000 | 500,000 | 50 | 1,500,000 | 16,874,447 
TOR. sevcceectestscees 1,200,000 300,000 | 25 1,500,000 | 14,043,638 i 
ee re eee 500,000 120,000.| 24 620,000 | 3,114,957 
Imperial (Limited) ...... 450,000 | 65,000} 143 | 615,000 | 2,338,454 
London is 8. W. ( ited)| 166,180 5,000 3 171,180 656,490 ; 
Consolidated Mrisaited) 800,000 66,000 8 866,000 2,894,046 | 
Central (Limited) ......| 100,000 7,500 7 107,500 590,102 4 
Alliance (Limited) ......| 800,000 110,000 13 910,000 2,159,352 
MD dibintenses ..| 8,216,180 | 2,628,390 | 32 [10,844,670 — H | 
| 
* The deposits and acceptances of the London Joint Stock Bank are not sepa- | 
rated in the reports, | 
H | 
i | 
i | 
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| 2) | =7 - ° 
| oy | | 3 S83 | Ba Su 
| ¢ gees Toul | 83 gee e228, 
no its a 
BANK. q ge33 a ~ Y | adc aeae 
| gee | sotites | GE TT 
oO °. =? 
< |assd | Baa | Saades 
“i ae Se ik ek a 
London and West...| 941,094 3§ | 26,773,829 | 892 | 29,773,829 
London Joint Stock..| * * | 20,935,302 | 1,265 | 22,690,192 
London and County. 2,453,011 | 14} | 19,827,458 | 1,288 | 20,827,468 
SET cv olcvayeces ss ‘| 4,806,609 | 341 | 18,850,247 | 1,257 | 20,350,247 
ya eeeneir 3,017,301 964 6,132,258 989 6,752,258 
Imperial (Limited)..| 293,471 | 124 | 2,631,925 511 3,146,925 
LondonandS.W.(L.)| 25,473, 34 681,963 398 853,143 
Consolidated ( (L.) 188,745 6} | 3,082,791 356 3,948,791 
Central (Limi S:: ~aly TE 590,102 548 697,602 
Alliance (Limi 363,419 | 16f | 2,522,771 277 3,432,771 
eee _ | — /101,528,646 936 |112,373,216 











ParTicuLars oF THE Assets, WorkiNc ExPensers, Prorirs, Drvipenps, AND 
Return To PurcHasers, ON PRESENT QUOTATIONS FOR THE SHARES. 




















Cash in hand| Ratio per cent. 2 
and of Cash and Bills Total Assets | « I 
Investments| Investments to| Discounted, | (including | ° 4 
BANK. in Govern- Loans, and | Buildings, S48 
ment, &c., |Paid-up|Depts.& other &c). aa 
Stocks. Jap. & |Accept-| Securities. $ 
Res.Fd.| ances. i} 

£ £ £ £ £ 
London& Westminst.| 6,537,594 | 218 24 23,442,587 | 29,980,181 8 
London Joint Stock .| 3,232,082 | 195 16 19,381,946 | 22,739,380 6 
London and County.| 6,977,169 | 465 36 13,727,281 | 20,963,243 | 114 
WE. c65se<covnre< 7,779,463 | 519 41 12,537,917 | 20,675,442 5 
a 994,671 | 160 16 5,763,439 | 6,804,208 4 
i ere 583,963 | 113 22 2,578,195 3,184,732 3 
London & S.Western| 145,938 85 21 691,262 860,801 23 
Consolidated ...... 997,509 | 115 32 2,843,549 3,991,810 3 
Central ..... e-| 226,197 | 210 38 443,789 704,568 4 
Alliance ......... «| 711,629 78 27 2,745,843 3,457,473 2 
SEED ovec0s - -|28,186,205 | 260 28 84,156,808 |113,361,838 | — 


























* The —- and acceptances of the London Joint Stock Bank are not sepa- 
rated in the reports. 
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| Amount = annum of | Profit and Loss 














of 
BANK. Working | Reba Net . ae ; 
Expenses. =| Profits. ait fe |S22../3 

forward. 3H os |f& .E P gi 
a5 aa lee gs 3" 

| ee BO Ss joss 

£ £ £ £ £ £ 

London & Westminster} 64,685 |notstated| 204,620 | 1-37 | 20-46 | 1,732] 6,352 
London Joint Stock ..| 43,459 | 14,987 | 140,923 | 1°25 | 23-49 14,200 
London and County .. “| 112,832 25,151 | 103,086 99 | 20°62 | 7,548 | 10,635 
MEN ee lsniatrosee oe'es notstated| 23,560 | 129,612 | 1:27 | 21°60 |31,949 | 41,561 
RA e-eee! 19,089 5,859 | 35,165 | 1°04 | 14°07 | 1,887] 2,003 
PEOPLE 11,061 3,255 | 23,744 | 1°51 | 10°55 | 2,737] 3,481 
London & S. Western.} 9,916 1,002 5,578 | 1°31 | 6°71 | 1,077| 2,600 
Consolidated ........ 13,777 5,045 | 39,645 | 2°01 | 9°91 | 4,829) 5,974 
Central ...... oscecel Saeee 1,009 6,052 | 1°74 | 12°10 | 1,406] 1,958 
Be * 14,353 5,594 | 29,920 | 1°74 | 7°48 | 8,375] 11,285 
Pitti = _ 718,345 | 1:28 | 17-49 |60,990 | 99,949 















































| Amount Dividend fof the past Half-Year. oe OE tha 
| Cra ene ye pees. 
od EEE Amount soy [2 Ls nee 
BANK. sence Ml ae ount | 63 @ |calculated on the 
Payments| Total a f thi >a 
‘— of | Amount He Dividend Bee a the 
=— g 8 3, per Share. Pa 1 Half-Years. 
£ £ £ £58. da 

London and West.| 2,000 | 200,000 20 | 2 0 0| 64% | 5-89 per cent. 
LondonJoint Stock} 6,723 | 120,000 20 |110 0} 46 |7-72 ,, 
London & County. — — 100,000 20 200 59 6°61 9 
eee = 120,000 20 110 0} 455/659 ,, 
Olby 2. cescccccce 10,000 25,000 10 010 0 14 6°55 ” 
Imperial ........ 5,700 | 18,000 8 |016 0| 293| 593 ,, 
Lond. & S. Westn. a 4,154} 6 010 0 15 6°45 9 
Consolidated ....| 6,000 32,000 8 0 3 2 6 5°17 ” 
Conta ...6< .i.00 1,500 4,000 8 0 4 0 64/769 ,, 
Alliance ........ *20,000 | 24,000 6 | 06 0; 18 :|423'~=«,, 
Totals ...... 51,928 | 647,164} | 15 we — |e , 

i 














* The sum of £20,000, added to the reserve fund of the Alliance Bank, includes 
£6,990 profit on issue of the unallotted shares, and £10,000 realised from the 
outstanding accounts of the Old Bank. 
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A Comparison oF THE Princreat Irems witH THE CoRRESPONDING FIGURES 
OF THE PRECEDING Hatr-YEAR. 


















































Variation in the Total Variation in the | Variation 
Paid-up —— and| Deposits and Current in the 
BANK. Reserve d. Accounts. Acceptances. 
Increase. | Decrease.| Increase. | Decrease Increase. | Decrease. 
£ £ } £ £ £ 
Lond. & Westr... no|change | — (|387,966| — 74,869 
London Jt. Stock.| 6,723 — * - e bd 
London & County; no | change 757,717 —_— _ 325,005 
ees eee no|change | 242,811 — 442,750 —_ 
SP ce ccecsceees 10,000 - 334,193 — 690,167 = 
Imperial ........ 5,000 — 83,448 — _ 41,822 
Lon. & S. Westn. — 7,080 47,256 —_— =~ 18,926 
Consolidated .. 6,000 a 414,638 — _— 32,934 
Central .... 1,500 os 35,148 _ _— _ 
Alliance ........ 43,300 — 701,167 _ 42, 26 — 
EE wecees 65,443 = $2,228,412 _- $681,487 _ 
Variation in the Variation in the Variation 
Total Working Cash in Hand and in the 
BANK. Resources. Investments. Net Profits, 
Increase. |Decrease.| Increase. | Decrease. | Increase. | Decrease. 
£ £ £ £ £ £ 
London & Westr. . = 462,836 a 1,218,446) 29,349 —_— 
London Jt. Stock.} 3,153,211 — 41,400 —_ 18,586 — 
London & County 432,711 a 423,701 _- 4,988 — 
Union ..... «eeee| 685,561 = — 595,462) 9,069 —_ 
GEF .cccces +eee-| 1,084,360 — 128,978 — 7,722 — 
Imperial .......«. 46,627 — _ 47,101| 2,395 oa 
Lon. & S. Westrn 21,250 _ 11,211 _ 1,234 —_ 
Consolidated ... 387,704 — 268,342 — 4,801 — 
Central .... 36,348 — ao 42,236) 1,986 — 
Alliance eee 786,593 — 289,368 _ 6,820 _- 
Total ..+e+| 6,121,829 — — 740,245) 86,950 —_ 























* The deposits and acceptances of the London Joint Stock Bank are not sepa- 
rated in the reports. 

t These comparisons of the total deposits, &c., and of the eerepinnenn do not 
include the accounts of the London Joint Stock Bank. 
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Variation in the i at a 

Rate per cent. fo ymca Variation inthe | Variation inthe 

eran of | Devan of | p,fimoarnot we | Yaiue of tp 

BANK, _|[Paid-up Capital, *e Dividend. iiinad th ea 
: > 2 : : 2 
Tee 
S 5 5 5 8 3 
¢1/a|e|aé | z 4/8 
sis|s8i|8 |g adig ual ¢ | 8 

London & West.| 2°93 | — 2 — |0 40 — 1 _ 
London Jt. Stock| 3°10 a a 5§ — 089 1} — 
London & County} .1- — 1 — |0 20 - —- — 
Union ........| 161) — no |chang no | change 3 — 
| paantsee: SRS Be bees Tf i hee 
Imperial ......) 106 — | 2 | — |o 40| — |] 1 wid 
Lon. & 8. Westn.| 1°46 | — no |change no|change | 2 — 
Consolidated....] 120| — | 3 | — |0 023%) — at ae 
Central ........| 3°97 _ 2 —_— 0-10 — — 
Alliance ......| 153 | — 1 — |0 10 —_ 1 — 
Totals ...., 928) — | 2) — | = | re ee 


























*,* A call of £5 per share was paid, July 1st, on the shares of the Imperial 
Bank, making them now £25 paid up, and the calculation in the last column of 
the second table is made, assuming that the rate of dividend will be maintained 
on the increased capital. The Directors of the Union Bank propose to issue in 
September next 10,000 new shares, at £30 each, £15 per share to capital account, 
and £16 per share to reserve fund. The directors of the City Bank have issued 
in the past month 10,000 new shares at £12 each, £10 per share to capital account, 
and £2 per share to reserve fund. The directors of the London and County Bank 
propose to issue, in October next, 10,000 new shares, at £30 each, £20 per share 
to capital account, and £10 per share to reserve fund. 
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Banking and Commercial Law. 





Re the General Provident Assurance Company, Vice-Chancellor 
Malins pronounced a decision of considerable importance to 
bankers and others in the habit of making advances upon 
securities deposited by joint-stock companies. The Company 
was wound up in June, 1868, at which time the National Bank 
held certain securities which had been deposited with them in 
December, 1866, to cover advances on bills discounted. These 
securities had been sold, and the bank claimed the proceeds, 
but the official liquidator maintained that as the deeds had been 
merely deposited, the bank was not entitled to rank as a secured 
creditor, because the requirements of the Companies Act and of 
the Articles of Association as to registering mortgages had not 
been complied with. The Vice-Chancellor decided in favour of 
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the bank, holding that there was nothing to prevent directors 
of trading companies from raising money by deposit transactions. 

Re the Planet Benefit Building Society, which has £832,800 
invested in land and buildings, the original rules provided for 
the withdrawal of deposits made by shareholders on notice, and 
in a certain rotation. The power thus given having been used 
with inconvenient frequency, the rules were altered so as some- 
what to defer the period of repayment. Most of the parties 
interested acquiesced in the change, but a lady who had deposited 
£250, insisted on immediate payment, and presented a petition 
to wind up the company on the ground that its insolvency was 
evidenced by its non-compliance with herdemand. Nearly the 
whole of the shareholders having united in resisting the peti- 
tion, Lord Romilly said he was perfectly satisfied that the 
society was solvent, though from the nature of its assets all its 
liabilities could not be paid off at once. The petitioner was not 
an ordinary creditor, but a shareholder, who was not entitled 
to payment except at a time which had not arrived, and under 
conditions which had not been fulfilled. To grant her request 
would be to give her an unfair advantage, to the prejudice of 
all other members; and her petition must be dismissed with 
costs. 

In Brooks v. Morris, the plaintiff, a young gentleman who 
has recently come of age, sought to restrain the defendant, a 
West End bill-discounter, from suing upon or dealing with a 
promissory note for £2,600, given by the plaintiff shortly after 
he attained his majority to secure sundry allowances made, and 
bills renewed, during his minority, the interest on these transac- 
tions being at the rate of 60 per cent. An injunction was 
granted, on the plaintiff’s undertaking to bring into court 
£100 beyond what he had actually received from the defendant. 
The ccurts have in several instances lately shown a readiness 
to allow any circumstances which enable persons in the plain- 
tiff’s position to avoid the consequences of what would formerly 
have been deemed usurious, and consequently invalid contracts. 

In re Frederick Wombwell, before the Court of Bankruptcy, 
an incident came out which throws some light upon the habits 
of those fast young men about town, without whom discounters of 
a certain class would find their occupation gone. An applica- 
tion was made to admit a proof for £38. 14s. 6d. for an hotel 
bill incurred during the bankrupt’s minority, the principal 
items of which consisted of cigars, wine, and some rather 
recherchés dinners. It was shown that the bankrupt had an 
allowance of £500 a year, whereupon Mr. Registrar Roche 
said that under such circumstances he had no power as a minor 
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to pledge his credit even for necessaries, and certainly not for 
such articles as were charged in the bill against him. 

In Belliss v. Greig, the holder of five shares in the United 
Limmer and Vorwéhle Rock Asphalte Company, sought to re- 
strain the directors from issuing a number of shares as fully 
paid up. In September, 1871, the company contracted to 
purchase certain asphalte mines from Messrs. Egerstorff, the 
price being £100,000 in cash, and £65,000 in fully paid-up 
shares. The money was paid, and the shares issued, but as the 
contract of purchase had not been duly registered, the shares 
could not be treated as fully paid-up. The directors desired 
to set this right by calling in the shares, and re-issuing them in 
accordance with the terms of the contract, of which course two 
general meetings of the company had approved. The plaintiff 
however resisted this, and filed the present bill, containing 
allegations of fraud against the vendors and some of the 
directors. An injunction having been granted, the vendors 
moved to dissolve it, but Vice-Chancellor Malins declined to 
do more at the then state of the case than put the compan 
under terms not to make calls upon Messrs. Egerstorff until 
the matter came on for hearing. 

Williams v. Mason was an action which reproduces many 
features of Swift v. Winterbotham, which we have more than 
once noticed recently. The ground of action was, that the 
defendants had made false representations as to the solvency of 
a person named Goodwin, a leather-seller, who had been bank- 
rupt in 1865, 1866 and 1869, but whom the defendants, 
curriers and leather-sellers in Bermondsey, had stated to be safe 
for about £100. The plaintiffs’ case was that these several 
failures had been brought to the defendants’ knowledge and 
notice by different witnesses, but that, nevertheless, they con- 
tinued to give favourable answers to enquirers as to Goodwin’s 
circumstances, and among others to the plaintiffs, who, in con- 
sequence, gave that person credit until he failed for the fourth 
time, with liabilities, £1,500, and only £20 worth of assets. 
The defendants asserted that their representations were made 
in good faith, they having known Goodwin as a customer for 
several years; but on cross-examination, it came out that they 
had given him very little credit since his first bankruptcy. 
They distinctly denied any knowledge of his subsequent failures, 
but the jury without hesitation found for the plaintiffs for £100, 
subject to a point reserved as to whether the senior partner 
could be made liable, the letter complained of having been 
written by his son and partner, in the name of the firm. 

Re British American Telegraph Company, an application was 
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made to put Mr. Fowler, a director, on the list of contributories 
as holder of 25 shares, which were necessary to qualify him as 
director, and also of 20 shares, for which he had applied in the 
ordinary way. Mr. Fowler admitted his liability on the 25 
shares, but sought to be relieved from the 20, on the ground 
that he had made his application for them in ignorance of the 
previous allotment of 25 shares, and under a mistaken impres- 
sion that the directorial qualification was 20 shares of £25, in- 
stead of 25 at £20; in other words, that by sending in an 
unnecessary application he had qualified himself twice over. 
Vice-Chancellor Bacon said he was not satisfied with the evi- 
dence of mistake, and even if he had been, the court would 
not be at liberty to suppose that Mr. Fowler was ignorant of 
circumstances which, as a director, he was bound to know. He 
must, therefore, be settled as a contributory on both sets. 

Re the Accidental and Marine Insurance Association, the 
House of Lords disposed of an important appeal as to the dis- 
tribution of assets of suspended companies. Their lordships, 
confirming decisions of the courts below, held that when past 
members are put upon the list of contributories, the contribu- 
tion levied upon them becomes merged in the general assets of 
the company, and are applicable to discharge its general obliga- 
tions. The contention of the respondents was, that as members 
on the B list can only be required to contribute if liabilities 
which existed at the time their membership ceased remained 
undischarged at the date of the winding-up order, any sums 
paid by them ought to be applied in the first instance towards 
discharging those particular debts, the non-payment of which 
rendered them liable. 

Alexander v. Campbell was a suit by the mortgagee to recover 
the amount due on a marine policy issued by a mutual insur- 

-ance club. Payment was resi by the defendants on the 
ground that the rules of the club rendered the interest of 
insuring members and their assignees liable to forfeiture, unless 
they gave notice of mortgage and continued to pay all sums 
due to the club by the member. It was admitted that neither of 
these things had been done, and the Lords Justices, reversing a 
decision of the court below, held the plaintiff bound by these 
stipulations. He could have no title to sue unless he complied 
with them, as he could have no better title than his assignor. 
The appeal was dismissed with costs. 

In Hoare v. Brembridge, the Sun Life Office applied to 
restrain an action on a policy for £5,000, granted in 1870, on 
what was then considered a first-class life, through a fraudu- 
lent concealment of material facts by the insured. The motion 
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was refused, Vice-Chancellor Malins saying that the question 
involved would be more properly raised, and more eatisfactorily 
tried, before a jury af common law. As illustrating the truth 
of the judge’s remark, we may mention the case of Wiggens o. 
Gresham Life Assurance Society, in which an action was 
brought upon a policy for £1,200, effected by Mr. Bowles, an 
insurance agent, in 1869, and by him assigned to the plaintiff, 
who, as holder for value, would probably stand better before the 
jury than any other person. Mr. Bowles gave the names of 
personal and medical referees, the latter of whom by some over- 
sight was not consulted, but the defendants proved that from 
1866 to the time of his death the deceased had been of intem- 
perate habits, and had suffered from a severe chronic cough, for 
which he took large doses of chlorodine, both these circum- 
stances being concealed, or rather the direct contrary being 
asserted, in the proposal for insurance. A great deal of 
evidence was given, among which was some which showed that 
Mr. Bowles himself was in doubt about the quality of his life, 
and an attempt was made to rebut this evidence; but the jury, 
after a very brief deliberation, found in favour of the de- 
fendants. 

Mollow, March and Co. v. The Court of Wards illustrated the 
progress of modern views of the law of partnership. The 
appellants, merchants in Great Tower Street, were creditors of 
W.M. Watson and Co., of Calcutta, who had failed, owing 
them £30,000, which, with interest at 12 per cent., the Indian 
rate, made the amount involved in the suit nearly £50,000. 
Rajah Pulab Chunder Singh had made advances to Watson and 
Co., under an agreement which might possibly have constituted 
him a partner under some of the older decisions ; but the High 
Court of Bengal and the Privy Council held that the only 
relation between him and them was that of debtor and 
creditor, and that, therefore, the plaintiffs’ claim against his 
estate, which proceeded upon the opposite assumption, must 
fail, and their appeal must be dismissed with costs. 

In Merry v. Nickolls, the Lords Justices, following the 
decision of the common law courts, and reversing that of Vice- 
Chancellor Bacon, have held the defendant, a jobber, liable for 
calls paid by the plaintiff, a transferor of shares, who had been 
pl upon the list of contributories through the defendant’s 
having given to the selling broker the name of an infant as 
transferee of the shares which the defendant had purchased 
from the plaintiff’s broker. 

In points of bankruptcy law, we may note that, in re Holden, 
the debtor had made an arrangement to liquidate by payment, 
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of a composition of 2s. in the pound by four instalments ; two 
only of which had been paid to a creditor, named Pooley, who 
applied for an order to enforce compliance with the terms of 
the resolution. The debtor resisted this, and claimed to set-off 
a cross demand, arising out of a subsequent transaction, but 
the Court held that this could not be done, and directed pay- 
ment of the overdue instalment within seven days. 

Re Hatton, ex parte Hodge, the debtor had compounded under 
a resolution, by which his creditors agreed to accept 5s. in the 

und, payable by two instalments at three and six months. 

e first of these was duly paid, and the second was also paid 
to all creditors, except Mr. Hodge, who made frequent but 
unavailing applications for his money. Getting tired of this, 
he commenced an action for his original debt, whereupon the 
debtor sent him a post-office order for the composition, which 
was refused and returned. Hatton then applied for, and 
obtained, an order to restrain the action, against which the 
creditor appealed to the Lords Justices, who held that there 
was no reason why it should not go on. It was quite true, as 
Hatton’s counsel argued, that the creditor might apply to the 
Court to enforce due payment of any composition. But it did 
not follow that he was thereby deprived of other remedy. If 
the debtor showed that non-payment had arisen from accident 
or mistake, the Court, in its discretion, might grant relief; but 
the present was a very different case, and the injunction must 
be dissolved. Mr. Hodge, therefore, proceeded with his action, 
and issued execution against the debtor’s goods for £52. 
Hatton then filed a second petition, and obtained an interim 
injunction, which he afterwards sought to have made perpetual, 
on the ground that it was manifestly unfair to allow one 
creditor to obtain 20s. in the pound to the detriment of the 
rest. For the creditor, it was contended that the debtor had 
exhausted the powers of the statute by filing one petition, 
and that his second petition was a mere contrivance to defeat 
the creditor’s right, under the Lord Justices’ decision. Mr. 
Registrar Roche, after observing on the importance of the 
case, ordered the amount of the claim to be paid into Court 
within fourteen days, failing which the sheriff was to sell under 
the execution, and pay proceeds into Court; the creditor 
having liberty to apply to demise the second petition, or to take 
any future proceeding he might be advised, 

Re Bullen, a creditor had obtained judgment for £48. 19s. 9d., 
and had levied execution, the cost of which amounted to 
£1. 12s., making the total £50. 11s. 9d. Eight days after the 
levy, the debtor presented a petition for liquidation, and the 
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trustee claimed the proceeds of the sale, on the ground that 
the debt and costs brought the judgment over £50, in which 
case it would not lawfully be paid over by the sheriff until 
after fourteen days had expired. The creditor contended that 
the statute required the judgment debts to be over £50, without 
costs, but three tribunals in succession decided differently, and 
the Lords Justices, before whom the matter finally came, 
directed the appeal to be dismissed with costs. 
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THE BANKER’S DAUGHTER. 





CHAPTER XXXIV. 


THE DEATH oF Mrs. Barrin—Ike SmopcErs EXPRESSES HIS OPINION 
oF HIS DECEASED MIsTRESS. 
Pallida Mors, &. 

THERE were solemn, mysterious whisperings, and much gossipping 
and bustling to and fro in the narrow street in the unsavoury town 
of Bow, in which Reginald Baffin resided. Mrs. Meallie Baffin, a 
few days before, had been suddenly seized with illness, and her dis- 
order had taken such an unfavourable turn that, according to report, 
there remained very little hope of her recovery. 

“ Overworked herself, Marm,” observed a neighbour—a thin, 
haggard, shabbily dressed woman, of middle age—to a visitor from 
another part of the town, who had inquired the cause of Mrs. 
Meallie’s illness. 

“‘ Over-heat herself, I heerd the nuss say,” said another. 

An old woman who was standing by, whose visage was seamed with 
a thousand wrinkles, and whose cadaverous complexion betrayed the 
fact that she was addicted to the too frequent imbibing of Geneva in 
its English form, corrected both of the gossips, with a solemn shake 
of the head— 

“Too much gin, I suspex,” she said. “Mrs. Biffin’s is a good 
?oman. Allus ready wi’ a drop o’ comfort to cheer a poor body of a 
cold mornin’, seein’ as she were allus wall provided. But she’s too 
fond on it herself, poorcreature! I allus saidso. A little drop now 
and agin, just to keep out the cold’s well enow, but it don’t do to be 


allus a tipplin’.” 
“Not when yer aint got the money to pay for’t,” put in the first 
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speaker. “I’m allus temp’rate, I be, when I aint got no money nor 
credit,” and she glanced slyly at the old woman. 

‘None o’ yer insinivations at me, Missuss Stubbs, if you please, 
Marm,” answered the old woman. “If so be you were ‘ludin’ to 
me, Marm, I’d ’ave you to know that I pays my vay if I does go out 
charin’ since my good man were took, and I’m a’spectable ’oman, and 
’ave got as good credit at the Little Driver’s as e’er another.” 

The woman thus addressed was about to reply sharply, and a 
squabble would probably have ensued but for the interposition of a 
young woman who carried a sickly-looking infant in her arms, and 
who said, in a low tone of voice :— 

“ Hush, neighbours, ’taint no time to be quar'lin’ when there’s 
illness around ; besides, here comes Reggie Baffin. I wonder if he’ve 
heerd of his wife’s illness yet ?” 

“Tor, sakes !” exclaimed another of the feminine party, ‘‘ it do be 
Mister Baffin, I declare, and comin’ along in a hurry too. I reckon 
he’ve heerd on’t down at the wharf.” 

There was silence in a moment, and the attention of the whole of 
the party was directed towards Baffin, who had just turned the corner 
of the street, and was to be seen approaching at, for him, an unusually 
rapid pace. 

He soon reached the house, and the tongues of all the females 
present were again unloosed, each one apparently striving to be the 
first to acquaint him with the bad news that awaited him. Reginald 
pushed rudely past them without waiting to listen to their clamourous 
explanations. 

‘¢ Silence, all on yer, for a set o’ chatterin’ magpies,” he said, “ I’ve 
heerd all about it, soon as I set foot ashore;” and, entering the house, 
he forthwith made his way upstairs, and into the bedroom occupied 
by his wife. 

The room was dark and dingy, and ill ventilated, but otherwise it 
was comfortably enough furnished, though the half-dozen chairs it 
contained were all so fully occupied by neighbours, who had forced 
their way in, that there was not one free for the master of the house. 
A disgusting odour of vinegar, drugs, and liquor, pervaded the apart- 
ment, and all the visitors were helping themselves freely from a case 
bottle of Hollands that stood upon the table, while, at the same time, 
they were bemoaning in maudlin accents the illness of their neigh- 
bour and gossip. 

‘“« Whist, ’t is the docthor, sure,” cried one of the party, as Reginald 
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opened the door, and for a moment all were silent ; but when they 
discovered who it really was, the clamour of tongues again burst 
forth, in mingled Irish and Cockney accents, alike rendered almost 
unintelligible by the semi-intoxication of the speakers, until it sounded 
like a very Babel. 

“ Silence, all on ye!” cried Reginald. “Confound ye, its enough 
to make any one sick to hear ye, gabblin’—gabblin’, like a parcel of 
ducks at a pond on a rainy day ;” and having thus stilled the clamour, 
he approached the bed where his sick wife lay, breathing heavily, and 
flushed with fever, and manifesting no appearance of consciousness. 

“Why, Meallie, old woman, how’s this ? What ails ye, Meallie?” 

_said Reginald, gruffly, though kindly, as he took his sick wife’s hand. 
The sick woman made no reply. She evidently did not recognize her 
husband, though, as she tossed about from side to side, her eyes, which 
wore a terrified expression, rested occasionally upon him. “‘ Why, this 
is worse nor I thought,” said Reginald, as if to himself. ‘“ I heard how 
you were took ill, but I did’nt think ’t were so serious as this. Have 
any on ye had the gumption to send for the doctor ?’ he continued, 
glancing round at the assembled visitors. 

“ Yes, Mr. Baffin,” replied the new lodger (Mrs. Barker, as she was 
styled by the neighbours), who was the only one of the party, not ex- 
cepting the nurse herself, who was perfectly sober. “I sent for the 
doctor of my own accord, sir,” she went on, “so soon as I see as Mrs. 
Baffin was really bad. He were here yesterday, and the day before, 
and we thought how ’t were him when we heard your foot on the 
stairs. I expect him every minute, for I sent round for him again 
an hour ago. But, bless ye, sir, he don’t seem to do no good. She’s 
got worse every day from the first moment she were took, and she 
ain’t know’d nobody as came near her, since this time yesterday.” 

At this moment the sick woman muttered something. It was, 
however, quite unintelligible. 

“‘She want’s summat to m’isten her lips, poor soul,” said one of the 
women, at the same time filling a wine glass with liquor, which she 
was in the act of bringing to the bedside, when Reginald dashed it 
out of her hand, the glass breaking as it reached the floor. 

“ Come, none o’ that,” he cried, ‘ that’s what you’ve been a givin’ 
on her as has made her so bad ;” and, pouring a small quantity of 
vinegar into a tumbler, he filled the glass up with water, and took it 
himself to his wife’s lips. 

The sick woman greedily swallowed the whole of the liquid. It 





760 The Banker’s Daughter. 


seemed as though her thirst were insatiable, for she made signs for 
more when her husband had replaced the tumbler on the table. 

At this moment, however, the doctor entered the room, and approach- 
ing the bedside, gazed at his patient, and shook his head gravely. 

“‘ Are you her husband ?” he inquired, glancing at Reginald. 

“ Yes, sir,” was the reply, “I’m afeard, sir, she’s werry bad?’ 

“‘ Very ill indeed,” said the doctor. ‘“ Worse, by far, than she 
was when I saw her yesterday. But this atmosphere is enough to 
kill any one, even though in good health,” he went on. “Oneof you 
women open the window, directly.” 

“Lor, sakes, doctor,” said the nurse, “ the air’s terr’ble keen.” 

‘Open the window, I say,” cried the doctor, imperatively, and his 
order was obeyed without another word. 

“ Now, sir,” he went on, turning to Reginald,“ your name, I believe, 
is Baffin ?” 

“Yes, sir; Reginald Baffin.” 

‘“‘ Well, then, Mr. Baffin, I must insist upon your sending these 
women away immediately. I complained of their presence yesterday. 
But I find them here again, swilling liquor until, faugh! the place 
smells like the bar of a tavern. Bid them all go except the nurse, 
and this young woman (pointing to the new lodger), she may remain 
if she chooses. She’s more sense and intelligence than a!l the rest 
put together. And, hark ye, Mrs. Sykes (addressing the nurse), Mr. 
Baffin is at home now, and I hope he'll keep things straight. Put 
away that bottle, and if I ever again see you so far gone as you are 
to-day, I'll take care that you never act as nurse in Bow, in any 
house that I am called to visit.” 

The nurse mumbled forth some excuse, to which the doctor took 
no heed, and Reginald removed the bottle from the table and locked 
it up in a cupboard. 

The doctor, who, meanwhile, had been feeling his patient’s pulse 
and examining her condition, now said,— 

“Mr. Baffin, your wife has, I fear, long been addicted to drink.” 

“ Well, Sir,” replied Reginald, “she ’ave taken her drop for years 
past. More, I suspec’ nor were good for her, as I’ve often told her. 
But it ain’t often as she’s been reg’lar toxicated.” 

“ Better for her if she had been, and had given up this constant 
tippling. That is the cause of her present illness, and I feel that it 
is my painful duty to inform you that there is little or no prospect of 
her recovery ”— 
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‘Why, doctor,” interrupted Reginald, in a voice of evident alarm, 
‘You don’t mean to say as I’m goin’ to lose her ?” 

“¥ fear that such will be the case, my poor man,” the doctor feel- 
ingly replied. ‘A change may take place for the better. But that 
is very, very improbable. I really can do nothing for her. She 
may linger for days, and she may die at any moment. I would 
advise you not to leave her for a moment. Moisten her lips from 
time to time with the mixture I will send you, and if she craves for 
liquor, you may give it her, diluted:-with water. It can do her little 
harm now, and may, perhaps, prolong her life. But let me recom- 
mend you to keep the bottle away from the nurse. Indeed it would 
be better if you were to send her away herself, if this young woman 
(glancing at Mrs. Barker) is willing to remain. Now I must leave 
you, for I have numerous visits to pay. You can send for me again 
if you like, should you fancy that there is any change. But I am 
bound to assure you that there is little or no hope of any improve- 
ment.” 

Reginald Baffin had stood looking at the doctor while he was 
speaking, but apparently without hearing him, or, at least, without 
being able perfectly to comprehend what he said. He made no reply ; 
but springing towards the bed, he fell upon his knees, and taking the 
burning hand of his suffering and unconscious wife in his own, he 
cried in a voice of such deep, earnest feeling that it penetrated to the 
hearts of all in the room, save her to whom he addressed himself,— 

‘‘Oh, Meallie, Meallie ! you musn’t die, old woman. Speak to me, 
Meallie, speak, if it be but one word? Meallie, dear, we've lived 
together, man and wife, now well on to twenty years, and never had, 
so to speak, a angry word. You've been a real good wife to me, 
Meallie ; and what'll I do; oh! what'll I do, if you leaves me?” 

“ Doctor,” he cried, springing to his feet, and speaking rapidly and 
energetically, “ You may, prhaps, think as I’m a poor man, but I 
ain’t ; I’m rich, richer nor many folks thinks me to be, and if so be 
as you'll save my Meallie to me, I'll giv yer willin’ ’arf my fortun’. 
T’ll pay you a’undred pound down right away if you'll on’y tell me 
as you were jokin’, and that there is a chance o’ my wife’s gettin’ 
better. Why, she’s younger nor me, doctor; younger by ten year ; 
and she never were ill afore in her life, cept when sometimes she 
were sick wi’ too much drink ; I allus thought as I should go afore 
her, doctor! Just say a word—one word, at least—afore you go, 
to gi’e me some hope and comfort, and I’ll promise arter this as she'll 
never take to the bottle no more.” 
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“ My good man,” said the doctor, taking Reginald’s hand, “I am 
sorry for you, very sorry. But I should tell a falsehood were I to 
give you the slightest reason to hope for your wife's recovery, It is 
as well to speak plainly with you. A miracle alone can save her, It 
is more than all the doctors in England can do.” 

“ Oh, doctor, doctor, will she never know me, never even speak a 
word of kindness to me again?” said Reginald. “I know, doctor, 
as she had rough ways wi’ her, and many folks thought badly of her, 
but she were allus a kind, lovin’ wife to me. If you'll on’y cure her 
this time, doctor, she’ll live a different sort o’ life, and, so help me, so 
will I, in footur.” 

The doctor shook his head, but made no reply, and releasing with 
difficulty the hand which Reginald still held with a grasp like that of 
a vice, he walked silently and sadly out of the room and down the 
stairs. 

As soon as he was gone Reginald again fell on his knees by the bed- 
side; and crying “ Meallie, Meallie, speak tome Meallie, dear, speak 
one word to your own Reginald,” he relieved his feelings by a gush 
of tears, the first tears, probably, that he had shed since the days of 
his boyhood. 

Night closed in, and still Reginald Baffin knelt by the bed on which 
lay his unconscious wife. Mrs. Barker (as she was called) had busied 
herself in making the room neat and tidy after the vile orgies of the 
merning, and had then prepared tea for Reginald in case he should 
feel the need of some refreshment,—although, with an innate delicacy 
rarely met with in people of her condition, she had hesitated to 
disturb him in his great grief. She was now seated near the fire, 
while the nurse had fallen asleep in an arm-chair from the effects of 
the liquor she had so freely imbibed during the earlier portion of the 
day. 

Mrs. Baffin’s restlessness had ceased, and for the last hour she had 
remained quiet, as though she were in a sound sleep. 

“‘ Reggie, Reggie!” murmured, suddenly, a faint, feeble voice. 

In an instant Reginald Baffin sprang to his feet. It was his wife 
who had spoken, and, feeble and changed though it was, he had 
recognised the voice. 

“ Meallie, dear Meallie!” he cried, taking his wife’s hand as he 
spoke. 

“Do you know me again, Meallie? Do you know that your old 
man is standin’ by you?” 

“Why not ?” said the dying woman. “Why should’nt I know 
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you, Reggie? ‘Though it’s strange. I can’t recollect. You've been 
away a long time, Reggie ?” 

“On’y three days, Meallie, and I left you quite well and 
h earty—— ” 

“Ah, I mind now; I fell sick. When did you come back, 
Reggie?” 

On’y this mornin’, old woman, and I found you ill inbed. You've 
been very ill, Meallie ; but, please Heaven, you'll get hetter now.” 

“ Tt’s very dark, Reggie, dear,” murmured the dying woman. “TI 
can’t see your face, Reggie.” 

The new lodger rose quietly and lighted a couple of candles. 

“ Can you see me now, Meallie?” asked Reginald. 

“No; no. Why don’t you get lights ?” 

“The candles are lighted, Meallie,” answered Reginald. “See 
there,” and he pointed towards the table. 

“T cannot seethem. I cannot see you, Reggie. All is dark, dark, 
dark,” murmured the dying woman. 

“ Reggie,” she presently continued. “I know all, now. I am 
dying. Iam going to leave you Reggie—husband——” 

“No, no. Don’t say that, Meallie,” cried Reginald. “ You're 
better, old woman, better, and, by-and-bye, you'll be well as ever 
ag’in.” 

“ Never, never, Reggie. Never shall I rise from this bed again. 
I feel a burning pain within me. I am going, Reggie, going. Oh, 
send for adoctor. Send for a parson, Reggie ; quick, quick. I have 
been a wicked woman—very, very wicked, but if I should be 
s ” 





She was suddenly seized with convulsive spasms. 
“ Water, water!” she shrieked. ‘Give me water. I am burning, 
burning. Bring me water, water !” 

Reginald moved towards the table to get something to quench his 
wife’s thirst, and at the same moment, Mrs. Barker rose and ap- 
proached the bed with a cup of water in her hand. Before either she 
or Reginald could reach the bed, however, the dying woman’s teeth 
were clenched, and she was unable to swallow the liquid that she 
craved: For a few moments she tossed from side to side, in violent 
convulsions, and then, with a shudder which passed through her frame, 
lay still and silent. 

Reginald, and the new lodger both bent over her, and the latter 
fancied that her lips moved. She bent her ear to listen, and caught 
the faint sound—“ Forgive—forgive !” Again, a violent fit of con- 
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vulsions came over her, and while she was still struggling the spirit of 
the dying woman passed away. 

Reginald Baffin and the new lodger stood over the now stiff and 
rigid corpse horror-stricken and silent, while in the big arm chair the 
drunken nurse slept the heavy sleep of intoxication, utterly uncon- 
scious of the dread scene that had just occurred in her presence. 

No matter in which way death approaches, it has an awful presence. 
In some respects it is more awful when it occurs in the sick chamber 
than on the battle-field, where the excitement that prevails deprives 
it of half its terrors, and where the noise and din of multitudes pre- 
vent thought and banish solemnity. 

There was less noise and confusion in the dismal street that night, 
and fewer drunken orgies were celebrated. It was whispered abroad 
that Mrs. Baffin had killed herself with drink, and, for the time being, 
the more sensitive to impressions were terrified. They hesitated as 
they lifted the poisonous draught to their lips, and half resolved to 
become temperate in the future. Not many days elapsed, however, 
ere the severe lesson that had been taught was forgotten, and drunken- 
ness was again the blight of the neighbourhood. 

There was one, however, upon whom the death of Mrs. Baffin made 

a serious, and what promised to be a lasting impression. This one 
was Reginald Baffin, her husband. It has been seen that, notwith- 
standing their many faults and failings, and vicious inclinations, 
Reginald Baffin and his wife had lived on the whole very happily 
together, and the former felt bitterly the loss he had sustained. 
Reginald had never been a drunkard. Had he been so, it would have 
been impossible for him to have carried on his perilous trade for so 
long atime with comparative impunity, and it would have been 
equally impossible for him to have acquired the wealth he possessed. 

“T shall never, no, never no more devote myself to the bis’ness I’ve 
followed,” he said to Mrs. Barker, that night, while both kept watch 
over the corpse, and when, after the first violent burst of his grief, he 
had been persuaded by the new lodger to take a cup of tea. 

‘“‘Tt’s an orful thing to think of, is death,” he observed, a little 
later. ‘‘I ain’t never given much thought to it, myself, and I allus 
fancied as I should go, when my time did come, afore my poor Meallie. 
Her’n was a sudden endin’. I wish, marm, as I’d sent for a parson, 
afore she called for one. Maybe she’d ha’ gone off easier, d’ye see, if 
there’d been a minister alongside of her, poor soul. 

“ Did ye say you heard her say ‘ Forgive,’ afore she went off, 
Mrs. Barker?” 











hn? ot @ tt & 2h te 


—_ A — ~~ i -_ 














The Banker’s Daughter. 765 


“TI fancied that she said so twice, though the sound was so faint 
that I could hardly distinguish it,” answered the new lodger. 

“Well, I think, marm, as there’s some comfort to be had out of 
her sayin’ that word. I think, marm, it showed as her feelin’s was in 
the right place atthe last moment. I take it as that were a prayer, 
and I hope as it were heard ; I’ll allus h’lieve it were heard,” added 
Reginald, “ and then, if so be as I turns a new leaf my poor Meallie 
and I may meet ag’in some day in a happier world nor this ’ere—for 
there’s a great deal o’ trouble and sorrer in this world arter all, Mrs. 
Barker—let things go as easy as they may.” 

‘From this time, I shall devote myself to diskiverin’ the natur’ o’ 
the foul play as is goin’ on wi’ them chaps, Guy Jessopp and Daft 
Saunders. I can’t say as I’ve been altogether so keen on that as I 
ought to ’ave been, considerin’ the promise I made to that ere gentle- 
man, Mr. Cresswell. But I'll do better in futur, and Ike ’ll help me, 
and that'll be somethin’ for a beginnin’. When that job’s done I'll 
think what to do next.” 

At this moment Ike Smodgers (who had been left behind, at 
Barking Creek, by his master, and who had only heard of the illness 
and death of his mistress since he had landed from the boat, at Bow), 
entered the room, looking unusually serious and down-cast. 

“Tread light, my boy, tread light!” said Reginald, pointing to the 
corpse on the bed, over which a white sheet had been spread : “ not 
that any noise as you can make can disturb her now. You've heard 
all about it, I suppose, Ike?” 

He spoke in much gentler accents than those in which he used to 
address the lad ; and Ike, without anything of his usual brusquerie, 
answered— 

“ Yes, master ; I heerd on’t as soon as I got out o’ the boat, afore 
I came up to Bow. "T were sudden-like, master. It tuk me all 
aback. You might ha’ knocked me down wi’ a feather.” 

‘She were a good woman, wi’ all her faults, Ike?” continued 
Reginald. “She were like a mother to you, lad ?” 

‘ T’ve know’d worser missussis nor she, by a long chalk,” returned 
Ike. “If she did swear at me now and ag’in I allus give her back 
as good, soon as I was clear away from her, so we’re even. She had 
a strong arm when she ketched hold of a feller, master ?” 

“ Ay! had she, boy,” replied Reginald. ‘She were a woman wi’ 
a many good p'ints about her. Had supper, Ie?” 
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“No, master; I don’t want none. This ere noos has took away 
my appetite.” 

“ Then I'll tell ye what, Ike ; you had a good eddication at the 
charity schoo]. You can read like a minister. I can read, too, but 
I’m so little used that the letters somehow gets jumbled together- 
like, and I can’t make nothink on ’em. More by token, I’m sure I 
couldn’t read to-night, arter what’s’appened. But you get the Bible, 
boy. It’s in the kitchen, on the top shelf, where it’s laid for years, 


and then you read us a chapter out o’ the good book. I don’t feel » 


inclined for sleep.” 

Ike went down stairs, and presently returned with the hint 
covered Bible ; and having carefully wiped it, he opened the book 
haphazard, and read aloud, passably well, the first chapter that came 
to hand. It was one of the chapters in Leviticus, and was alike 
unintelligible to the reader and his auditors. Still, it was a chapter of 
the Bible, and it was reverently listened to by Reginald in his present 
state of mind. 

Probably it was the first time that the Bible had ever been read in 
that house. 

It was necessary to hasten the funeral of Mrs. Baffin ; and the 
second day after her death a hearse appeared opposite the house, 
accompanied by two mourning coaches. The hearse was decked, and 
the horses attached to the coaches were caparisoned in all their sad 
paraphernalia ; for Reginald Baffin had determined to give his wife a 
good funeral, as he termed it, and had directed that no expense should 
be spared. The coffin was brought down stairs and placed in the 
hearse. Reginald and Ike, both attired in complete mourning garb, 
purchased at a ready-made clothes shop in the neighbourhood, entered 
the foremost coach. Some of the nearest relatives of the deceased 
entered the second, and with mutes walking on each side the hearse, 
the dismal cortege moved slowly onwards through the street, gazed 
at by all the inhabitants, to whom such a splendid funeral was an 
unaccustomed sight, and was, in their opinion, a conclusive proof of 
the wealth of Reginald Baffin, and of his attachment to the deceased, 
on its way to Bow Churchyard, where the coffin was lowered into the 
grave that had been prepared to receive it, after the service had been 
read in the church. 

Thus ended the life of Meallie, otherwise Amelia Baffin. 


(Zo be continued.) 
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Beports of Yoint-Stoch Hanks, 


LONDON AND PROVINCIAL BANK, LIMITED. 


THE ordinary general meeting of shareholders was held on the 7th August, 
at the London Tavern. Mr. Andrew Walls occupied the chair. 

The notice calling the meeting was read by Mr. Robert Garden, the 
secretary ; the directors’ report was considered as read. 

The Chairman had great pleasure in calling the attention of the meet- 
ing to the balance-sheet and report now submitted, from which they 
would perceive the gratifying intelligence that the bank was going on 
prosperously, each half-year compared with the previous half-years. He 
would crave their attention whilst he pointed out the various important 
items in the accounts, arising and resulting from the operations of the 
past twelve months. In the first place with regard to customers’ balances, 
they now amounted to £666,168, being £46,458 more than on the 31st 
December last, and the large sum of £163,091 more than the corre- 
sponding period of last year ; these figures he felt confident would prove 
highly satisfactory to the shareholders. (Hear,hear.) The gross profits 
for the half-year, after making provision for bad and doubtful debts, 
amounted to £21,572. 18s. 11d., being upwards of £3,083 more than the 
previous half-year, and £3,963 more than on the 30th June, 1871. In 
noticing this increase, however, it was necessary to bear in mind that the 
expenses had also increased to the extent of £2,000, leaving, however, an 
increase in the net profit over the preceding half-years respectively of 
£1,064, and £1,763. He might mention that these additional expenses 
arose from the establishment of new branches during the last twelve 
months. Amd when he informed the shareholders—and this was a very 
important fact—that the cost of fitting up and adjusting three metropo- 
litan suburban branches had been charged to expenditure account, and 
not to premises account, he thought they would see that the directors were 
desirous of reducing as much as possible the amount standing on the debit 
of that account. He need hardly remind the shareholders, as men of 
business, that in the establishment of new branches it was absolutely 
unavoidable in the first instance that the expenditure should exceed 
the income, but he hoped that the time had now arrived when they 
would prove remunerative establishments for the future. They had 

in had to bear, during the past half-year, heavy expenses con- 
nected with the Diss and Eye branches, all of which had been 
placed do this half-year’s debit, whilst they were only beginning to feel 
the benefits resulting from the business they had taken over from the 
trustees of the estate of Messrs. Fincham and Simpson. The only further 
items in the balance-sheet that required immediate observation were those 
consisting of the “cash in hand,” and “investments,” all of which were 
available, This latter fact was a most important point, and would, 
he thought, bear favourable comparison with almost any bank in the 
kingdom, even the large ones. (Hear, hear.) With the assistance of their 
excellent manager, Mr, Cross, who looked after the affairs of the bank in its 
minutest details, he had every reason to hope that for the future their profits 
would be increased rather than otherwise. (Cheers.) Before remark- 
ing, however, at greater length on this matter, he would, while alluding 
to cash in hand and investments, draw the attention of the meeting to an 
outside opinion confirmatory of the view entertained by the board in 
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respect to those items. A recent number of a daily paper—“ The Echo” 
—contained an article on the reserves of London Banks, from which it 
would be seen that in the percentage of proportion of reserve to its 
liabilities on deposit this bank stood second on the list. The extract 
alluded to, and which, with their permission, he would read to the meet- 
ing, was as follows :—“ The proportion of the total reserve to the liability 
is upwards of 33 per cent., which is highly satisfactory, did but each bank 
show an equal percentage. There is, however, great diversity. It will 
convey a more effective impression of the question if the banks are classi- 
fied according to the relative positions in this respect :—Union of Lon- 
don, 553 per cent.; London and Provincial, 45% per cent.; London and 
County, 413 per cent. ; Central of London, 38} per cent.; Consolidated, 
344 per cent.; Alliance, 33 per cent.; City, 32 per cent.; London and 
Westminster, 25} per cent. ; Imperial, 25 per cent.; London and South- 
Western, 224 per cent.; London and Joint Stock, 20} per cent.; and 
Midland, 123 per cent.” He thought that they would see from this 
that their bank stood in very favourable comparisons with other esta- 
blishments. (Hear, hear.) In passing on to notice the report, the chair- 
man observed that the directors had to lament very deeply the death of 
their esteemed colleague, Mr. Dobson, who had pling himself a very 
able coadjutor, and whose presence on the board had conduced to the welfare 
and successful m ement of the bank’s affairs. (Hear, hear.) He 
felt sure the shareholders would sympathise with the regret experienced 
by the board at the loss they had equally sustained. (Hear, hear.) 
The vacancy on the direction had been filled up by the appointment 
of Lord Dunraven, a nobleman of great wealth and _ intelligence, 
and a large landed proprietor in South Wales, where the bank had 
several important branches. The shareholders had every reason 
to hope that his lordship would bring to bear his great influence in 
promoting the interests of the bank. (Hear, hear.) With regard to 
the surplus profits, which, as shown by the balance-sheet, amounted 
to £7,766, the directors proposed to carry £1,000 to the reserve 
fund ; to write off £500, in further reduction of freehold and leasehold 
premises account; £1,345 to rebate on bills; to carry forward £1,123, 
and to appropriate £3,796 to the payment of a dividend at the rate of 7} 
per cent. per annum. The shareholders would perceive on strictly analy- 
sing the balance-sheet that although they only divided 7} per cent. among 
the proprietary, yet the earnings really and truly showed between 10 per 
cent. and 11 per:cent. The directors, however, having regard to all the 
circumstances, did not think it would be for the interest of the share- 
holders to divide too closely, the more immediate result of keeping in 
hand so large a balance being the security it afforded of future dividends 
for many years to come, at least equalling the distribution now made. 
(Hear, hear.) ‘These brief remarks concluded for the present all he 
deemed it necessary to say, but if he had omitted to touch on any matter of 
importance, or any shareholder was desirous of eliciting further informa- 
tion, he expressed his readiness to hear and answer whatever observations 
were made. The chairman then moved “ That the report of the directors 
and auditors be severally received and adopted, and be printed for the use 
of the shareholders.”’ 

Mr. J. W. Holland seconded the resolution, which was then put and 
unanimously carried. 

A dividend for the half-year was then declared at the rate of 7} per 
cent. per annum, free of income-tax, upon the capital of the bank. 

Mr. Game begged to move “ That the thanks of this meeting be given 
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to the board of directors for the able manner in which they have con- 
ducted the affairs of the bank.’”? While he deeply regretted the loss they 
had sustained by the death of Mr. Dobson, he at the same time congratu- 
lated their present chairman on the efficient ‘and courteous manner in 
which he had conducted the proceedings of the meeting. (Hear, hear). 

Mr. Harris seconded the motion, and it was then unanimously accorded. 

On the motion of a shareholder, the best thanks of the meeting were 
presented to Mr. Andrew Walls for presiding on the present occasion. 

The Chairman having briefly acknowledged the compliment, 

A vote of thanks was proposed to the head manager (Mr. Cross), the 
other managers, secretary, and other officers of the bank. 

On being seconded, this resolution was very unanimously ie 

Mr. Cross, in returning the meeting, on behalf of himself and his col- 
leagues, their sincere thanks for the gratifying acknowledgment of the 
services they had rendered, said the endeavours of the whole staff were 
unremittingly directed in promoting the best interest and the prosperity 
of the bank. (Cheers.) Their duty was becoming now a great pleasure 
since the bank was progressing satisfactorily, and had already obtained 
a considerable degree of prosperity, and he confidently looked forward to 
a greatly improved position in the future. It had been a source of con- 
siderable gratification to him to see the gradual but progressive increase 
that had taken place in the business and profits of the bank. He con- 
sidered that the directors were laying a sound foundation for future pros- 
perity by keeping a good portion of their earnings in hand. The balance 
now carried forward was not lost to the shareholders; for it enhanced 
the value of the bank, and would eventually materially improve their 
dividends. (Hear, hear.) 

A resolution, moving “ That the condolement of this meeting be com- 
municated to Mrs. Dobson and her family,” was then passed, and the pro- 
ceedings of the meeting were brought to a close. 





IMPERIAL CREDIT COMPANY, LIMITED. 


AN extraordinary meeting of this company was heid on the 16th August, at 
the offices, 17, Tokenhouse-yard, E.C.; Mr. McAndrew, deputy-chairman, 
in the chair. 

The Secretary having read the notice convening the meeting ; 

The Chairman said, the meeting was a formal one to confirm a resolution 

at a previous meeting. Their business was very limited; it was 
confined to confirming the following resolution :—“ That the capital of the 
company be reduced to £750,000, by the reduction of each share to £7. 10s.” 

Mr. Tyrrill seconded the resolution, and it was carried unanimously. 

A Shareholder asked what was to be done with the surplus-money realised 
on securities; whether it would be returned to the shareholders, or put 
into fresh securities. 

The Chairman replied the company could not undertake any actually 
new business. ‘Their only business was in connection with the old assets 
of the Company, which for years would be quite enough for them to do. 

Mr. Tyrrill— Whatever is thought most advisable will be brought before 
the shareholders for their consideration when the time comes. In the 
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meantime the company is paying a reasonable dividend, and improving its 


assets. 

A Shareholder asked what arrangements had been made with regard to 
obtaining the payment of outstanding calls. 

The Chairman said the directors had arranged to take payment of 
outstanding calls from some of the old shareholders in instalments. 

A Shareholder said that when the company was a dividend-paying con- 
cern, they could realise the assets at their full value. . 

Mr. Young said it was distinctly stated at the last meeting that the main 
cause of this suggestion was the knowledge which the directors had acquired 
now, that it would be suicide on the part of the shareholders to begin 
methodically to realise the assets now. The longer they were kept, the 
more the directors saw the necessity of holding them. If they went into 
the market now with many of them, it would be simply giving them away, 
whereas by holding them they would get their full value. 

A vote of thanks to the chairman and directors then terminated the 
proceedings. 





CREDIT FONCIER OF ENGLAND, LIMITED. 


Tue half-yearly general meeting of this company was held on the 31st 
J wy, at the Cannon Street Hotel. Mr. Francis Mowatt in the chair. 

C) — and accounts were read as follows :— 
“ The directors have great pleasure in reporting that the results of the 
operations of the company, during the last half-year, have been most 
satisfactory. The annexed accounts show that the net profits made during 
this period, including £9,155 premium on the issue of new shares, amount 
to £115,353. 19s. 9d., after allowing a rebate of £30,289. 19s. 5d. on 
transactions not yet completed, thus exceeding by £42,960. 19s. 3d. the 

ings of the previous six months. This sum of £115,353. 19s. 9d. 
being added to the balance brought forward from the last account—after 
certain deductions stated—makes the amount standing to the credit of 
the profit and loss account available for dividend, £124,586. 8s. Od. 
From this sum the directors recommend that a dividend of five shillings 
per share on the old shares, and one shilling and sixpence per share on 
the new shares, being equal to 10 per cent. per annum, should be paid free 
of income-tax, for the -year ending the 30th June last. This would 
absorb £57,500, and leave £67,086. 8s. Od. still disposable. Of this, the 
directors recommend that £50,000 should be carried to the reserve fund, 
which would then amount to £100,000, leaving £17,086. %s. Od.—less 
£5,500 set a for a special purpose—to be carried forward to the next 
account. e directors are very glad to be able to state that, as they 
ventured to predict in January last, the liquidation of the old company 
of the Credit Foncier and Mobilier of England, has now been finally 
closed, and that all liability on the part of its shareholders is now abso- 
lutely at an end. It will be seen by this report that the directors have 
considered it advisable to elect, subject to the approval and confirmation 
of the shareholders at the general meeting, an additional director. They 
have been induced to take this step, mainly because of the great increase 
in the business of the company. They believe the gentleman whom they 
have selected—Colonel Grey—to be fully competent, in all respects, to 
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fulfil the duties of the office. The name of Colonel Grey will, therefore, 
be submitted for re-election at the meeting. The directors think it well 
to continue their practice of giving, half-yearly, a special account of the 
principal permanent investments of the company, though somewhat less 
in detail at this period than at the end of the year. Fortunately, the 
directors are able to report favourably of them all, without exception, the 
prospects of each one having improved since the last meeting. 

Tae Mutwart Docks Company.—There is nothing to remark of this 
company, except {that its stock is steadily increasing in value. This 
asset now represents £40,249. 

THe GENERAL CANALS AND Pusiic Works Company OF FRANCE.— 
This company is proceeding favourable, and the directors have strong 
grounds for believing that this investment will prove to be a satisfactory 
one, and that it will begin to yield a return during the ensuing year. It 
represents, at present, the sum of £75,406. 13s. 1d. 

Tue Sracne Canat.—The prospects of this undertaking continue to 
improve, and the directors have no doubt but that it will, ere long, yield 
a remunerative return on the capital expended upon it. The directors, 
however, think it proper to state that very considerable expense in re- 
pairing the canal was occasioned during the last half-year by violent and 
prolonged rains, which not only caused somewhat serious damage to the 
works, but diminished considerably the demand for water for the time. 
Still, annual subscriptions have been already received for 147,583 francs, 
while the ordinary annual working expenses are under 40,000 francs. 
This investment now represents £214,879. 14s. 7d., several small additional 
branches from the canal, and other improvements, having been made 
during the six months. 

Tue Imeerrat Lanp Company or MarsEItiEs.—The sum due to the 
Credit Foncier from this company amounts to £260,000, and is secured 
by a first charge on all the lands of the Marseilles Company. It has not 
been found practicable, as yet, to realise, on satisfactory terms, any por- 
tion of these lands; but steps are being now taken which will, it is 
velieved, assist materially in making them marketable. 

THe Varna Rattway.—This asset has now been realised. The 
directors having found it impossible to obtain payment of any of the 
accrued and guaranteed interest on the shares, had finally to abandon all 
such interest. Fortunately, however, the directors have succeeded in 
selling the shares for a sum that pretty well covers both the cost at which 
they stood in the books, and all the arrears of interest. 

Tue Bexaran Pustic Works Company.—The directors have great 
satisfaction in being able to report very favourably of this large asset. 
They are assured by all the authorities that they have had access to, that 
the securities for both capital, and interest at a most remunerating rate, 
are ample, and that these securities are daily. becoming more and more 
marketable, and may be expected to be realised, in great part, very 
shortly. This investment now represents nearly £300,000; the directors 
have lately paid off a first mortgage of £100,000, so as to perfect the 
company’s title to, and give it the entire control of the lands. The 
articles of association of the company having become inapplicable on many 
points, and being also encumbered with much useless matter, the directors, 
acting under the advice of counsel, have thought it better, instead of 
making numerous alterations therein, to have a new set prepared, a copy 
of which has been sent to each shareholder, as intended to be proposed 
at the general meeting for adoption by the shareholders.” 
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Balance-sheet, 29th June, 1872. 


Dr. 

Capital, viz.:—200,000 shares of £5 each, fully paid, £1,000,000 ; 
100,000 shares of £5 each, upon which £2. 10s. per share has 
called up, £250,000 ; less arrears of calls, £5,182 

Reserve fund ose 

Debentures due in 1872 (being ‘those “exchanged for others 
originally issued by the old company) .. 

Debentures (part of £250,000) issued as per resolution 0 ‘of half- 
yearly oving, held 25th ands we eee ove ove 

Deposits ai ee ee 

Loans against securities od ove nse 

Bills payable ee eee 

Sundry creditors... ° 

Rebate of interest and commission _ ooo eee ace 

Profit and loss—balance to credit of this account 


Contingent ~soremnnaaraet bills receivable, ee, &e., 
per contra see eee eee oes 

On Siagne Canal, incurred by the Irrigation Company of France, 
Limited, and d guaranteed by the — era of an. 
per contra .. on. oe a 


On guarantee for account of the General ones of facaue 
and Public Works, per contra ... 


Cr. 
Cash at bankers and on deposit ... 
Short loans on seeurities  .. os 
Bills receivable and other loans on securities and temporary 
investments see 


Sundry debtors (including interest ‘accrued, but not yet received, 
on sundry investments, &c.) ... 


see eee eee 


.. £1,244,818 0 
50,000 0 
0 


2,170 


175,638 12 
361,606 3 
278,719 14 
11,769 10 11 


0 
0 
0 
159,200 0 0 
2 
8 
1 


£2,438,798 8 3 


i 


£350,872 11 3 


i 


£24,000 0 O 


1 


£10,000 0. 0 





£86,359 8 0 
44,293 8 3 


1,286,498 12 11 


‘is 110,321 10 6 
Office furniture... ove ove see cee 469 17 9 
Investment—Millwall Dock “Company “a 40,249 0 0 
Investment—Siagne Canal... 214,879 14 7 

Investment—The General Company of Canals and Public 
Works and Irrigation Company of France... eco one 75,406 13 1 
Investment—Imperial Land Company of Marseilles -. 260,900 0 0 
Investment—Belgian Public Works Company ... eve eee 25,000 0 0 
Loans to Belgian’ Public Works Company on securities.. 295,320 3 2 
£2,438,798 8 3 


Contingent  igpeaies bills Pamemies re-discounted, &c., 
per contra... 


On Siagne Canal, incurred by the Irrigation Company of France, 


Limited, and guaranteed by the ne Foncier of England, 
per contra... ove eee 


On guarantee for account of the hessenasa eer ¢ of poss 
and Public Works, per contra . 


th 


£350,872 11 3 





£24,000 0 0 








£10,000 0 O 


——— 
—_—_—— 
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Profit and Loss Account, from 1st January to 29th June, 1872. 


Office expenses, viz. :—Stamps, printing, Stationery, advertising, 
&c., including expenses and on in connection with the 


issue of new shares a ue oni a iis £2,564 15 2 
Directors’ Leising oo po site = seal es 1,500 0 0 
Salaries ae os sits iii ‘nn on i 2,207 9 6 
Travelling expenses me ose 195 0 0 
Auditors’ fees (including extra assistance) ce eee 175 0 0 
Rent o * ove ose ae oa 500 0 0 
Law charges, estimated at. sine wae Si ove 300 0 0 
Balance carried down oe i iat se ae ote 124,586 8 0 





£132,028 12 8 


| 


Proposed dividend of 5s. per share, and 1s. 6d. per share respec- 





tively (free of income-tax), equal to 10 anes cent. perannum £57,500 0 0 
Proposed addition to reserve fund... one ee are 50,000 0 O 
Balance carried down eae ove eve sve ove eee 17,086 8 0 

£124,586 8 O 


‘ 


po brought forward from last enya > and loss 

account ... £36,813 15 9 
Less this amount paid in ‘settlement of. a claim in connection 

with the old company, £1,000; accrued interest on Varna 

Railway shares abandoned, ‘£22, 581. 78. 6d. ; bonus on — 

tures paid off in May last, "£4, 000 ite ie 27,581 7 6 





£9,232 8 3 
Balance of interest, commission and profits received and accrued, 
after deducting rebate of £30,289. 19s. 5d., and ineluding 
transfer fees and premium on new shares__... woe «=: 122,796 4 5 


£132,028 12 8 
——— 


Balance brought down _... ee ove a an .. £124,586 8 0 


£124,586 8 0 

Balance brought down... £17,086 8 0 
Less amount set apart for the payment of the costs i in ‘the case 
of the suits against the directors and others of the London 
Chatham and Dover Railway Company, as referred to in the 
accounts of June, 1871, and other expenses incurred in closing 


the liquidation of the old company tes a ea 5,500 0 0 
Leaving to be carried forward to next account ... ete --- £11,586 8 0 





The Chairman, on rising, was received with loud cheers. He said— 
Gentlemen, I am sorry to say that I shall have to throw m — on your 
indulgence to-day, being, I regret to say, far from well. Indeed, it is, 
perhaps, a very imprudent act on my part to come here at all to-day ; ; but 
circumstances having thrown so great a portion of the management of 
the company upon me individually, I felt that it might be productive of 
great inconvenience if I had abstained from coming to the meeting. (Hear, 
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hear). All the indulgence that Ishall ask from you will be not to require 
me to speak more than is absolutely necessary. (Cheers.) Well, gentlemen, 
I think the budget, so to speak, that we lay before you to-day is such as to 
require but very little explanation. Indeed, were it not that it would have 
the appearance of lauding ourselves, I should begin by congratulating you 
most heartily and sincerely on the position that the company has 
attained. I at any rate being more familiar than perhaps any one here 
with the difficulties through which we have had to pass for four years, I 
must confess that I am not only gratified beyond measure, but I am sur- 
prised at the happy results that we have been able to attain during that 

riod, looking at the state of chaos in which the company then was. 
What is our present position? What is the budget that we now lay be- 
fore you? It is in point of fact this: that with a capital still partially, to 
some considerable extent locked up, and all but unproductive, we are 
enabled to pay you out of profits, strict profits, 10 per cent. upon the whole 
capital, we are able to carry forward £50,000 to reserve fund, and still to 
carry forward a considerable sum of money. I call that a very successful 
result—well I must use the term—of our management. (Cheers.) Imay 
add, as there are no secreis—there is no mystery with us—I may say in 
violation of an understanding that we entered into here on a former occa- 
sion, at the instance principally of a very large shareholder, Mr. Williams, 
we gave a partial promise that we would not interfere with the fixed value 
put upon the assets, that gentleman having remarked, if you recollect at 
great length, that it was very unfair to the existing shareholders if, dur- 
ing any particular half-year, we were fortunate enough to make a good sum 
of money, we were to set to work and revalue the assets, and so eat up a large 
portion of our earnings. Wedo not quite agree with him, because, as I 
argued at the time, no prudent man of business, whether on a gréat 
scale or in a small way of trade, would attempt to deal with a sup- 
posed profit of 5, or 10, or 20 per cent., without first taking stock, 
and ascertaining that he had not lost any portion of his capital. Well 
we, being in a very prosperous condition, and there having been a very 
considerable fall in stocks, as every body knows, within the last two 
months, we very carefully revalued every item composing the great agre- 
gate of our capital with the share-list of the last day of the half-year, 
and everything that was marketable at all, that bore a market price, we 
took the market price of, and in so doing wrote off a considerable sum from 
the price at which these stocks stood in the previous half-year. I mention 
that to show you that the profits that we have declared and the sum we pro- 

se to carry to the reserve fund is not to the prejudice in the 
slightest degree of your capital, but rather the contrary. In point of 
fact, we made a fair and legitimate profit of upwards of 20 per cent. 
per annum during the half-year. I think it is no idle egotism on our 
part that makes us say that we congratulate you and ourselves. We think 
that we have been extremely fortunate. I may mention also another very 
material point, although I do it always with some apprehension that it 
may recoil upon us in the numerous transactions, as you may suppose, 
that have occurred during the last six months to enable us to make such 
a profit as that, strange to say—strange that we are again able to say—we 
have not made a single mistake; we have not lost one shilling. (Cheers.) 
I consider it a great deal to be able to say, and no doubt it is in part the 
result of good fortune, for no amount of prudence or ingenuity, I feel con- 
fident, can guard permanently against a loss and mistake, especially if you 
bear in mind that we cannot make 20 per cent. by dealing in consols or 
first-class securities, and therefore, I think, at any rate, whatever amount 
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of good fortune may enter into that result, I think you will all admit that 
it proves at any rate that great prudence has been exercised. (Cheers.) I 
am indulging in these remarks, gentlemen, not with any desire to glorify 
ourselves at all, but I want you to know as muchas Iam able to commu- 
nicate the knowledge I have of our position in all respects. I shall not 
conceal a weak point. I am sure you will all admit it is not a practice of 
mine todo so. I shall come to those. One of the first points that I think 
it right to allude to is the issue of new shares. If we have not been so 
successful there as we have been in almost everything else, we were dis- 
appointed ourselves. I dare say, indeed, I have reason to know, from the 
many letters we have received on the subject, that many of the share- 
holders are disappointed, naturally, legitimately disappointed, at finding 
that only a sum of £9,000 odd was carried through to profit and loss ac- 
count to the reserve fund when they had been led to expect by us that 
£25,000 would have been the result of the issue of new shares at a premium, 
but we were unfortunate. I am not sure that we did not deserve to beso 
in part. (Hear, hear.) That shows that I have one friend ready to take 
the unfortunate view of the case beforehand. Well, the explanation is 
this, if my friend will be good enough to hear me out, and then I will 
bow the more readily to his judgment. You will remember about the 
end of January, when we were going to issue the shares, our relations 
with America began to assume a very angry furm and character, and while 
we were in the midst of our preparations for issuing these shares, we were 
advised by the people we thought most competent to give us advice, men 
on the Stock Exchange, stockbrokers and others with whom we had large 
transactions, who said—I am afraid you have undertaken a bad piece of 
business, a very dangerous task ; you are going to depreciate your capital 
greatly. How so? Why, they said, look at thie state of our relations 
with America, look how rapidly everything is falling ; you will never be 
able to issue the £100,000 new shares, and as for a premium, the thing is 
ridiculous. We considered this very carefully and attentively, and began 
to feel some apprehension ourselves. To guard against this, we conceived 
the idea of getting some considerable house or combination of houses, in 
the City to guarantee a subscription for this £100,000 of shares, because it 
appeared to us it would be productive of such very serious consequences 
to the ew if we should fail in the undertaking; it would depre- 
ciate the value of the old stock,and would be a great check to the credit 
of the company, and finally, after some difficulty, a most respectable 
house, members of the Stock Exchange, came to us and said, if we 
would write a letter authorising them to enter into such negotiations, 
stating the amount we would give for a guarantee, if the whole amount of 
the capital should be placed, they thought they had found parties who 
would undertake the guarantee; and we ultimately, on the best terms we 
could make, agreed, and wrote such a letter authorising them and agreed 
to pay £10,000 for the guarantee of responsible people, that the whole 
capital should be subscribed. You may judge there cannot be a member 
in this room that regretted we should be obliged to have recourse to such 
astep than we did, we being substantially pledged to our shareholders 
that we should get £25,000 on one-half the shares, and we pledged our- 
selves to carry the amount to the reserve fund ; therefore you may judge 
yourselves whether it was not a very disagreeable task for us to take in 
hand, but as I tell you, on the other eat the consequences might have 
been very much more serious to the company that we thought the wisest 
course was to insure our lives, that is to say, to pay the guarantee. (Hear, 
hear.) I should mention, unfortunately we were driven, perhaps impru- 
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dently, to a condition in the agreement that was the cause of great expense, 
great trouble and ; annoyance to the shareholders. It was this. The 
parties stipulated chat we should insert such advertisements and adopt such 
a mode of appealing to the public as they might think best for their own 
protection. Well, we disputed this for days, and finally we were obliged 
to agree, provided that they contained no falsehood or exaggeration, or 
no important omission. Well, they thereupon, as soon as the agreement y . 
was signed and preparations were being made, they said, you may require 
a deposit of 10s. per share from all your own shareholders who will take 
shares at par or premium, but for any appeal that you make to the public 
we require you to drop the condition, and they justly enough said this, upon 
my remarking, Well what will be the effect, we shall have a swarm of 
people applying for shares, who, if they come out at a premium, will take 
them and sell them ; but if they do not, they will not hang upon them. 
They said—“ What is that to you? Seeing we have given you security, 
the whole of the shares shall be p .” Well, we could not get out of 
that, and we did it. What a number of applications came in for the shares. 
I will just give you the heads of the particulars. I am going at some 
little length into this to my own discomfort, because I think, as I mentioned, 
my opinion is that a great many shareholders, without this explanation, 
have really serious ground of complaint, and they are disappointed— 
(Hear, hear)—and soI admit it and am extremely sorry for it. There 
were no less than 38,310 shares allotted and paid upon, at 10s. premium ; «a |e 
and at par, 61,690; so that the whole 100,000 shares were placed; but 

there were no less than 12,950 shares applied for, chiefly at a premium, 
that were not taken up, and were repudiated. It is true, just between the 
interval of the issue and the period of allotment, matters took a still more 
unfavourable turn with America; we were at the worst possible phase, 
anyone will see that who will turn to the papers of the middle of February ; 
the 12th, 13th, 14th, and 15th, I think, were the worst. We allotted, I 
need not tell you, the whole of the shares to this large amount was paid 
upon. Well, we were very uneasy about them, and I need not tell you 
we had recourse to every means in our power to get at these people, and 
to force them to pay, and finally got the number down to about 6,000, and 
we were very glad by that time to let them have them at par. On the 
17th February, I think it was, we issued a circular to the shareholders of 
the Credit Foncier, stating, that there were about 6,000 shares not taken 
up of the premium shares, and offering the shares to bond fide share- 
holders, to let them have them pro rata at par to all those who applied. 
Well, between thirty and forty were applied for, but strange to say, ~ of 
before we could allot a share to any one of them no less than 3,882 of those 
who had applied for shares at a premium claimed them, and paid upon 
them. Well. there was a difficulty, we having offered the shares to the 
others, and we found, what was worse, upon conferring with our legal ad- 
visers,that we could not re-allot the shares that were not taken up and paid 
upon. The parties had an absolute right to them, even although they had 
not paid at the time, and it was a tedious process to go through the formali- 
ties of forfeiting them, and, in fact, we found ourselves in a labyrinth of 
confusion and difficulty, and, as I said, we could not realise them, and we 
could not get parties to give them up. We wrote circulars and employed 
agents to visit them, but they would neither give them up nor pay upon 
them. Finally, by one means and another, we got the whole of the balance 
taken at par. Now the bulk of these applicants, upwards of $30,000, 
had paid their deposit upon them, and consequently were greatly mortified, 
when, at the end of two or three weeks, they were returned the greater 
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portion of their money, and told they could not have their shares, and 
down to this very meeting we still continue to receive complaints about it. 
I do not wonder at it, and acknowledge to having committed a mistake. 
I admit it was a mistake to allow these people to consent to the demand of 
these people, who guaranteed the subscriptions for the shares, that invi- 
tations should go out to the public to apply for them without paying 
any deposit. That was the mistake we made; at the same time we could 
not get any other terms, and upon the whole, although, as I say, there is 
no doubt it caused much disappointment and annoyance to a great many 
shareholders, I think the result has been satisfactory as far as the company 
itself is concerned. We placed the whole of the capital, and we, after 
bringing the very large sum of £10,000, a very unusual amount of expendi- 
ture we had to incur from causes I have given to you, we still made a profit 
of £9,200 and some pounds. I regret extremely that we did not do better, 
but at the same time, when we look back upon it, we all say, What could we 
have done? If we had stood out, it is very evident these people would 
not have guaranteed, and beyond that we made no mistake that we could 
perceive ourselves. Unfortunately we were unable to explain this fully to 
each individual shureholder, for they wrote in such details and such vast 
numbers, that if we were to double our establishment we could not pos- 
sibly correspond with the shareholders individually with our present 
staff; but I shall be quite prepared to answer any questions that aggrieved 
shareholders later on may wish to put on this point. I presume, gentle- 
men, you will adopt the usual course of taking the report as read. 
(Hear, hear.) I do not know that any part of the report itself 
requires elucidation ; but I shall be glad to answer any questions 
about it. You will see that the premium is £9,155 on the new 
shares; and without that we made a clear net profit of £106,000, or 
upwards of 20 per cent., as I pointed out, for the half-year, after allowing 
a very unusual rebate, a rebate of £30,289, that we have actually received, 
and is in hand to our benefit for the current year, and still carry for- 
ward £17,086, less £5,500, set apart for a special purpose. Well, you 
will see in the account which I will give to you presently what the 
special purpose was. It relates to what is Pek val in the next para- 
graph, that on the 25th July, we were enabled to hold a meeting 
closing the liquidation of the old company, and therefore relieving them 
individually—all that vast body—from all possible liability upon any 
shares they hold in that company. (Cheers.) Well, I will just run over 
the great items of the principal ; they are no longer very great. The 
Millwall Docks Company—everybody knows this—is doing well, and the 
stock increasing in value daily. It represents a sum of £40,000. The 
General Canals and Public Works Company of France. Of course, the 
disasters that befel France threw that undertaking altogether in the 
shade, and it was hung up for a long time. . They are making great pro- 
gress, and in all probability the entire works will be completed during 
the current year, when the people interested in France think it will be 
extremely remunerative, and very productive. The Siagne Canal; we 
have been:a little disappointed about that canal this half-year.. Exces- 
sive and prolonged rains and perfect torrents occurred there during 
the last six mouths, and caused a good deal of damage by bringing down 
an aqueduct in one place, and testing the canal very severely, and lead- 
ing to a good deal of expenditure ; but still it promises welljfor the future, 
and I have no doubt whatever in the course of two, three, or four years, 
it will give a large annual return upon its capital. The last time [ was 
in Paris, I may mention as an incident, I had an application from a 
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body that holds a very large proportion of the canal property in France, 
a proposition for purchasing it from us, but after hearing one of their 
principals on the subject, 'accompanied by the solicitor, and I had ours 
with us, I found we could sell it at terms that would perhaps be worth 
our while to take, yet we could sell it so much better in all probability a 
year or so hence, that we declined to come to terms. We could sell it always, 
for this reason. The city is bound by the articles of concession to give 
us 18} times the amount of its revenue whenever we choose to demand 
it, and as we think the revenue a year hence will be at least 50 per cent, 
more than it is now, it obviously would have been a F sages sacrifice to 
take that ; otherwise I need not tell you we are all of the opinion it is a 
great mistake having our capital invested in foreign countries all over 
the world, and our object is to realise as fast as we can, and bring our 
capital home. Who can speak of a property in acy hy the south of 
France with any certainty? I always feel sure, and feel a difficulty in stating 
what I justly believe,and who can answer for or speak positively with regard 
to that, and that is one of the weak points of this company. I may pause 
here just for a moment to say or repeat that my honest belief is, the only 
difficulties, the only weak points of this company—what we have often 
remarked no single shareholder out of our many thousands have ever 
noticed—are these. We have a capital now of a million and a quarter 
called up, but look at how some of it is locked up. The worst of all is 
the debt to us of what used to be called the Marseilles Company, the Im- 
perial Land Company of Marseilles, that amounts to £260,000; it does 
not produce a farthing. It is true the men who ought to be the best in- 
formed and the best possible authorities, the people in Marseilles, say, 
wait a year or two till France recovers herself, wait till you get a railway 
running through your lands, and I may add I think within the last two 
months the capital has been subscribed for that railway, and the great 
firm of Brassey have undertaken to make it. They say wait, and we shall 
get every farthing back, but look in the meantime at the dead weight upon 
us. We have to give 10 per cent. upon it all the same, though it produces 
nothing, The same with the other company, the Belgian Public Works ; 
there is a very large capital there, but I am glad to be able to tell you I 
have no doubts about it, and I believe we shall be able to get back every 
farthing. Then we had a great sum locked up in the Varna Railway, but 
fortunately we have got rid of that. Now look at the other side. We 
have commenced with a reserve fund; we have £100,000 in hand. As 
soon as you have a reserve fund that will cover all possible losses you may 
sustain on those foreign investments, I fancy this company will be as 
sound as, what shall I say ?—the London and North Western; and look 
at the difference it would make tous. We have to give you 10 per cent. 
upon a million and a quarter out of the earnings of three-quarters of a 
million, but what would our position be if we had a million and a quarter ? 
Tt would be one, so to speak, of clover, and we should be able to refuse 
a great amount of business that 1 gro our necessities require us to 
take at present. The risk would be less, and the income would be 
an established and certain one. That is the weak point of the company. 
I mention this to show you—indeed, Iam sure you will give me credit 
for that, it has never been my object to make the undertaking couleur 
de rose, but to give the things exactly as they are, good, bad, or indif- 


ferent. AsI have said of the Siagne Canal, the subscriptions already ~ 


amount to 147,500 francs, and have increased at the rate of 500 francs 
to 1,000 francs a week, and as the expenses are about 40,000 francs a year, 
it shows you that it is in a very fair way of yielding a moderate rate of 
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interest. The Imperial Land Company of Marseilles. Well, I have just 
gone into that: itis a prodigious amount, and a frightful tax upon us in 
the mean time. I need not tell you we do not intend to stand out for the 
whole amount, but shall realise as soon as we possibly can that property. 
The Varna Railway. Well, this was another bad investment of this 
company—never gave a shilling return from the time you invested your 
capital in it, now some six or seven years ago, down to the present time. 
We should have got rid of it at any price long ago, but we had such 
positive assurances from the directors, and in writing, “there is no doubt 
this half-year we shall get not only the interest but the arrears,” so much 
so that we were deluded into taking credit in the accounts under the 
head of interest secured, although not received, of £22,000. That is to 
say, three half-years ago we got such a letter from the directors of the 
Varna Railway as we thought made it pretty certain we should receive 
the interest, therefore we could not treat it as worth nothing. But I 
ascertained lately, last time I was in Paris, that there was very little 
probability of getting a farthing in any way, and we came to a determi- 
nation to sell it for what it would fetch, and after some communications I 
went to Paris, authorised by my colleagues to sell it for £4. 10s. a share. 
We were applied to by parties who have since undertaken to make a net- 
work of railways in Turkey, but who have not yet concluded their 
arrangements with the Turkish Government, to give them the option of 
taking it for six months. Well,as we could not do better we did so ; 
but in consideration of their having the option, and that they might not 
take it at the end of that time, instead of £4.10s. I stood out for £5. 10s., 
and, after a great deal of difficully, obtained it. At the end of the six 
months it was taken up at £5. 10s., though we would gladly have sold it 
for £4. 10s.; and to give you the best of all possible proofs it was not a 
bad bargain, the parties stipulated we should deliver them a certain 
amount of shares, some thousands more than we had. Well, we bought 
those shares in the interval for about £1 legs, so that you will see 
we got a very good price for the shares; in point of fact, within a very 
small sum of the prive at which they stood in the books, with interest 
in arrear. We have got this very considerable capital of £120,000 from 
where it was doing nothing, not earning a shilling, and giving us a vast 
amount of trouble. Well, it becomes part of our active capital, and has 
contributed towards earning our present dividend. I should mention 
before I pass away from this subject the expenses in connection with it, 
because as soon as this transaction was completed the purchasers now 
owning the railway, having 35,000 out of 45,000 shares, have applied to us, 
five of us nominees of the Credit Foncier, to give up our seats on the 
direction. I should tell you this is a somewhat unusually remunerative 
direction. They have sent to me for distribution a sum of money in com- 
pensation for our seats. I should explain the number of directors is eight, 
two going out annually, so that it would take these new purchasers four 
years to acquire control of the direction. Well, they have offered us a 
sum of money, and have paid it into my hands—I need not tell you totally 
unsolicited or mooted in any way by ourselves—a sum of money in com- 
pensation for the loss of our seats, in consideration of our placing them at 
their disposal at once. We have done so, butit does not affect the share- 
holders in any way, as not one farthing of this money would come to them 
if we had declined to do so; and therefore we thought it quite within our 
legitimate province to take the money, but still it being in connection 
with the company’s property it was thought that I should explain it to the 
moeting. If we had declined it the company itself would not have 








780 Credit Foncier of England. 


benefited to the extent of a farthing by our doing so; and this was after 
the conclusion of the transaction. The Belgian Public Works. The 
directors have great satisfaction in being able to report very favourably 
of this large asset. They are assured by all the authorities that they have 
had access to, that the securities for both capital and interest, at a most 
remunerating rate, are ample, and that these securities are daily becoming 
more and more marketable, and may be expected to be realised, in great 
part, very shortly. This investment now represents nearly £300,000; the 
directors having lately paid off a first mortgage of £100,000, so as to per- 
fect the company’s title to, and give it the entire control of, the lands. 
Well, I cannot do better than read the letter of the solicitor. It was to 
this effect. Being unable to go, on account of pressure of business 
here and the state of my health, to Brussels, where one of us ought 
to live, I sent over Mr. Heritage, solicitor to the Belgian Public 
Works Company, to look into the state of matters there, for we have 
some very heavy lawsuits against the municipality, chiefly on these grounds, 
When the company was established and obtained the concession it de- 
posited £50,000 as caution money. That money was subsequently changed 
for mortgage on some of our lands there, then the town only paid the 
company a certain per centage on this, until the whole was completed. 
Upon our abandoning the work, we applied to the town to give up the 
caution money, and the mortgages of the lands, and pay us the difference. 
They refused, and we instituted vigorous proceedings and pressed them to 
the utmost of our ability, and Iam one of the liquidators of that com- 
pany, and we have brought the town to their senses. The report of Mr. 
Heritage was to the effect that the counsel for the town have virtually 
admitted that they have no defence to our suit, that they are prepared to 
pay back this caution money, the mortgage is to the amount of £100,000, 
that they are prepared to pay us the whole difference between the money 
we have received for the works and that which we are entitled to under 
the contract, and sums up his letter by saying if this planis carried out, 
as it will be, the addition to our funds there will be such that he believes 
even the Belgian Public Works Company’s shares will get back every 
farthing of their money. That infers that we who stand before the share- 
holders of the company will get all that we can claim, and when I tell you 
in consideration of the very risky character of that security in early days, 
‘we stipulated for an interest of 20 per cent. we have only taken as yet 
credit for 10 per cent., which will enable us to demand the arrears of the 
whole and 10 per cent. interest. You will see what a very important 
change it will make in the situation even of this company, and therefore 
I think we may look at that one of our objectionable investments as likely 
to be brought to a close, in all probability, before I meet you again— 
(cheers)—and,as I say, you may depend upon it that,whether a sound policy 
or not, we are resolved, as rapidly as circumstances will permit, to trans- 
mute our foreign trash into English gold. The question of the articles of 
association will come on at a subsequent stage. Now, gentlemen, I am 
afraid I have got to the end of my power for to-day, and I will sit down, 
but I will answer any questions that any shareholder may think it right 
to put to me. I only hope they won’t ask any but what are essential. 
(Cheers.) Befgre I sit down, however, I will move the adoption of this 
report and accounts. However, I shall do as it has been my practice 
hitherto, and I will run over the accounts as quickly as I can, use 
there are some important alterations in them. Well, the capital account 


I need not touch upon ; there is nothing there but what I have already 
explained. I have alluded tothe rebate there. The actual amount of in- 
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terest and profit we got on each transaction I have alluded to. On the other 
side, cash, loans, bills receivable, sundry debtors, including interest accrued 
but not yet received, that is inevitable, although one shareholder wrote to 
me a very sensible and well-worded letter, saying that it was the proper 
course not to take credit in the accounts for interest not received. But lookat 
the state of the Belgian Public Works Company. Supposing the report of 
the solicitor to be correct, the interest on the capital—which is lent on the 
best security in Belgium—will be realised; but we cannot get it till we 
sell the lands, and you cannot say we should take no credit. It is one of 
the necessities of our position. Investments: The Imperial Land Com- 
pany of Marseilles. Well, I have explained every one of those. The 
expenses of the office are, as you see and may suppose, considerabl 
increased, but you must be prepared for their being further in 
Our work is becoming tremendous. I will give you one instance. The 
auditors’ fee last year was £250 for the two auditors. Well, last half- 
year they wrote us a letter saying, although under ordinary circum- 
stances that was a very fair fee, yet the work of the Credit Foncier was 
8o gigantic that it did not pay them at all, and they explained it engaged 
themselves, two auditors, accountant and assistant, or one of them, and 
three clerks, for twenty-four days, and it had frequently detained them 
till midnight. I may state that they are the most careful auditors I ever 
encountered in my life. Well, this year it put us to great inconvenience, 
occupying the rest of the staff, knocking them up, and interrupti 
business, and I applied to them, about the month of June, and sugges 
they should commence the audit at once, seeing there were six or eight 
days’ work ready. This has taken them thirty days, and it has become, 
I may say, a serious question whether we or our. successors would not be 
compelled to ask you to assent to what other finance companies do—only 
give the accounts once a year, for it is such an interruption to the busi- 
ness. We have to begin six weeks beforehand, and it keeps the accountant 
and his staff there till midnight, and generally renders them unfit for 
work, and they have to go away on leave afterwards to recruit themselves, 
It is a very unusual thing, and occasions great expense, and I have had 
to add £100 a year to the auditors’ fee to pay for assistance they have 
had to hire to get through the documents, for I would ask you to reflect 
a moment on the sort of business that we transact, the prodigious 
number of transactions and entries of all kinds. However, I am not 
going to make that proposal on the present occasion, but I feel 
confident it will have to be made. ‘Well, the office expenses, as I say, are 
considerably increased ; the salaries have been increased. I am sorry to 
say the travelling expenses have been very much diminished, for we ought 
to spend at least £1,000 a year on that to visit Cannes, Paris, and Brussels 
perpetually. In fact,as we say, we want a travelling director, for it is 
such a wonderful interruption to have to set out from the transaction of 
important business here to go to Brussels to superintend lawsuits and 
look up all sorts of cases there ; but it so happened that our business here 
would not admit of it this half-year. The law charges, I am happy to say, 
have been brought down from pretty nearly £10,000 a year to £300 this 
last year ; in fact, we have not had quarrels with anybody. Then, on the 
other side the amount brought forward is £36,000, but that includes the 
accrued interest for three half-years on the Varna Railway. First of all 
there was the amount paid in settlement of a claim which properly 
belonged to the old company, but we were advised by counsel that perhaps 
the best way would be to let it go to arbitration, and we had to pay £1,000. 
Then there is the accrued interest on the Varna and the bonus on the 
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debentures paid off in May last, which we contend is an exceptional case 
and not likely to occur again. That reduces the sum actually brought 
down to £9,232. Then the balance of interest, commission, and profits 
received and accrued, after deducting rebate of £30,000 odd, and including 
the transfer fees and the premiums on new shares, was £122,796. Well, 1 
may mention with reference to that item, that we have had several letters 
from shareholders protesting against it,implying, in point of fact, that they 
did not believe a word of it, Why? That we made such a profit out 
of the £750,000. They said it was impossible, and one man pays us the 
compliment that he fears that we are fast sliding into the tricks 
of our predecessors. (Hear, hear.) Does that gentleman say “ Hear?” 
What are we to do? You may depend upon it the money was made, 
and we have gotit. What were wetodo? LIadmitI wasfor a longtime 
reluctant, and I do not know were it not for my colleagues that I should 
have consented to it. My other colleague was also against it. I said, 
well now, is it not misleading to pay 10 per cent. upon our capital, and 
carry forward £50,000 in one half-year to the reserve fund, having 
appropriated as much the previous half-year, when there are such items 
as the debt from the Marseilles Company due tous, and not really worth 
at the present time but an insignificant part of the amount: but on 
the other hand, what are you to do? You carry forward £50,000 in 
one half-year to the reserve fund; as it is you do not give half of 
what you have earned; you have earned £115,000, and you only pay 


us £57,000. 

A Shareholder—You are wasting your strength, Mr. Chairman, for we 
do not hear a word of what you say. We wish that you would put the 
resolution. ; 

The Chairman—I am sorry you should have such a legitimate ground 
of complaint. 

The Shareholder—We feel for you ; it is out of consideration for you. 

The Chairman—I am just at the close of my remarks. These are our 
reasons ; we may be wrong, but we have exercised the best of our judg- 
ment. Then I see here we bring it down and carry it forward less 
£17,000, less the amount set apart for the payment of the costs in the 
case of the suits against the directors and others of the London Chatham 
and Dover, referred to in the accounts of June, 1871, where you will see 
we called your attention to the fact that the sum brought forward was 
subject to that claim always, and other expenses incurred in closing the 
liquidation of the old company, £5,000. Well, I am glad to say we 
have closed the liquidation of the old company, and have paid that sum 
of money, and have terminated the matter, and consequently we are not 
aware of any contingent demand on us. 

Major-General Sir George Balfour seconded the resolution. 

Mr. Rogers—I wish, Mr. Chairman, to ask a question or two with 
regard to the accounts. You mentionin the report that the Varna Rail- 
way has been sold by the Credit Foncier, and the profit realised was 
sufficient to cover nearly the amount in the books, and the arrears of 
interest. Ido not quite recollect the amount the Varna Railway was put 
down for at the last meeting. I believe it was something like £90,000. 

The Chairman—You will see it in the report. 

Mr. Rogers—Is it in the re ? 

The Chairman—Of last half-year. 

Mr. Rogers—Cannot the secretary tell me what it was ? 

Mr. Barker—£92,000. 

Mr. Rogers—That having disappeared from the credit side of the 
balance-sheet, in what item does it appear in the debit side ? 
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The Chairman—The item disappears. It goes into capital. 

Mr. Rogers—I presume you realised something for it ? 

Mr. Cunningham—Realised it in cash, hard cash. 

The Chairman—We do not enumerate and specify each £5 we have in 
the capital. 

Mr. Rogers—Then will you allow me to ask the amount you have 
realised for it? 

The Chairman—Well, I have told you the amount was £5. 10s, per share. 

Mr. Rogers—That amounts to how much ? 

The Chairman—I cannot charge my memory with that. 

Mr. Rogers—Perhaps the secretary can say ? 

Mr. Barker—About £120,000. 

Mr. Rogers—I do not see any reason why we should not have had that 
information. I want to know, also, whether in the item on the credit side 
of the profit and loss account, the word accrued included the sum of 
£22,551 ? 

The Chairman—Yes. 

Mr. Rogers—Then I want to ask the amount that in this balance-sheet 
the word accrued represents ? 

The Chairman—I cannot tell you, sir. 

Mr. Rogers—Can the secretary tell me? The whole question of the 

yment of a large dividend hinges on that question. It will show 
whether the directors are paying a dividend out of capital. I believe 
myself this is a first-class concern, if conducted honestly ; but if we are 
taking dividend out of capital, and not out of revenue (Loud cries of 
“No, no’”’)— 

A Shareholder—There is £100,000 reserve fund ! 

Mr. Rogers—What is our reserve fund? £50,000 is put to it out of 
accrued interest, not out of profit. What is the value of your reserve 
if it is passing an amount from one side of the accounts to. another? 
We are justified in asking whether or not our directors, who are paid 
properly for their work, present a truthful balance-sheet, and what this 
word “accrued” represents. If in next year’s balance-sheet you are 
called upon to put down, not £22,000 upon realisation of the Belgian 
Public Works, you are called upon to have an item larger than £21,000, 
I say you are not justified in taking that mouey as interest, and having 
these items in the balance-sheet. I only say this as a plain, common- 
sense business man. I am willing to say I do not put myself before the 
meeting as an accountant; and if your qualified official public auditor 
tells this meeting distinctly and plainly that he believes itisa fair way of 
dealing with the accounts, I am satisfied. I find, in the articles of asso- 
ciation, you propose most extraordinary powers. 

The Chairman—We shall come to that presently. 

Mr. Rogers— If the auditor will say that this form of accounts is correct, 
and the dividend is fairly earned,I am satisfied. If he declines, and 
the chairman does, I must sit down. I merely desire to enquire for 
myself, as a shareholder, whether the dividend declared and the profit 
made is bona fide. 

Mr. Galsworthy--We have heard from the chairman to-day that the 
accrued interest is included, because it is actually an interest which the 
board expect will be paid. I contend that this is a point which has 
nothing to do with the auditors. The auditors will pass that interest if 
the board tell them it is their honest conviction it will be paid. I support 
many of the observations of the gentleman ; but on the other hand, if you 
know you are going to get the whole of the interest, would it be fair to the 
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shareholders not to include it? It is a question for the consideration of 
the board hereafter, when they attain to a large reserve fund, whether 
accruing interest should not be carried to a suspense account until it is 
actually paid. That is a point we may well leave in the hands of the 
directors. In the meantime,I shall assume there is nothing in that 
accrued interest that the directors have the slightest doubt about. I 
hope we shall not meet in this room again, for I assure you it has been 
totally impossible to catch a word that is said. With reference to the 
assets: did I understand the chairman to say they had been re-valued 
this half-year? Ifthey had not been re-valued, then are we to assume 
that the increase in the assets is in consequence of the moneys you have 
yourselves spent in improving the securities? If they had not been 
re-valued, that bears upon the question of the necessity of giving us 
these accounts half-yearly. What can we learn from them if the securi- 
ties are not re-valued? It tells us nothing, and puts you to immense 
inconvenience. For my own part, I shall be quite satisfied with an interim 
dividend and an interim report. I regret that you have only made 
£9,000, and should like to have heard your explanation. I gathered, 
however, that on the whole 20 per cent. has been made during the past 
half-year. That cannot be but satisfactory. Another point more satis- 
factory however is, whether the dividend is 20, 15, or 5 per cent., that 
not one shilling has been lost. I think that speaks volumes for the 
management of the company. (Cheers.) The point of carrying £50,000 
to reserve fund is, in my judgment, most satisfactory. Whether we get 
5, 15, or 20 per cent., unless you, half-year by half-year, carry a large 
sum to reserve, you will not have anything to meet contingencies. With 
regard to the accounts, I do not see anything in them to remark upon, 
except, on the debit side of the balance-sheet, you have this time sepa- 
rated the deposits. That I think very desirable, because it shows what 
the deposits from the public amount to, and it shows the public confidence. 
The increase in the salaries you said something about, but I could not 
catch your remarks. I have no doubt the money has been properly spent. 
I feel that we ought to congratulate the board on the general result. I, 
for one, certainly do so, and conceive, on the whole, the report to be most 
satisfactory. 

The Chairman—I will answer the questions if no other gentleman has 
any to put. Ido not think it right to exclude questions, because these 
are the only occasions that shareholders have of informing themselves on 
points of detail with reference to the company. I am not the least cap- 
tious at any criticisms that may be passed on directors, looking at what 
has passed grrr, bp the joint-stock world. I think a man would be 
a simpleton not to be jealous, and, indeed, distrustful, of the conduct of 
all governing bodies of joint-stock companies, and if the hon. share- 
holder had been a little more moderate in his language, and had he not 
spoken of the accounts not being truthful, I should not object to one 
word, I am quite surprised that any member of this body supposed we 
had any objection to any question being asked. The hon. shareholder 
wants to know what amount of accrued interest we take credit for. Well, 
that is a difficult question to answer, and for this reason they pay no interest 
—that is to say, the company is in liquidation, and it is only as the land 
is sold that it can pay capital and interest upon it, and for that very 
reason we take extreme and exceptional pains that we have good security 
for the capital and the accrued interest. Unfortunately, you did not hear 
my explanation, otherwise all that part of the meeting within hearing of 
me will remember that I went, with considerable detail, into explanation of 
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that very point. I had intended to read the solicitor’s letter on the subject, 
but by an accident I left it behind, wherein he said that if this arrange- 
ment were carried out, it was highly probable the shareholders of the 
Belgian Public Works would get back the whole of their capital. That 
implied that the Credit Foncier, with all the securities in our hands, 
should be paid first, seeing we stand before them. I have not the means,— 
it would take the accountant a day or two to give you the interest accrued 
upon that loan. You were under an erroneous impression that we 
recommend a dividend upon the strength of the accrued interest, and 
you quote the case of the. Varna. If you had looked at the accounts 
on both sides, you would have seen the last half-year we do not divide 
the dividend we might have recommended. By no means. Why? 
Because we take credit for that accrued ;interest we had not re- 
ceived, and we carried forward a very much larger sum _ than 
that accrued interest, namely, £36,813; therefore it was not on the 
assumption of that money being absolutely safe, that we recommended the 
dividend of 8 per cent. On the contrary, we carried forward, because of 
the risk although small attending that, more than otherwise we should have 
advised you to keep in hand. Pray don’t suppose for a moment that we 
want to conceal any item. If you will come tv the office and ask any 
legitimate question, we will endeavour to satisfy it. I say endeavour, 
because if we were to endeavour to comply with the requests of the share- 
holders, some 6,000 or 7,000, we should require 100 clerks and secretaries. 
I am sorry I did not bring some of the information they require us to 
give, not only such as this gentleman asks, but ten times more in detail. 
Latterly we have not been able to answer them at all. We could not 
possibly do it. People who are at the office twelve and fourteen hours 
a-day, during the whole of the time engaged on important subjects, the 
preparation of these accounts, and supplying what you consider an insuf- 
ficient balance-sheet, entering into vast calculations connected with the 
different investments, have not the time. But be easy on that point. 
Yours would be a very sound argument if the accounts were not truthful, 
but I must repudiate that suggestion absolutely. I say they are absolutely 
true and correct down to the smallest item to the best of our judgment. 
A gentleman who spoke most moderately and intelligently, and very much 
to the point, says that if the accounts and assets are taken at the same 
value each half-year, what is the use-of these accounts? Unfortunately, 
he did not hear what I said on that subject. I said they had been com- 
pared with the share list, the whole of our investments had been Egyptian, 
Turkish and every kind and sort, and wherever the market ae has 
fallen, we have altered it to the market value. That comprised nine- 
tenths of the whole, because there had been a very considerable. fall in 
the assets, and in reducing them to the prices of the share list, 
we cut them down £22,000, so that I say these accounts are not pre- 
pared with the view of making things pleasant. We give you the actual 
facts as near as we can get at them—good, bad, and indifferent. A gen- 
tleman alluded to the deposits. I am sorry to say we have not made great 
progress in that matter. I fear that we are somewhat to blame ourselves. 
The honest explanation is, we have been overworked during the last half- 
year in every conceivable way. I must tell you frankly it is highly pro- 
bable it will lead to my withdrawal. I have had a great deal more 
indoor occupation than at my time of life I can endure. Ido not want 
to make any parade, but sometimes 1 have been occupied eight, nine, ‘and 
ten hours a day, and I tell you the position of the company is the result of 
our management. I do not pretend to be cleverer than other people, but 
it is the result of close personal attention, Many things, 1 am quite 
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aware, we neglect ; many things we ought to have done; but when they 
crowd them into a day, when it gets six or seven o’clock one wants to go. 
We do the best we can, But I am glad you mentioned the subject of 
deposits, for they are beginning to come in, It is not an uncommon 
thing to have a deposit of £50,000 without any security, so thoroughly is 
the credit of the company re-established. But you, the shareholders, 
might help us materially by bringing and procuring deposits to us, but 
we have never yet announced to the public that we are prepared to receive 
them. This has been such an exceptional half-year. In fact, we have not 
been able to do it, from the number of our transactions, but we propose 
to announce it to the public in the usual manner that we are prepared to 
receive deposits. 

A Shareholder—What are the terms ? 

The Chairman—That would depend on a variety of circumstances. I 
am sorry to say we cannot put a notice over the door, “ Money can be had 
here always in abundance at such and such per cent.” It must depend on 
a variety of circumstances. 

Mr. Rogers—You understood we never said the accounts were untrue. 
The high character of the directors is such that I never said a word about 
the truthfulness of the accounts. 

The motion for the adoption of the report was then put and carried 
unanimously. 

The Chairman then proposed that a dividend of 5s. per share on the 
old shares, and of 1s. 6d. per share on the new shares, free of income-tax, 
equal to a dividend at the rate of 10 per cent. per annum, be now de- 
clared for the half-year ending the 30th June last, and that such dividend 
be payable on and after the 7th of August next. 

Mr, Cunningham—I have much pleasure in seconding that. 

The motion was carried unanimously. 

The Chairman—I move that £50,000, part of the £115,353. 19s. 9d. 
mentioned in the profit and loss account annexed to the directors’ report, 
shall be carried to the reserve fund as recommended in the report. 

Major-General Sir George Balfour—I beg tosecond that. 

The motion was unanimously adopted. 

The Chairman—Now, gentlemen, I come to a resolution upon which I 
must say a few words. As we have told you, we have elected a director to 
assist us. I was taken very ill myself; one of my colleagues was ill and 
obliged to go away, and I saw that a case had occurred such as I am bound 
to say many of the shareholders had seen before might occur, and as soon 
as we could get together we determined to add to the direction immediately, 
subject to the confirmation of the shareholders, and we elected a gentleman 
as we have told you, and are going to propose hisre-election to-day, a gentle- 
man who is open to two objections. First of all he isa military man, and 
I for one admit thatin a general way that profession is not generally well 
qualified to conduct matters of business of great importance—(Hear, hear,) 
—and particularly in finance. The other objection is, he is my own son- 
in-law. I consider that as a general rule an objection, a serious one. I 
will answer that first. I will be quite frank with you, that is one of the 
main reasons why I proposed to my colleagues, or rather consented, to the 
proposition ; for one of my colleagues made it to me, that he should be 
brought into the direction, and for this reason : finding myself very much 
out of health, and feeling it would be necessary for me to withdraw at 
any rate temporarily, and knowing him to be an excellent man of business 
—a clear-headed man and ap excellent letter-writer, I thought he would 
be of more use to me, and therefore to the direction, for circumstances 
have so happened as to make me take the main business on my shoulders, 
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if I had some person standing in that connection with me who might come 
tome at all hours, in season and out of season, and write letters and so forth. 
I think it an objection that a director should have a relative on the board, 
but this is a very special case. I tell you frankly this will be a great relief to 
me, and I shall take it as a gratification if the meeting accept my proposal 
to re-elect Colonel Grey. I believe he is a good officer, but he is much 
more cut out for business. He is a man by nature gifted with great 
aptitude for mathematical figures and finance, and is, in point of fact, a 
good man of business. He is already a director of two or three companies 
of very considerable importance in the city. My two colleagues have had 
many opportunities of judging, and I am authorised to say they concur in 
my views, Still, I place myself entirely in the hands of the shareholders, 
as I am sure he will do, and therefore will adopt their suggestion. That 
is the real fact. With the view of bringing it to a point, I propose that 
Lieutenant-Colonel Francis Douglas Grey be re-elected a director of this 
company. (Cheers.) 
.. Mr. Cunningham—I have very great pleasure in seconding that. I 
have known Colonel Grey, and I can point him out as a very efficient 
colleague, and I have no doubt he will be a great acquisition to the 
company. 

The motion was carried unanimously. 

The Chairman—I am very thankful—(Cheers)—for this proof of your 
confidence, and this act of kindness to myself. 

Colonel Grey—Gentlemen, I thank you. All I need say now is, that 
so long as you honour me with your confidence, I shall do my best to 
remove from the minds of any who may require that removal, the 
ae authorised prejudice against military men as men of business. 
(Cheers.) 

The meeting was then made special, for the yu of considering a 
resolution for abrogating the existing articles of association of the com- 
pany, and substituting in lieu thereof the new articles, a copy of which 
had been sent to each shareholder. 

The Chairman stated that the present articles had’ become inapplicable 
on many points, and were also encumbered with much useless matter ; 
and the directors, acting under advice of counsel, had thought it better 
to have a new set prepared. He moved that the new articles of asso- 
ciation, a copy of which had been sent to each shareholder, be adopted. 

General Sir G. Balfour seconded the resolution. 

A long discussion ensued, and some of the shareholders thought the 
new articles placed a great amount of power in the hands of the directors ; 
but it was pointed out that, in a company of this description, it was 
absolutely necessary to give the directors exceptional power, and to place 
the fullest confidence in them. Eventually, the new articles of asso- 
ciation were adopted with only one alteration, namely, in clause 63, which 
will stand as follows :—“ The office of director shall be vacated if he 
cease to hold his qualification, but no director shall vacate his office by 
reason of his being.a director, shareholder, or member in any incor- 
porated company which has entered into contracts with, or done any 
work for, the company of which he is a director.” 

A vote of thanks to the chairman and directors closed the proceedings. 


An extraordinary meeting of this company was held on the 22nd August, 
at the offices, St. Clement’s House, St, Clement’s Lane ; Mr. Cunningham 
in the chair. : 

The Chairman said—Gentlemen, this meeting is rendered necessary to 
comply with the Companies Act, 1862, which makes a second mecting 
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necessary to confirm a resolution which was passed at the extraordinary 
general meeting held on the 31st of July, and in accordance with the 
powers vested with the directors, they have called this meeting by adver- 
tisement. Therefore the resolution which I have now to propose to you, 
is that the special resolution passed at the extraordinary general meeting 
of the company, held on the 31st day of July last, that the existing 


articles of association be abrogated, and that the following articles shall - 


be substituted in lieu thereof, be and the same is hereby confirmed. 
Major-General Sir George Balfour seconded the resolution and it was 
carried unanimously. 
The proceedings then terminated. 





LONDON AND COUNTY BANKING COMPANY. 


Tue ordinary half-yearly general meeting of this bank was held on the 
1st August, at the Cannon Street Hotel : Mr. Champion Jones in the chair. 

Mr. Clappison (the secretary) having read the notice convening the 
meeting, the report of the directors was taken as read. 

“The directors, in presenting to the proprietors the balance-sheet of 
the bank for the half-year ending the 30th of June last, have the satis- 
faction to report that, after paying interest to customers, and all charges, 
allowing for rebate, and making provision for bad and doubtful debts, 
the net profits amount to £103,086. 8s. 7d. This sum, added to 
£7,548. 3s. 3d., brought forward from the last account, produces a total 
of £110,635. 11s. 10d. They have declared the usual dividend of 6 per 
cent., with a bonus of 4 per cent. for the half-year, free of income-tax, 
being at the rate of 20 per cent. per annum, which will absorb £100,000, 
and leave £10,634. 11s. 10d. to be carried forward to profit and loss new 
account, They have to announce the retirement of their esteemed 
colleague Philip Patton Blyth, Esq., from the direction, and the election 
of James Duncan Thomson, Esq., in his stead. A new branch was opened 
at Hammersmith on the 6th February last, and the directors have every 
reason to be satisfied with its progress. The dividend and bonus, together 
£2 per share, free of income-tax, will be payable at the head office, or 
at any of the branches, on and after the 12th instant. In consequence of 
the great extension of the business of the company since the addition 
made to its capital in February, 1867, the directors have decided to 
recommend to the proprietors the issue of the 10,000 shares remaining of 
the 20,000 then authorised. These shares will be allotted rateably 
amongst the proprietors whose names shall appear on the share register 
on the 22nd October next, at the price of £30 each, being a premium of 
£10 per share ; and a resolution to that effect will be submitted at this 
meeting.” 

Balance-sheet, 30th June, 1872. 


Dr. 
Capital paid-up ... es ode ote ove ld -- £1,000,000 0 0 
Reserve fund... ons 500,000 0 ¢ 


Amount due by the bank for customers’ balances, &c., 
£16,874,446. 14s. 4d.; liabilities on acceptances, covered 
by securities, £2,453,011. 0s.4d. 0... 00 sues 

Profit and loss balance, brought from last account, 
£7,548. 3s. 3d.; gross profit for the half-year, after making 
provision for bad and doubtful debts, viz., £303,807. 1s. 6d. $11,855 4 9 


19,327,457 14 8 





£21,138,812 19 5 
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Cr. 
Cash on hand at head office and branches, and with Bank of 

England, £2,342,490. 17s. 11d. ; cash placed at call and at 

notice, covered by securities, £3,017,184. 18s. 7d, ... aie 5,359,675 16 6 
Investments, viz.—Government and guaranteed stocks, 

£1,503,119.10s. ; other stocks & securities, £114,373. 138.10d. 1,617.493 3 10 
Discounted bills, and advances to customers in town and 

country, £11,274,270. 4s. ; liabilities of customers for drafts 

accepted by the bank (as per contra), £2,453,011. Os. 4d. 13,727,281 4 4 
Freehold premises in Lombard Street and Nicholas Lane, 

freehold and leasehold property at the branches, with 

tixtures and fittings ... ins an as eis ee 258,792 14 10 


Interest paid to customers ee oe ove ove ee 62,738 8 6 
Salaries and all other expenses at head offices and branches, 
including income-tax on profits and salaries ais oes 112,831 11 5 





£21,138,812 19 5 
pes eek a 


Profit and Loss Account. 


Dr. 
Interest paid to customers, as above ais iat sine -. £62,788 8 6 
Expenses... see eee ove eee pos ar ee =«=:112,831 11 5 
Rebate on bills not due, carried to new account sae pom 25,150 13 0 
Dividend of 6 per cent. for half-year... - ove eve 60,000 0 0 
Bonus of 4 per cent. ove eee pee pos eee . 40.000 0 0 
Balance carried forward ... pai oon ose “se oes 10,634 11 10 





| 


£311,855 4 9 








Cr. 


Balance brought forward from last account eve seo an £7,548 3 3 
Gross profit for the half-year, after making provision for bad 
and doubtful debts oe on a ene ose -- 803,807 1 6 


£311,355 4 9 





The Chairman said—Gentlemen, the commercial prosperity which now 
surrounds us affords to this meeting of to-day unusual encouragement, 
and your directors hope that the report and balance-sheet to the 30th 
June last, which is now laid before you for your approval, will bear 
evidence that the half-year has not gone without effort on their part, nor 
yet without marked improvement in our gains and balances, and, inde- 
pendently of these sources of satisfaction, one can hardly look at public 
events without adding a word of congratulation ; also that many large 
questions of public interest, and one more especially than the rest, 
have met with a happy solution, and, as far as we can see, the prosperity 
of the country remains likely to be undisturbed. Simultaneously with 
this, we have the approach of an average harvest, and to a bank consti- 
tuted as this is that is always an event of paramount importance. I 
venture to mention these points, because from a general impression in 
which I believe you will all sympathise, the prosperity of our own indi- 
vidual establishment is dependent, and must be so, upon the general 
welfare of all surrounding interests. (Cheers.) Gentlemen, we will now 
return to our own particular business, and I will therefore just remark 
that the comparisons of results to-day will most generally be made with 
the 31st of December last, not always, but generally so, in order more 
especially to distinguish the progress that has been made during the last 
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six months, because I consider that to be, in a particular degree, the 
object of this meeting. I therefore begin by stating that the increase in 
our customers’ balances during the half-year is £757,000. (Cheers.) The 
excess of our net profits in the half-year over the preceding half-year is 
£5,000 ; but if you carry this comparison forward to the previous June, 
to the corresponding period of last year, then the net profits over the 
half-year just past show an excess of £12,900 in the half-year. The 
number of accounts that are kept with the bank is, in all, now 61,200. I 
would explain that during the past six months 2,500 have been added to 
them by the opening of new accounts. The meeting will therefore perceive 
the opening of new accounts is proceeding at the rate of 5,000 a year. The 
average rate of discount for the half-year is £3. 10s. per cent., taking the 
average of the whole half-year. In the previous half-year it was about 
two-thirds per cent. less. We therefore had the advantage of the two- 
thirds per cent., and there is no doubt that the use of the additional capital 
has been the means of assisting our profits. The branch banks of the 
establishment now consist of 147, by the addition of the Hammersmith 
branch, and this addition has been recently incorporated into the concern 
under an arrangement which, we believe, has given us possession of the 
first and best accounts of the locality. For several years past a few 
accounts in Hammersmith have kept away, but we have now the whole of 
them, and I have no donbt the Hammersmith branch, under the present 
auspices, will come into an early productive state of profit. The number 
of our shareholders is now in all 2,530, 60 having been added since 
February last, Our new bank in Holborn was opened on the 21st of May, 
and we understand its accommodations have given general satisfaction. 
Our new building in Islington is in progress, and we have had one or two 
other matters of the same kind before us, but we have rather abstained 
in some cases from taking new tenders, because the present excitement in 
the building trade is such, that we think by waiting a little we shall 
probably obtain our object, and on better terms. Gentlemen, the interim 
dividend declared by your directors is 10 per cent. for the half-year 
(Cheers), which is its own introduction. I have already mentioned that 
the excess of the per centage and discount and interest was only about 
two-thirds per cent., and it is certainly, therefore, in a considerable degree 
owing to the increased use of capital that we have attained to this divi- 
dend, and I would venture to explain one word to the shareholders on that 
subject, and it is this—that the employment of our capital has been chiefly 
in discounts in good paper. It will be certain and clear to the meeting 
that the absorption of our funds in this manner must have the effect of 
withdrawing them from other purposes, from other modes of employment 
which might be less legitimate and less secure. No doubt it is impossible 
to speak too highly of the activity, the experience, and the care which is 
shown at the head office of this bank. I will now, if you please, turn to 
our usual revision of the fi in the balance-sheet. The capital, 
£1,600,000, reserve fund £500,000 ; these will be more especially referred 
to later on in this day’s meeting. You will perceive from the report 
we have something of great interest to say to you on this 
subject. The customers’ balances are in now £16,874,446. 
This shows the increase already intimated of £757,000. In the 
acceptances there is a decrease of £325,000, their total now being 
£2,453,000. The total of these two figures is £19,327,000. The gross 
profits of the bank for the past half-year, after providing for bad and 
doubtful debts, is £303,807, and this item shows an increase over the 
preceding ha'f-year of £20,576. (Cheers.) We now come to the credit 
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side. By cash at the head office and branches, and with the Bank of 
England, for we always keep a fund at the Bank of England, £2,342,490, 
there is an increase of £101,428. Thecash placed at call and at notice 
covered by securities, £3,017,184. The increase upon this second item is 
£209,000. These two figures, therefore, together amount to £5,359,674. 
We then go on to investments: Government and guaranteed stocks, 
£1,503,119. The increase here in the half-year is £123,130. Other 
stocks and securities, £114,373. This last item, other stocks and securi- 
ties, shows a small decrease of £10,470; but these four amounts together 
make very nearly £7,000,000—£6,977,166—and these items contain an in- 
crease over last half-year of £423,000. These £7,000,000 are, of course, for 
the use of the bank inall cases, current business, and so on. The discounted 
bills.in town and country now are £11,274,270; this amount is, therefore, 
now in decrease of discount £332,416. The freehold premises, the increase 
there is £10,275, and the whole amount of the item is £258,792. Almost 
the whole amount of that increase is to be accounted for by the purchase 
of the freehold, in which we now carry on our new Hammersmith branch, 
and also the completion of the Holborn premises. These, I think, 
together take very nearly £10,000, almost the whole sum. The interest 
paid to customers during the past half-year is £12,738, being an increase 
of £10,391. That, of course, explains itself. Salaries and all other 
expenses at head offices and branches, income-tax, &c., £112,831, and 
here the increase for the half-year is £4,906. Now, this includes the 
expense of one new establishment and office; all the remainder has been 
diffused among the officers of the bank in the increase of their salaries, 
Gentlemen, I go now to another subject entirely, one which is not, 
perhaps, one of congratulation, but on the contrary, for I am sure you 
will all regret with us that our old friend Mr. Blyth has ceased to be a 
director of the company. (Hear, hear.) Some of you will probably recollect 
that after the circumstances of the beginning of 1856 Mr. Blyth became a 
member of the re-modelled board, together with Mr. Nicol and myself, and 
he became a member of the executive committee, and you know his zeal and 
devotion to the duties of his office. He never failed to do all he could in 
favour of the interests of the bank. He had been long occupied in mercantile 
pursuits before ke came to us, and after sixteen years spent with the bank 
it caused him to reflect that probably the time for rest and retirement had 
now arrived. We are all instructed that it is an appropriate period for 
rest when our work is perfect. During a part of the first years when Mr. 
Blyth joined the bank with Mr. Nicol and myself the balances were then 
about £3,250,000; they are now between £19,000,000 and £20,000,000. 
(Cheers.) Mr. Blyth has done us the further service of intimating to us 
an appropriate successor to himself, Mr. Thompson, the well-known mer- 
chant of London and the Cape of Good Hope, whose business connections 
and qualifications generally have led us unanimously to elect him to a 
seat at the board, and we have every confidence that the measure will be 
viewed with universal satisfaction. Gentlemen, we have some very inte- 
resting matter to attend to after the adoption of the report, and I will 
therefore move the adoption of the report at once, and if any shareholder 
wishes to ask any question I shall be most happy to answer it. 

Mr. W, Nicol—I beg to second it. 

The motion was carried unanimously. 

The Chairman—Gentlemen, this measure as to the shares I beg to 
introduce to you with a few preparatory observations. The proprietors 
will observe from the report now in their hands that the directors con- 
sider the time has now arrived when the capital of the bank should be 
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increased, The reasons for this increase are in no degree founded on 
any necessity nor even desirability of adding to the funds required for 
carrying on the business of the bank, but we do feel that a fair and 
reasonable relation should be maintained between the liability of the 
bank and its capital reserve. The present issue will exhaust the powers 
of the directors under the deed of settlement of increasing the capital 
of the company, but with the view of preserving an appropriate 
equilibrium the directors will at some future meeting propose to the 
shareholders to extend those powers, but any such proposition would 
require to be adopted and confirmed at one ordinary and one extra- 
ordinary meeting of the proprietors, and would never be acted upon with- 
out their previous authority. Now,I ask leave to impress upon the 
meeting the importance of this part of our scheme, as affording an 
explanation to the whole motive of the intended issue. When our 

roportion of capital and reserve to our liabilities was down to 

4 per cent., this reduced per-centage brought the necessity of change, and 
a new issue followed. The new issue had the effect of raising the propor- 
tion between our reserve fund and capital to the liabilities of the bank to 
103 per cent. The confidence of the public is now making an incessant 
increase to our balances, and this has again inevitably lowered the pro- 
portion of capital and reserve to the liabilities we have to the large amount 
of money we have, and we are now down again to the 7 and a fraction per 
cent., and we are thus brought again into the same position we were in in 
1867. A new issue is required, absolutely required, in order to keep up 
our position, that it may be similar in this respect to that of others which 
surround us. Full details will, of course, be sent to each proprietor, and 
I want further to impress upon the meeting one more circumstance. It is 
this, that on the two last occasions of the issue of new shares the premium 
was then fixed at £20 per share, but as by the terms of the deed of settle- 
ment the reserve fund is limited to one-half of the paid-up capital, the 
premium issue could not possibly now exceed £10 per share without tres- 
passing entirely on the deed of settlement. I hope the meeting have 
apprehended this distinctly, because we want you to know not merely what 
has been done but the motive. We have been moved entirely by the 
pressure and the augmentation of our balances, and by nothingelse, and I 
will now read the resolution. This is the resolution proposed for adoption 
by this meeting :—“ That an issue of 10,000 shares in the capital of the 
company be offered rateably amongst the proprietors who shall appear 
registered in the books of the company on the 22nd October next, such 
shares to be issued at a premium of £10 per share, and on the following 
terms and conditions:—That payments be made as follow—£15 per 
share on the 5th December, 1872; £15 per share on the 5th June, 1873. 
That £10 of each such payment shall be on account of capital, and the 
remaining £5 of each such payment shall be taken on account of the 
premium and added to the reserve fund. That such payments, both on 
account of capital and of premium, shall bear interest after the rate of 
5 per cent, per annum until the 30th June, 1873, from which date the 
payments on account of capital only shall be entitled to receive 
dividends after the same rate as the other capital stock of the com- 
pany. That interest on the first —_ shall cease so long as the 
second instalment shall remain unpaid. That any payment of the second 


instalment made by anticipation shall not be entitled to interest until 
the date when that instalment becomes payable. That on the 19th August, 
1873, the scrip certificates (both payments thereon having been made) 
shall be brought in for registration, when the interest due will be paid, 
and a certificate for the relative number of shares be given in exchange 
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in favour of the person whose name in full, quality and address shall 
be endorsed upon them, on the same being lodged at the London and 
County Bank, 21, Lombard Street, and the deed of settlement of the 
company being signed.” Gentlemen, I have heard a very excellent 
remark upon this matter at our own board, and it is this, that the 
shareholders are entitled to know what the directors have on their 
minds in this particular. We have endeavoured to lay the whole matter 
before them, and we hope that, with respect to that prospective notice 
which may hereafter be possibly given, you will receive it with that 
caution which the directors desire. You will perfectly understand the 
principle is this, if the balances should continue to increase then cer- 
tainly the event may hereafter happen; if the balances do not increase, 
there will be no motive for moving for any more shares. You have 
seen in the present instance the 10,000 shares now proposed to be 
issued have lain dormant at the bank for the last five years, and of 
course it is only by the pressure of the balances, and from what we see 
other establishments are dving, that we are compelled to come forward 
and propose that that number should be issued. 

Mr. Nicol—I have much pleasure in seconding that. 

Mr. Corderoy—May I ask, is the business of the bank so increased 
as to let you make use of that £300,000 with advantage ? 

The Chairman—Most undoubtedly. 

Mr. Corderoy—We are quite satisfied with the amount of income and 
capital you have, but you make a proposition to the public to advance 
£300,000, and my question was, whether you can usefully employ it. 

The Chairman—We quite believe we can. We take the measure under 
that impression. 

The motion was then put, and carried unanimously. 

Mr. McGeorge said the directors were entitled to more than the ordin- 
ary thanks of the meeting for the manner in which they had managed 
the business during the six months that were passed. He was quite sure 
his resolution would receive the warmest support, but he thought some- 
thing more than a formal vote of thanks was due to the gentlemen who 
had been managing one of the largest and most influential institutions 
in the country. They were all interested in receiving a good dividend, 
but even as citizens, and as men living in the country, they could not 
look upon the London and County Bank without feeling great interest in 
it from the part it took in the prosperity of the country. They had 145 
establishments, and it was utterly impossible to consider all those centres 
of industry without feeling, if anything happened to the London and 
County Bank, it would be a national calamity—that, as all was prosperous, 
their wealth and prosperity went with the country. He was sure the 
meeting would most heartily go with him in offering to the directors 
their best thanks. His own impression was that the London and County 
Bank was only in its infancy, and that the branches would become of 
much larger magnitude. No institution in the city of London stood 
higher. He hoped he was not saying too much when he said he trusted 
the directors would not be carried away by the prosperity of the country. 
He thought they had some evidence that they would not be so, from 
the manner they had served the institution during two or three panics 
which had happened. He had much pleasure in moving that the thanks 
of this meeting be given to the board of directors for the able manner in 
which they have conducted the affairs of the company. 

Several Shareholders rose to second the resolution, and it was carried 
unanimously. 
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The Chairman—Gentlemen, we tender to you our hearty thanks for the 
kind manner in which you have been pleased to express yourselves towards 
the direction. Be assured of this, it is our greatest ambition to endeavour 
to deserve your confidence, and if you believe the past year is some pre- 
cursor of the future, you may rely upon it our utmost will be done to 
promote the interests of the London and County Bank. 

A vote of thanks was passed to the chairman for his able and courteous 
conduct in the chair. 

The proceedings then terminated. 





LONDON FINANCIAL ASSOCIATION, LIMITED. 


Tue eighteenth ordinary general meeting of this company was held on 
the 9th of August at the Cannon Street Hotel; Mr. John Borrodaile in 
the chair. 

The Secretary read the notice convening the meeting, and the report of 
the directors was taken as read. 

“The directors beg leave to present to the shareholders the annexed 
statement of accounts for the half-year ending the 30th June, 1872. The 
interval since the last meeting of the shareholders on the 10th April, 
when the board was reconstructed, has been too limited for the accom- 
plishment of the objects the directors had proposed to themselves. They 
have, however, been unremitting in their attention to the affairs of the 
association, and, while concluding some negotiations that had been 
entered upon, have been enabled to advance materially the interests of the 
shareholders in other respects. The total liabilities amount, as will be 
seen by the accounts, to £189,600 ; but, deducting the cash at bankers, 
£19,300, they will stand at, say £170,300, while the board have been able 
to make considerable advances (say £41,000) during the half-year towards 
the improvement, completion, and development of various properties, 
including the railway at Muswell Hill. These advances will be duly 
represented by securities. The improvement in Irish railways has enabled 
the board to sell on favourable terms a portion of the securities held by 
the association on properties in Ireland, and to enter upon negotiations 
with regard to the greater part of the remainder. The legal measures 
promoted by the board, and which they have succeeded in carrying since 
the last meeting of the shareholders, have been such as greatly to improve 
a large amount of the general securities held by the association, and under 
sanction of the courts, the association will in consequence receive (mainly 
in debenture stock) a sum of about £70,000 accrued interest, which, when 
realised, will be carried to the credit of profit and loss account. Unre- 
mitting attention has been paid to the Alexandra Palace and freehold 
property at Muswell Hill. The railway station and the line to connect 
the palace with the branch of the Edgware line (the latter to be con- 
structed by the Great Northern Railway Company) have been completed. 
Favourable terms have been arranged with the Great Northern Company 
in reference to this railway property, and as the palace, grounds, &c., are 
now so complete, and the property so much improved, the board look 
forward to a speedy return on this investment. The association hold 
securities (as at date 30th June, 1872) to the nominal amount of £2,162,444, 
consisting of —Debentures, £274,645 ; debenture stock, £272,509 ; Lloyd’s 
bonds, £155,540; preference shares, £404,520; preferred shares, 
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£168,500 ; ordinary shares, £696,130 ; deferred shares, £192,600 ; total, 
£2,162,444., 
The amounts are distributed as follows :— 








3 g 2 8. : 2. 
e | ga | a | ge | Be | Be | BE] 3 
a | #2 | Be | 62 | 33 | 22 | 22 | 2 
a = a 
= 3? | RA Ba £2 62 | a2 
= 
In England in 12 Rail- 

WayS .. ... «.. | 45,300 | 220,624] 82,000} 60,500 | 100,000 | 379,370 | 110,600 | 998,394 
In Wales in 7 Railways | 72,950] 28,693} ... | 270,380] 68,500 | 158,700 | 82,000 | 681,223 
In Ireland in 5 Rail- 

WAYS ue vee = nee | 50,995] 23,192] 71,540) 40,300)... 33,060 eco 219,987 
In English Companies 

(2) other than Rail- . 
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In Foreign Companies 

(1) other than Rail- 
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£) 274,645 272,500 | 153,540 | 404,620 | 163,500 | 696,130 | 192,600 |2,162,444 























The directors bave to regret the loss of the services of their valued 
colleague, Mr. Hackblock, whose continued ill-health has compelled his 
retirement from the board. In concluding this report, the board have 
reason to hope that ere long they will be enabled to announce very im- 
portant results. 

P.S.—Since the above report was written negotiations, which had been 
in progress for some time past, have been concluded for the sale of a rail- 
way property in which the association hold a very considerable interest, 
being, in fact, one of their principal investments.” 


* Balance-sheet, 29th June, 1872. 
rr. 
CD. dk: nde tis ied Ln w» £1,154,700 0 0 
(In 38,490 shares £30 paid) 
Forfeited shares account, say 1,510 shares—(balance transferred 
to ‘‘ Special Suspense Account,” £28,870). 
Liabilities, viz. :—Loans and deposits, £85,275 ; bills payable, 
£103,000 ; debentures and interest thereon, £205; open 
accounts, £1,122. 19s. 1d. ... aa ne din ome 189,602 19 1 
Interest suspense account son son oo on eee 31,935 16 5 
(Represented by debenture stocks, which when realised will 
be carried into profit and loss.) 
Bills discounted (good)—Amount at 30th 
December last, £45,500; paid since, 
£22,500 ; balance, £23,000. 
(Upon which no liability whatever is ex- 
ted to arise, and for which ample 
security is held.) 





£1,376,238 15 6 
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Cr. ASSETS. 
Cash at bankers ... om me pn sail enn on £19,319 13 0 
Bills receivable ... oe ee ae wen en ose 500 0 0 








Carried forward ... eco £19,819 13 0 
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Brought forward... ove £19,819 13 0 
Sundry debtors, for amounts owing. £864,199. 19s. 11d. ; 
less, balance at credit of ‘Special Suspense Account,” 
£34,015. 1ls.2d. ... ove ini ote eos coe 
For which are held collateral securities—in the undermen- 
tioned debentures, bonds, &c., of the “ face” value of 
£1,423,235, viz. :— 
Railway companies’ debentures, £117,770; debenture 
stock, £61,770; Lloyd’s bonds, £101,575; preference 
shares, £321,880 ; preferred shares, £163,500 ; ordinary 
shares, £469,140 ; deferred shares, £187,600.* 
Property belonging to the association ... ab cies neo 524,047 19 9 
Represented by railway companies’ debentures, £60,475 ; 
debenture stock, £210,739 ; Lloyd’s bonds, £51,965; pre- 
ference shares, £49,300 ; preferred shares, £5,000 ; ordi- 
nary shares, £101,990 ; deferred shares, £5,000 ; other 
companies’ debentures; £96,400; preference shares, 
£33,340; ordinary shares, £125,000; total securities, 
£2,162,444. 
Rebate account ... a i inte oes one ove 2,186 14 0 


830,184 8 9 





£1,376,238 15 6 





* Norz.—Nearly all these ‘‘ collateral securities’ will, under decrees of the Court 
of Chancery and other arrangements, shortly become the absolute property of 
the association, a few formalities only now remaining to be complied with. 
(These securities, spread over about 27 railways and other undertakings in the 
United Kingdom, are all fully paid-up.) 


Profit and Loss Account, from 30th December, 1871, to 29th June, 1872. 
Dr. 


Rebate account at 30th December, 1871 aoa one ona £1,836 12 0 
Interest and discount... pe es bes vn ii 6,851 14 7 
Charges as under, viz.:—Directors’ fees, £500; salaries, 
£1,391. 138. 4d.; rent, housekeeper’s account, &c., 
£322. 9s.; auditors’ fees, £100: printing, postage, sta- 
tionery, books, stamps, parcels, travelling expenses, messen - 
gers’ wages, and sundry petty disbursements, £639. 19s. ; 
legal expenses, £136. 10s. 6d. ove ove eee ove 3,090 11 10 





£11,778 18 5 


| 





Cr. 
Rebate account at 29th June, 1872... je ete en £2,186 14 0 
Interest, discount, commission, and transfer fees__... ove 5,583 8 4 
Balance carried to special suspense account ... ‘i Fe 4,008 16 1 
£11,778 18 5 





The Chairman then said—Having regard to the short interval which 
had elapsed since the last meeting, and since the board had been re-con- 
stituted, the shareholders would regard the progress which had been made 
as so far satisfactory. That progress was explained rather in the report 
than in the accounts, which were made up to the 30th of June. en 
the liabilities had increased by £25,000, and to that they had to add the 
receipts, £21,000, arising from the sale of the Irish railway proper- 
ties, making £46,000, of which £41,000 were expended in connection 
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with the properties in which they were interested. £35,000 of this sum 
had been spent on the improvement and development of the Alexandra 
Palace and the Muswell Hill Estate, including the construction of the 
railway and station. The other part of the line which was to be con- 
structed by the Great Northern would continue it on to that company’s 
Edgware line, and bring the palace line and the palace into direct con- 
nection with the whole of the Great Northern system at King’s Cross, 
and through the Metropolitan with the southern railways. The arrange- 
ment with the Great Northern had been somewhat delayed, but he was 
happy to say that all difficulties were now removed, and favourable terms 

ad been agreed upon both for the construction and the working by the 
Great Northern Company of this short line, which would be a most 
valuable adjunct in the improvement of the property, as over it the whole 
of the traffic must pass. The directors had come to the conclusion that it 
would be in vain to open the palace again to the public until it was com- 
pleted, and their best efforts had accordingly been directed to that end. 
By the spring the whole of the works, he believed, including the railway, 
which was the key of the whole property, would be finished, and then 
the opening would take place. He said that the railway was the key of 
the property, and for this reason, that it would be the means not only of 
developing the palace and park, but would materially increase the value 
of the 500 acres of land. Beyond this, and the holding of the races 
recently in the park, the principal feature in regard to this portion of 
their property was the fact of the formation of a committee at a meeting 
held a short time ago at the Mansion House, under the auspices of the Lord 
Mayor, for the purchase of the park for the benefit of the people. The 
directors would be glad to meet that committee and negotiate with them 
upon fair terms, but, of course, without sacrificing the interest of their 
own shareholders upon a question of philanthropy. (Cheers.) Beyond 
this fact of the appointment of the committee, and afterwards of 
a sub-committee, the board, however, had no information, no official 
communication having as yet passed. The rest of the money to 
which he had alluded had been expended in various ways in con- 
nection with the several properties in which they were interested, 
chiefly ia promoting Bills in Parliament in relation to those pro- 
perties. The next paragraph in the report referred to the realisation 
of certain properties they held in the Irish railways. This was but a small 
advance, but it was a movement in the right direction. (Hear, hear.) The 
amount of the advance was £21,000; the sum realised was £25,000, which 
left £4,000 to be transferred to the credit of profit and loss account to 
meet interest, A few years ago the directors would have been willing to 
sell this property for £15,000, and it was possible that if they kept it a 
few years longer they might get more for it; but they thought it their 
duty when the opportunity offered of recouping themselves and carrying 
something over for interest, to sell. The Irish railways were so rapidly 
improving in their position and prospects that he was not sorry that an 
offer they had had for another property had fallen through, as he was 
satisfied they would be able to make better terms hereafter. (Hear, hear.) 
The accrued, interest was stated in the last report at £117,000, and they 
had reason to believe at the last meeting that much of this arrear would 
be soon capitalised and paid to the association in the shape of debenture 
stock. That had been done to the extent of £70,000, and he trusted the 
same would be done in regard to the remaining £40,000. That amount, 
with the sum stated under the head “interest suspense account,” gave 
them a fund of over £100,000 to be dealt with hereafter in the shape of 
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debenture stocks not available at once, but the proceeds of which would 
become valuable at a future time, and would be divisible amongst the 
shareholders. (Hear.) It was an important feature in these arrange- 
ments, and the Association had been successful, at great pains, in getting 
it admitted, that whatever expense had been incurred should be repaid to 
them indebenture stocks. (Hear, hear.) It would be observed that the 
directors had in their report dissected all the debentures and other 
securities held, and shown, as regarded the railways, how they were divided 
over the railways of the three kingdoms. The report expressed the deep 
regret which all the directors felt at‘the retirement of Mr. Hackblock, 
who had been associated with him in the direction from the commence- 
ment, and was now compelled by ill-health to retire from the board 
altogether. The postscript, like the postscript of a lady’s letter, con- 
tained, probably, the pith of the whole. It said “Since the above report 
was written, negotiations which had been in progress for some time past, 
have been concluded for the sale of a railway property, in which the Asso- 
ciation hold a very considerable interest, being, in fact, one of their 
principal investments.”? The railway property to which allusion was there 
made, was the Swansea section of the Swansea and Carmarthen Railway, 
in which they were largely interested. The sale having been made by the 
railway company it was not in his power to enter into all the particulars, 
but the result to the Association would be the receipt of an amount suffi- 
cient to cover all their present liabilities. (Loud cheers.) Some little 
delay might occur in the final settlement, as it might possibly be found 
necessary to apply for an Act of Parliament, but apart from that the 
matter was all definitely arranged. (Hear, hear.) Inthe mode of making 
out the accounts it would be seen there was an alteration which had been 
recommended to the Board by the auditors as an improvement in regard 
to the capital account. A large amount on account of forfeited shares had 
hitherto appeared as so much received; but it was an amount which 
carried with it no liability, and was not entitled to dividend. In the pre- 
sent statement that amount, £28,870, was carried to the balance of the 
special suspense account, a change which simplified the matter and made 
it clear. At the last meeting he stated that the greater part of the colla- 
teral securities—debentures, bonds, &c., representing sundry debts— 
would become the property of the Association ; and, in fact, that had been 
done, but a certain time had been given to the parties to pay principal 
and interest if they pleased before the forfeiture was finally declared, and 
he need scarcely add that he should be glad if any of them would do so. 
With that technical exception the whole of these securities therefore had 
become the property of the Association, and would so appear in the next 
accounts. In conclusion, he moved that the report and statement of 
accounts be received and adopted. 

Mr. Gruning seconded the motion. Remarking upon the adage that 
new brooms swept clean, he, as one of the new directors, hoped the meet- 
ing would admit that something had been done in that direction. (Hear, 
hear.) They had not perhaps made all the progress they could have 
wished, owing to the complicated character of the matters with which 
they had to deal, but the new directors were giving their best support to 
the chairman, and he hoped in a short time that they would be able to lay 
before them a still more favourable statement. (Hear.) They had ex- 
pected the Alexandra Palace would have been open this year, but the 
directors thought it better to wait until the whole, including the rail- 
way, was completed, than risk a failure. The sale of the Swansea Railway 

dated from the Ist of July,from which date interest would accrue; and 
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even should any delay arise from the necessity of obtaining an Act of Par- 
liament, it would be a mere postponement for a few months, and meanwhile 
they would get the proceeds of the line as an equivalent for the interest. 

Mr. Huggins complained that some detailed information as to the secu- 
rities held had not been given to him on application. 

Mr. Galsworthy and other shareholders pointed out that it would be 
most prejudicial to the interests of the company if information as to the 
securities held were given to any shareholder, who might apply for it pos- 
sibly with the view of using it for Stock Exchange purposes. (Hear, hear.) 

The Chairman said it was a question of confidence or no confidence in 
the board. In reply to other remarks, he added that the Association were 
joint owners with Messrs. Kelk and Lucas of the Alexandra Palace pro- 
perty. They had advanced £170,000, and held securities upon the pro- 
perty to the amount of a quarter of a million. 

Mr. Maitland and other shareholders spoke in congratulation of the 
favourable character of the report, which was adopted unanimously. 

The remuneration to the directors (£500 for the half-year)—moved by 
Mr. Slater, seconded by Mr. Patterson—was agreed to; and—on the 
motion of Mr. G. Smith, seconded by Mr. Nevins—a special vote of thanks 
to the chairman and directors, expressing entire confidence in them, was 
unanimously accorded, and carried by acclamation. The proceedings 
then terminated. 





BIRMINGHAM AND MIDLAND BANK. 


Tue thirty-sixth annual general meeting of the shareholders of this com- 
pany was held at the bank, New Street. Mr. 8. Thornton presided; and 
the directors present were Messrs. 8S. Buckley, G. A. Everitt, H. Edmunds, 
M. Lindner, T. Phillips, J. Webster, and J. Watson; Mr. Marigold, 
solicitor ; Mr. W. Goode, manager. 

The following report of the directors was read :— 

The directors have to report that the profits for the past year, 
after paying income-tax, writing off bad debts, and carryin 
£6,556 for interest to the guarantee fund, amount to a 

To which has to be added the balance brought forward from 
last year ... se es ry aes ares 3,567 14 1 


£57,039 9 6 








Making a total for distribution of ... int i wah see 60,607 3 7 
A dividend of £5 per share was paid for the 

half-year ending 31st December, 1871 ... £27,500 0 0 
The directors recommend a dividend at the 

same rate for the half-year ending the 30th 

June last aie es ‘ae pis a 27,500 0 0 





55,000 0 0 
And that the balance be carried to next year’s account oso 5,607 3 7 
£60,607 3 7 


The guarantee fund at the last annual meeting amountedto ... £218,545 8 0 
Add interest to 30th June ... tad see ove oe ets 6,556 7 0 





£225,101 15 0 
The directors propose to transfer to a building redemption fund 
the sum of ove jee oe on eee pe at 101 15 0 








Leaving the guarantee fund at ... 9... see vee -» 225,000 0 0 








The paid-up capital is... oo eco ra ese - £275,000 0 0 
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The directors who retire from office are Messrs. Lindner and Webster, who 
are eligible for re-election. : 

The Chairman said he had very little to add, in moving the adoption of 
the report. The directors considered that £225,000 was quite sufficient 
as a guarantee fund, and the sum hitherto set aside for the purpose would 
in future be disposed of as the board might think desirable. A special 
meeting would therefore be called in due course, to sanction a resolution 
fixing the guarantee fund at £225,000, and appropriating the £6,000 
usually added to that fund in whatever way the directors might see fit. 

Mr. Lindner, in seconding the motion, said the business of the bank 
during the past year had been prosperous and successful. At present the 
fluctuations in their business were not very great, one year being nearly 
the same as another ; but the past twelve months had been characterised 
by more activity and more prosperity than any previous year, whilst there 
was every promise from the business they were doing that next year 
would be equally if not more prosperous than the one just closed. 

The resolution was unanimously carried. 

The Chairman then moved that a dividend of £5 per share for the half- 
year ending 30th of June be now declared, payable on and after the 14th 
instant. 

Mr. Phillips seconded the motion. He said he should have been glad if 
the amount had been £7 instead of £5, but their funds would not admit of 
a greater dividend than £5. He fully concurred with Mr. Lindner with 
reference to the prosperity of the bank during the past year. They had 
not had a single debt of any consequence, though he did not say they 
might not have had one of £5 or £6. There was a large increase in busi- 
ness and in depositors, and the whole affairs of the bank were going on to 
the entire satisfaction of the directors, who had great pleasure in coming 
there to tell the shareholders so, (Applause.) 

The proposition was adopted unanimously. 

— M. Lindner and J. Webster, the retiring directors, having been 
re-elected, 

Lieut.-Colonel Ratcliff, in proposing a vote of thanks to the directors 
for their attention to the duties of their office during the past year, said 
they had heard one of the best statements that had ever been made in con- 
nection with the bank. They had heard the condition in which their funds 
were placed, and they had also been told by Mr. Phillips that the bank had 
been so admirably conducted during the past half-year, that he could fear- 
lessly say there had not been a single bad debt in that period. (Mr. Phillips : 
Not of any importance.) It was most praiseworthy on the part of the 
directors in having conducted the business so admirably, and he had much 
pleasure in moving the resolution. 

Mr. T. Bullock, jun., seconded the proposition. He said that, though 
the bank had had a more prosperous year than previously, it must 
borne in mind that banking business was more difficult than in former 
years, whilst opposition in the town had very much increased. There was 
one matter which he should like to mention, and he should be glad if the 
shareholders would think it over. He had frequently heard of the difficulty 
of transferring the shares of the bank in consequence of their large 
amount, and several of the shareholders had stated that if the shares were 
smaller or more negotiable it would be much better in every way, and 
would add to the number of proprietors. I¢ behoved all banks to make 
the list of proprietors as strong as possible, and he thought the time would 
come—it might not be this year or the next—when the shares of the bank 
would have to be divided in order to make them smaller in amount, thus 
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giving greater facilities for their sale, and adding to the list of proprietors, 
He trusted the matter would have the consideration of the cctidion. 
and he apologised for introducing it. He thought there was no better 
managed bank than the Birmingham and Midland Bank, and that the 
directors had done wisely in not carrying out the course suggested by a 
shareholder at the last meeting. He (Mr. Bullock) knew that the strength 
of the bank was its reserve fund, for ifthe public saw that it had money 
to fall back upon at any time, confidence in the concern was always in- 
creased, and whilst the shareholders had not the money in their pockets, 
they had that which was much better, namely, a strong holdfast in the 
bank in the shape of a large reserve fund. 

The motion having been carried, 

The Chairman, in reply, said the shareholders could not have a body 
of gentlemen more devoted to the duties imposed upon them than the pre- 
sent board of directors, who gave all the time requisite for the interests of 
the bank ungrudgingly. The matter mentioned by Mr. Bullock had fre- 
quently come before the directors, but as they were going on so well, the 
general feeling was that it was better to let well alone. It was a question, 
however, more for the shareholders than the directors. No doubt, a re- 
duction in the value of the shares would afford facilities for their more 
general distribution, but whether the other advantages would be commen- 
surate with the alteration remained tobe seen. He was sure the directors 
would be very glad to entertain any proposition which the shareholders 
might think to be beneficial for the institution. 

The Chairman then proposed a vote of thanks to Mr. Goode, the 
manager, for his continued attention to the duties of his office. 

Mr. Buckley seconded the motion. It would be impossible, he said, if 
they searched the town or country through, to find a better manager than 
Mr. Goode, and he was quite sure they could not find a more upright or 
honest one. 

The proposition was unanimously carried ; and Mr. Goode, in acknow- 
ledging the vote, said he had been in the employ of the company thirty- 
six years, during which time he had done all he possibly could for the 
benefit of the bank, and nothing should interfere with his efforts to 
promote its interests in future. 

A vote of thanks was also passed to the sub-manager, and to the 
managers of the Stourbridge and Bewdley branches. 

Mr. I. R. Mott then moved a vote of thanks to Mr. Thornton for his 
services as chairman of the board during the past year. Referring to 
the subject mentioned by Mr. Bullock, he said the shares of the bank 
were consolidated about thirty years ago by converting five shares into 
one, and as, doubtless, there were many good reasons for that consolida- 
tion, those reasons probably existed still, while the shares might be as 
advantageous to the proprietors at the higher figure as at the lower. Mr. 
Geach, he remembered, advanced some very good reasons, which con- 
vinced a comparatively smaller meeting than that of the desirability of 
the course adopted, and he thought the directors would not reduce the 
amount of the shares without also having some good reasons for the 
alteration. 

Mr. E. Lucas said it was the feeling of a great many of the share- 
holders that it would be advisable to reduce the shares to their original 
price, £5, inasmuch as they conceived that the business of the bank would 
be thereby very much increased, because a greater number of individuals 
having an interest in the company would take their accounts to the bank, 
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and also recommend their friends to become customers. No doubt the 
directors would take the matter into consideration at some future day. 

Mr. Buckley said the question was entirely one for the shareholders, 
many of whom had a strong opinion one way or the other ; andhe thought 
it would strengthen the hands of the board if there was a general expres- 
sion of opinion on the subject. At the time of the consolidation, he (Mr. 
Buckley) was an original shareholder, and when five shares were made 
into one only £25 was paid up. If his memory served him rightly, the 
market value of the share was not more than £35, whereas the market 
value of the share was now about £160; therefore, the question was a 
very important one for the shareholders to consider. He saw gentlemen 
present who believed that the shares would rise in value if they were 
more marketable, and he should be glad to hear the views of other share- 
holders, in order that they might be considered. 

In reply to Mr. Peyton, Mr. Marigold said the deed of settlement would 
no doubt have to,be altered and extended, and that if the expression of the 
shareholders was unanimous upon the subject of the alteration inthe 
nominal value of the share, the directors would take the matter into their 
serious consideration and carry out the wishes of the shareholders, even 
if it involved the remodelling of the constitution of the company. How- 
ever, previously to doing anything effectively they would call the 
oo together, to enable the matter to be well ventilated and con- 
sidered. 

Mr. Phillips said the subject introduced by Mr. Bullock was” a* very 
important one, and he was sure it would have the consideration of the 
directors. (Hear, hear.) At some future time a proposition might be 
brought before the shareholders, but it would first be well disc 

The motion having been put and adopted, the chairman congratulated 
the shareholders upon having a paid-up capital of £275,000, and a reserved 
fund of £225,000, making altogether a total of half-a-million of money. 
He thought the bank was now in a very satisfactory position, and that the 
reserved fund would bear comparison, not only with most county banks, 
but with many of the London banks. 

Mr. Peyton said he thought the time had arrived when the shareholders 
should recognise the interest which Mr. Edmunds took in the Midland 
Bank, and the services which he had for so many years rendered to the 
company. He therefore proposed that Mr. Edmunds be requested to sit 
for his portrait, and the same be placed in one of the rooms of the bank. 
—<e Ratcliff seconded the proposition, which was unanimously 

opted. 

Mr. Edmunds said he was deeply sensible of the high compliment which 
had been paid him, because it was an indication of the confidence which 
the shareholders had in him. From the starting of the bank, now many 
years ago, to the present moment, he had always felt as much interest in 
the establishment as though it had been his own property ; in fact, he did 
not know whether he had not had more anxiety with reference to the 
bank than for his own private affairs. It was satisfactory to him to look 
back to the great kindness and courtesy which he at all times received 
from the directors, as well as from the shareholders generally, and he 
trusted that nothing on his part would ever cause them to regard him 
otherwise. So long as his life was spared he should endeavour, to the 
best of his humble ability, to promote the best interests of the bank. He 
was happy to say that at the present time the concern was in a sound and 
healthy condition. The shareholders had witnessed the progress of the 
bank year after year, and year after year it had grown in strength and 
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respectability, while the confidence of the public ia the institution was 
evinced by the large amount of the deposits. The directors, as a body, 
had always been careful not to invest the capital in any speculative pro- 
perty. He could safely say that the profits of the past year arose entirely 
from pure banking business. There had been many opportunities, on 
paper, of realising 10, 20, 30, 40, or 50 per cent., but the directors had 
wisely abstained from investing their surplus money in any other than 
securities which could be readily converted. (Hear.) His only hope was 
that the directors would continue to follow this course, not looking at 
profits until they first of all looked at safety. That had been their ruling 
principle, and so far as the present board was concerned it would continue 
to be. Their connection was gradually but steadily increasing, and their 
deposits were large. Every establishment, however, had its drawback, 
and the drawback in this bank was the very large amount of cash which 
they had at a low rate of interest. Although the business of the bank and 
of the town was large, yet it was necessary, as prudent men, to keep in 
hand a large available reserve, while at the same time they paid interest 
to the depositors. Therefore it was they had a good deal of money upon 
which they were not getting so much profit as they might do, supposing 
it could be invested in trading business. He was happy to say that the 
course which had been pursued by the directors not only met with his 
own approbation, but also the approbation of all sound financiers. (Hear, 
hear. 
The proceedings then terminated. 





UNION BANK OF AUSTRALIA. 


A spEcIAL meeting of the shareholders in the Union Bank of Australia 
was held on the 30th July, at the offices, Bank Buildings, Lothbury, under 
the presidency of Mr. A. M’Lachlan. 

The Chairman explained that the meeting had been called for the pur- 
pose of passing special resolutions which were fully explained at the 
annual meeting. It was considered for the benefit of the bank that a 
large number of shares should be upon the colonial register and held by 
colonists, and it was proposed, therefore, that a certain proportion to 
be bought in the English market, should be transferred to the colonial 
register. At the same time, it was not intended to exceed £300,000 of stock, 
which when once transferred to the colonial register could not be re-trans- 
ferred to England. He moved the following two resolutions :—“1. That 
shares not now registered on the colonial proprietors’ registers may, in the 
discretion and subject to any regulations of the board of directors in 
London, be transferred to residents in the colonies, and registered on the 
colonial proprietors’ registers in like manner and subject to the like ap- 
proval as shares originally reserved to or taken by persons resident in the 
colonies under the 4th and 6th clauses of the deed of settlement. 2. That 
shares so transferred and registered shall always thereafter be held subject 
to the same conditions and with the same incidents in all respects as 
shares originally reserved or taken as aforesaid. Provided that the num- 
ber of shares entered on the colonial proprietors’ registers shall not exceed 
12,000, of nominal value £300,000.” 

Mr. W. Bolty briefly seconded. 

A slight discussion took place, in which Dr. Thom and others took 


Sir Charles Nicholson, in reply, said that the resolutions were purely 
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permissive, and simply carried out the intentions of the original founders 
of the bank. Those gentlemen intended that one-half of the capital 
should be held in the colonies, but that amount not having been taken 
up it was issued in England, and a similar result ensued upon the further 
issue of new capital. Now, however, many colonists were anxious to 
hold the shares, and therefore the board proposed that a certain number 
of shares should be transferred to the colonies. The shares so transferred 
would have to be bought in the English market, and transferred by the 
buyers to the colonial register. 

The resolutions were unanimously agreed to, and the proceedings ter- 
minated in the usual manner. 





YORKSHIRE BANKING COMPANY. 


Art the fifty-eighth half-yearly meeting of the shareholders of this Com- 
pany held at Leeds, on Wednesday, the 7th August, 1872, George 
Leeman, Esq., M.P., in the chair, the following report of the directors 
was unanimously adopted :— 

“The directors have again the pleasure to congratulate the share- 
holders upon the continued prosperity of the bank. The profits to the 
30th June last were £35,444. 10s. 4d., being £1,329. 1s. 3d. in excess of 
those of the six months preceding, and out of these profits your directors 
recommend the following appropriation, viz. :— 

A dividend of 25s. per share, free of income-tax, amounting to £25,000 0 0 
A further addition to the reserved surplus fund of (making 


that fund now to stand at £80,000)... jo po nt 8,000 0 0 

And carrying the balance to the credit of the bad and doubtful 
debt fund me ack pore oon on pa . 2,444 10 4 
£35,444 10 4 





The following statement of liabilities and assets has been certified by 
the auditor, Mr. Henry Webster Blackburn, public accountant :— 


LIABILITIES. 





Shareholders, for capital stock ... aie os ai -- £250,000 0 0 
Ditto, for unpaid dividends ee ene see oo es 360 11 0 
Deposits and credit balances ae ins ‘ioe ‘ial «+ 2,001,126 16 3 
Interest on deposit receipts and rebate of discount —_.... ius 15,238 0 1 
Notes in circulation aed on _ fen io -» 118,795 0 0 
Bad and doubtful debt fund ie rom ane nes ea 3,148 16 4 
Reserved surplus fund... see oes ae oe on 72,000 0 0 
Profit and loss account... eee me aoe eco an 35,444 10 4 

£2,496,1138 14 0 

2 TS 

ASSETS. 

Bills, securities, and cash on hand ie as «. £652,951 16 0 
Amount invested in Consols — we oe oan -- 100,000 0 0 
Advanced on current accounts and in bankers’ hands ... --- 1,700,926 16 10 
Freehold property and furnishings see ose pee one 41,597 11 11 
Stamps on hand... one ove Pes ove one ove 637 9 3 





£2,496,113 14 0 
—— ee 

















805 


BIRMINGHAM BANKING COMPANY, LIMITED. 


Tue sixth general meeting of shareholders was held on the 30th July, at 
the Queen’s Hotel, Birmingham ; Mr. W.M. Warden, the chairman of 
the company, presiding. 

Mr. T. F. Shaw, the manager, read the report, which stated that after 
paying all charges, writing off bad debts, and making provision for 
doubtful ones, and for rebate of interest on bills current, the net 
profits of the bank for the last year amounted to £23,794. 9s. 10d. 
This, with £1,459. 7s. 9d. brought forward, made a disposable total 
of £25,253. 17s. 7d. An interim dividend for the half-year ending 
December 31st, 1871, at the rate of 10 per cent. per annum, was paid 
on the Ist of February last, amounting to £5,983. 15s. The directors 
had now added to the guarantee fund £10,325, to bank premises 
redemption fund £307, and they propose to declare a dividend on the 
paid-up capital for the half-year ending June 30th, 1872, at the rate 
of 10 per cent. per annum, which would absorb £6,015, leaving a balance 
to be carried forward to next account of £2,623. 2s.7d. The guarantee 
fund now amounted to £70,000. The directors were of opinion 
that the time had arrived when it was alike due to their customers and 
advantageous to the interests of the bank that the paid-up capital should 
be increased. They had, therefore, determined to allot to each share- 
holder on the register, on the 3lst of August, one new share for every 
five shares held by him, at a premium of £4. The £9 per share would 
be payable, by equal instalments, on the 30th of September and the 31st 
of December next. The amounts received from the premiums would be 
added to the guarantee fund. The accounts had been audited by 
Mr. Edward Carter, public accountant. 

The Chairman, in moving the adoption of the report, said he regretted 
to occupy the chair, inasmuch as he was there in the place of his worthy 
friend, Mr. Josiah Mason, who had lately become so deaf that he found it 
almost impossible to give to matters of business the attention which they 
required. He was, however, very glad to see him among them that day. 
He hoped the report was as satisfactory to the shareholders as it was to the 
directors. He could only say he should be happy to give any explanation 
which might be required. 

The motion was seconded by Mr. Wm. Holliday. 

Mr. F. Madeley said the profits were very satisfactory; but he ques- 
tioned whether the proposed appropriation of them was equally so. On 
that, as on many occasions, more than half had been applied to the 
reserve fund, which now amounted to a very large sum—namely, 
£70,000. He doubted the necessity for so large anamount. The reserve 
fund was merely undivided profits; and he thought a portion should be 
treated as capital. He found that, taking the amount of capital, the 
amount of the guarantee fund, and the balance carried forward to next 
account, there was the sum of £192,923 to the debit of former capital, 
which was equal to £8 per share. He should be pleased to see the direc- 
tors take some action of this kind—reduce the guarantee fund to a 
moderate amount, and capitalise from it to the extent of £2 per share. 
They would then still hold their profits, but in a better form. In regard 
to the proposal to allot the shares among the shareholders, he did not 
see the necessity of paying to themselves £1 per share more than the 
shares were worth. If they were going to sell to outsiders there would 
be some reason in doing so. He suggested that the price of allotment to 








806 Metropolitan Bank. 


present shareholders should be at £8 per share, instead of £9, or at a 
premium of £3 instead of £4. 

The Chairman said the directors had pleasure in listening to any sug- 
gestion from the shareholders ; but the one made by Mr. Madeley had 
had their consideration. The conclusion they had come to was, that it 
was the first duty of every bank to make itself as strong as it could, and 
not try to declare large dividends before it was in a position to do so. As 
reg the issue of shares, they had fully considered that it was creating 
avery excellent addition to their guarantee fund, and would give them 
something like, in round numbers, £20,000, raising the value of that fund 
from £70,000 to £90,000 when the shares are issued. As regarded the 

rice, he believed it a very fair one and had given general satisfaction. 
He knew that it had done so on the Birmingham Stock Exchange. The 
inciple acted upon was one which had been carried out to a great extent 
gen of the London banks, The shares of the Union Bank of London, 
for instance, were issued at £16,the premium being about £32. The 
remium on their shares was £8, and they would be issued at £4, which 
© believed was fair and advantageous to the shareholders and advan- 
tageous to the bank. 

Considerable discussion ensued on the subject, Mr. Madeley ultimately 
moving an amendment that the report be adopted, with the exception of 
that portion as to premiums on the new shares, which should be at the 
rate of £3 per share. 

Mr. R. Madeley seconded the amendment, which was lost, only about 
ten persons voting in its favour, and the original resolution was unani- 
mously agreed to. 

Messrs. E. Yates and T. Gladstone, the retiring directors, were re- 
elected, as was Mr. Edward Carter, the auditor. 

On the motion of Mr. Prime, seconded by Mr. F. Madeley, thanks were 
voted to the directors for their services; a-similar compliment being 
passed to Mr. T. P. Shaw, the manager, Mr. P. W. Walker, the deputy- 
manager, and the other officers, for their zeal and attention. 

Thanks to the chairman for presiding terminated the proceedings. 





METROPOLITAN BANK. 


Tux tenth ordinary general meeting of this company was held on the 31st 
July last, at the London Tavern; Sir Robert Walter Carden in the chair. 

Mr. F. Nalder, the secretary, read the notice calling the meeting, and 
the directors’ report and balance-sheet were taken as read. ’ 

“In presenting to the proprietors the statement of accounts for the 
half-year ending 29th June last, the directors deeply regret the unfavour- 
able nature of the balance-sheet, caused mainly by the serious losses 
sustained by the bank on the account of a customer who died suddenly in 
January last, and the decrease of business resulting from such loss by the 
withdrawal of a large number of valuable accounts. Under these circum- 
stances they do not feel justified in recommending a dividend. 

“They have most anxiously considered the prospects of the bank and 
the best mode of dealing with the interest of the shareholders, and have 


now before them a proposal which they hope may prove advant 
and the details of which they fully expect to be able to lay before the 
meeting on Wednesday next. 


“During the past half-year Mr. Nash has retired from the board, in 
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addition to Alderman Sir F. W. Truscott, whose resignation was announced 
by circular to the shareholders, and Mr. Campbell is also desirous of 
retiring. The directors suggest that two shareholders, duly qualified, 
should be elected to fill two of the vacant seats. 

“In February last the directors elected Mr. George Heiron to a seat at 
the board, subject to confirmation at the following half-yearly meeting. 


Balance-sheet, 29th June, 1872. 


Dr. LIABILITIES. 
Proprietors’ capital—20,000 shares, £10 fully paid, £200,000 ; 
deduct 1,969 shares, surrendered by the liquidator of the 


Metropolitan and Provincial Bank, Limited, £19,690 . £180,310 0 6 


Current, deposit and other accounts, bills re-discounted, and 


loans on securities, per contra ... 4. as 425,070 9 3 
Rebate on bills discounted, not yet due . 672 13 1 
Acceptances and bills negotiated as per contra 49,444 10 6 














£655,497 12 10 


Cr. 
ASSETS. 
Cash on hand at bankers, and atcall ... 3... 3... «1. vee =<£101,288 4 7 
East India debentures and Citybonds ... 1... see nee 40,609 12 9 
Bills discounted, loans, and other accounts ... ... ... «. 380,206 4 5 
Stamps re ee 350 19 6 
Bank premises, including Macclesfield property see, Som lem 19,378 12 5 
By contingency account ... em ash) aee 59,866 16 9 
Acceptances and bills negotiated, per contra .. ee ae 49,444 10 6 
Metropolitan and Provincial Bank... ... ae ah oe eee 4,352 11 11 


—_——_——_ 


£655,497 12 10 





Notr.—The assets belonging to the liquidation of the Metropolitan and Pro- 
vincial Bank, Limited, are not included in the above balance-sheet. These 
consist principally of railway securities of an improving character for a nominal 
amount of £109,576, 12s. 6d. In addition to this, the premises stand on the books 
at a figure much below their actual value. 


Profit and Loss Account from 1st January to 29th June, 1872. 


Dr. 
Current expenses, salaries, law, and other charges ... ...  ... £5,097 3 4 
Rebate on bills discounted, not yet due... ... see see wee 672 13 1 
Balance carried to credit of contingency account ... ...  ... 6,052 4 4 
£10,822 0 9 


| 


Cr. 
Balance brought forward from 30th December, 1871, 
;. £7,855. 8s. 5d.; less dividend at 6 per cent. for sana to 


30th December, 1871, £6,000 ... £1,855 8 5 
Balance of gross profits for the half-year to 29th June,” "1872, 
after payment of interest and commission, &c.... 8,966 12 4 


£10,822 0 -9 








The Chairman remarked that he wished he could have met the share- 
holders that day with the same cheerful feeling.as that with which the 
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directors met them on the last occasion. Nobody could, he believed, 

regret more than the directors the circumstances that had occurred since 

the last meeting. Since then, as they were aware, the bank had suffered 

a severe and heavy loss from one individual—a man of considerable credit 

—for he had not only taken that company in, but he had taken in a great 

many others. He was a man of consummate ability, but he was also a 

man of most worthless character ; in fact, he was a downright swindler. < 
(Hear, hear.) He did not wish to say much about him, for he had been 
called to his judgment, and it was not usual to say much of those who 
were prle He, however, was in good credit; so much so that the 
manager had had great confidence in his integrity. (Hisses.) Not only 
had the manager trusted him, but others in the city of London had done 
the same. (No, no.) He (the Chairman) presumed that the man had taken 
in ail that he had swindled ; therefore they must have had a good opinion 
of him as well as that company. (Hear, hear.) He was not only a 
swindler, but he was a forger. He even carried out his swindling tricks 
to the time of his decease, for a short time before he expired he told Mr. 
Granville that if anything happened to him his wife would receive £10,000 
or £20,000, after paying every incumbrance that he had. Well, in con- 
sequence of that loss, and the exaggerated reports that had been sent 
abroad, not only from within but from without, there had been a great 
drain on the company’s resources. He was happy to say, however, that 
notwithstanding the difficulties which the bank had passed through, owing 
to the financial ability of the manager, no man who kept an account at 
that bank ever asked for his money twice. They had always paid every 
farthing that was due when it was asked for. He might go so far as to 
say that there was no bank in London, not excepting the Bank of England, 
that, in proportion, could have better paid their claims had they been 
called upon as had the Metropolitan Bank. (Hear, hear.) No bank 
could have paid their accounts where three-quarters of the assets were 
withdrawn ; therefore there was some little pride in the ition the 
bank held, of having always discharged its obligations. ith all the 
drawbacks and difficulties which the directors had been compelled to 
meet, even now the bank was in a good position, and it had realised 
during the half-year a sum of £3,000. The directors carried over £2,000 
last year,and had it not been for the unfortunate circumstances which 
had occurred, they would have been in a position to recommend the 
payment of a dividend of 5 per cent. on the actualearnings. He mentioned 
this to show the vitality which existed in the bank, notwithstanding the 
drawbacks which it to encounter. No doubt those who had read the 4 
report had perceived that the board had deducted from the capital the 

1,969 shares surrendered 4 the liquidator of the Metropolitan and Pro- 

vincial Bank, Limited. The capital had thus been reduced from £200,000 

to £180,000. The Metropolitan and Provincial Bank now owed £4,352, 

being the balance due in settling accounts. It would be seen by a note at 

the foot of the accounts that the assets belonging to the liquidation of the 

Metropolitan and Provincial Bank were not included in the balance-sheet ; 

they consisted nee of railway securities of an improving character, 

for a nominal amount of £109,000. In addition to that the premises 





stood on the books at a figure much below their actual value, so that it 
would be seen the directors had not exaggerated the accounts in any shape. 
In his opinion, considering all the difficulties and the expenses which the 
board had been obliged to incur, the current expenses had been less this 
half-year than they were last. Then, with regard to that part of the 
réport wherein the directors stated that they had most anxiously con- 
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sidered the prospects of the bank, and the best mode of dealing with the 
interests of the shareholders, and had now before them a proposal which 
they hoped might prove advantageous, and the details of which they 
fully expected to be able to lay before the meeting that day, he regretted 
to say that they had been disappointed in that proposal. He would not 
say that the proposal was not in the same state as when the report was 
written, but as the negotiation was of a delicate nature he hoped that no 

uestions as to the particulars would be asked of him. Perhaps Mr. 

ewman, the solicitor, who was present, would explain the position of 
affairs without entering into particulars. During the past half-year Mr. 
Nash had retired from the board in consequence of ill-health. Alderman 
Sir F. W. Truscott had also resigned, as announced by circular to the 
shareholders, and Mr. Campbell was also desirousof retiring. If all the 
directors had acted as Mr. Campbell had done there would have been no 
directors at all. In his (the chairman’s) opinion, those who engaged to 
manage a ship should sink or swim withit, and do all they could for the 
benefit of the shareholders, and not leave it in a time of difficulty. (Hear, 
hear.) They would be unable to elect additional directors that day, 
because by the deed of settlement it was necessary to give notice to 
the shareholders, but they might receive the names of four or five share- 
holders for election by the directors, and the election could be confirmed at 
the next meeting. The directors would much like to have a committee of 
consultation to confer with them upon the plan which the board would be 
able to lay before them in a short time. Since he had been in the room 
a gentleman of great influence, whom the directors would desire to assist 
in any plan that he might devise, had suggested that it would be better, 
as the plan was not matured, to adjourn the meeting for six weeks without 
passing the report or doing anything. (Hear, hear.) It was for the 
meeting to say whether they would adopt the suggestion, as the directors 
were willing to bow to the decision of the shareholders. If the meeting 
were adjourned it would obviate some difficulty with regard to the nego- 
tiations that were pending. In conclusion, he had only to say that they 
had got a bank with great vitality in it ; all they wanted was fresh capital. 
If they had not had all the capital paid up the shareholders would have 
heard very little of what had taken place. There were few banks that 
had not some fatality attending them, therefore he did not think there 
was any cause of alarm in the present exceptional circumstances con- 
nected with their own institution. (Cheers.) 

Mr. Margetson observed that it appeared to him that the present time 
was a turning-point in the history of the bank, and that if the negotiations 
turned out to be such as the directors could recommend it would bea 
happy thing for the shareholders generally. In order to give time to 
bring about a termination to the negotiations, he would propose— 
“That, having regard to the proposal alluded to in the report, this meet- 
ing be adjourned till Thursday, the 19th day of September, and that Messrs, 
Whittaker, Margetson, Bailey, Harrington, Whetham, and Neighbour 
be appointed a committee to confer with the directors oh the subject of 
the proposal and the interests of the bank generally.” He earnestly 
hoped that ih the interests of the bank all unnecessary discussion would 
be avoided by the shareholders. 

Mr. Hassell seconded the proposition. 

Mr. Nash, an ex-director, said he should like to know whether 
it was intended that the present manager should remain in office till 
September. It was his duty, he said, to tell the meeting that he 
resigned his seat at the board some three or four months ago, not 
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only because of ill-health, but because of the thorough disgust which 
he entertained of the manner in which his co-directors chose to dilly-dally 
with the affairs of the bank. He felt bound to say that he saw no necessity 
for the bank to be transferred to anybody else; but he hoped the present 
manager, chairman, and directors would not again be placed at the head 
of affairs. (Disorder.) Some time ago he and others went into a partial 
investigation of the securities, but they were snubbed by the majority of 
the board. One or two of the direetors were very good men, but the 
chairman was quite incompetent to fill the office of chairman of any bank. 
(“ Oh, oh!” and interruption.) He contended that the manager ought 
also to have been sent about his business, for very few of the shareholders 
had confidence in him. (Disorder.) The interruption reminded him of 
another observation : the board used to meet at half-past eleven on board 
days, and at a quarter to twelve out came the watch of Mr. Gilpin, who 
wanted to go to the Mansion House. In his opinion a quarter of an hour 
was not sufficient time to devote to the interests of the bank. (Hear, 
hear.) He felt convinced that the shareholders had no idea of the extent 
to which Mr. Schweitzer had robbed them. (Cries of “Time, time.’’) 
Under proper direction he was sure that it would not be necessary to 
sacrifice the bank in the way suggested. (Confusion.) 

Alderman Whetham urged the meeting not to jeopardise their property 
by discussion that day, but to act with discretion and wait until the com- 
mittee proposed to be appointed brought up a report. 

Mr. Ruston wished to know whether it was a fact that at a meeting of 
directors in July, 1871, present six directors, three gentlemen got up and 
proposed then and there to examine into the character of the accounts of 
Mr. Schweitzer, and that Sir Robert Carden gave a casting vote on the 
matter, and said the manager had such confidence in the man that, he 
did not think it necessary to haye an enquiry. (Cheers and hisses.) 

Alderman Whetham—That is a very proper question, but not to-day. 
(Disorder.) 

Mr. Ruston—Why not? I have another. I want to know whether it 
is true that on the 23rd of June this year a gentleman on the board 
moved, and it was negatived by Mr. Granville, Sir Robert Carden, and 
others, that no business shall be done with the firm of Norman and 

Daniels, who were dovetailing into Mr. Schweitzer transactions all along. 
(Cheers. 
: pore ae Whetham—I admit that it is a proper question, and I say a 
committee will go into it, and form an opinion as to who is correct or 
not. (Hear, hear.) 

After some further discussion of an irregular character, 

The Chairman said that Mr. Ruston had stated certain information, 
which information could only have been obtained from a director. - 
terruption.) That director was sworn to secrecy; therefore he had not 
kept faith. The information was not true at all. (Cheers.) There 
had been applications for investigation of accounts, and they had been 
invariably granted, and on several occasions the accounts hed boon gone 
into. (Cries of “ Vote, vote !””) 

Eventually, upon the proposition of Mr. Margetson being put to the 
vote, it was carried unanimously. 

A vote of thanks was then accorded to the chairman, and the meeting, 
which was a very large one, quietly separated. 
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LONDON AND SOUTH WESTERN BANK, LIMITED. 


Tue half-yearly meeting of the shareholders was held on the 6th August, 
at the City Terminus Hotel, Cannon Street ; Mr. 8. H. Hadley in the 
chair. 

The notice calling the meeting was read by Mr. Leslie, the general 
manager, and the report of the directors was taken as read. It was as 
follows :— 

“ The directors have the pleasure to present their report and the balance- 
sheet of the bank to 30th June last. The accounts for the past half-year 
show a gross profit, after making a provision for bad and doubtful debts, 
and including balance brought from last account, amounting to 
£21,507. 9s. 3d., and after deducting the usual charges for expenses at 
head office and branches, income-tax, interest paid, d&c., there remains a 
balance of £7,657. 8s. 4d. for appropriation. The directors recommend 
the payment of a dividend at the rate of 5 per cent. per atinum, which will 
leave the sum of £3,502. 18s. 4d. (including rebate) to be carried forward 
to next account. The dividend will be payable at the head office or at any 
of the branches, on and after 13th August next.” 


Balance-sheet. 


Dr. 
a eee ae ee ee eee ee Ue 
I sai aes. eke Sow yilabee cain ale Mei. ai 5,000 0 O 
Amount due by the bank on current, deposit, and other accounts 656,490 0 7 
Liabilities on acceptances ... 00 sae sentence tee 25,473 2 3 
Balance of profit and loss brought from last account, 

£1,076.15s. 3d.; gross profits for the half-year, £20,430. 14s. 21,507 9 3 





£874,650 12 1 





Cr. 
Cash in hand and at call ... 4. see vee wee eevee «S £145,938 2 11 
Bills discounted, loans, and temporary advances to customers... 691,262 8 3 
Bank premises—freehold and leasehold—furniture and fixtures 23,600 0 0 
Current expenses—head office and branches... ... ss ase 9,916 5 2 
Interest paid on current and deposit account, &¢....  ... see 3,933 15 9 


£874,650 12 1 


eshte: sh Ripe Ee 
PROFIT AND LOSS ACCOUNT. | 
Dr. 
Current expenses asabove... s+ ee sen nee nee £9,916 5 2 
Interest paid eee ase eee - eee eee oe eee eee 3,933 15 9 
Dividend at the rate of 5 per cent. per annu ‘i, Sed 4,164 10 0 


Carried forward to profit and loss new account :—rebate on bills 
not due, £1,002. 9s. 2d.; balance of unappropriated profit, 
£2,500. 9s, 2d, eee ace eee ove eee cee oe oce 3,502 18 4 


£21,507 9 3 
——— 
Cr. 
Balance brought from last account ... «2. see nee wee £1,076 15 3 
Gross profits for the half-year ... 01. ese see ere oe 20,430 14 0 


£21,507 9 3 
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The Chairman said he had much pleasure in moving that the report and 
balance-sheet be received and adopted, and that a dividend for the half-year 
at the rate of 5 per cent. per annum, free of income-tax, be declared and 
paid on the shares of the company. It was always a pleasing thing to be 
able to declare a dividend, and the dividend now declared was one of 
those genuine dividends which had been truly and well earned during the 
past six months, as would be seen by a perusal of the balance-sheet. 
lf they read the items in the balance-sheet they would see that the pro- 
gress which had been made augured well for the bank, for it had been a 
steady and growing progress. ‘I'he directors had not attempted (as they 
hoped never to do) any fanciful financial operations, but they had gone 
on steadily during the past six months. There had been, as. the share- 
holders would no doubt notice, a diminution in the capital of the bank, 
and the cause of it was this—some shareholders died, others left the 
country, and others were unfortunate ; and in every case where the direc- 
tors had found advances made to shareholders, or in cases where the shares 
had been mixed up with estates which were not satisfactory, the directors, 
in the interest of living shareholders, had wiped out the dead ones, and 
had almost gone to the extreme of their power, and had reduced, for the 
last time, he believed, the capital of the bank—not reducing the security 
of the depositors, but simply reducing the apparent amount which appeared 
in the books. It was reduced something like £9,140 in the year, but most 
of that was during the last six months. There was a decrease in the 
acceptances—that was the responsibilities the bank undertook—of £4,283. 
The reserve fund had been increased by £1,500, which was added at 
Christmas. There was also an increase—and this was, perhaps, the most 
important of all—in the current balances of customers of £81,876; the 
increase on the half-year was more in proportion than on the year. The 
gross profits for the same period had increased £2,885. He thought those 
figures showed pretty well for the future of the institution. On tue credit 
side there was an increase of £46,856 in money in hand and at call, which was 
an additional security ; and the bank had given an increased accommoda- 
tion, in comparison with the same period of last year, of £24,204. With 
the increase in the gross profits they had only incurred an additional 
expense in conducting the business of £224. He thought the shareholders 
would be fully satisfied with those figures. In conclusion, the chairman 
moved the reception and adoption of the report. 

Mr. Jones seconded the resolution, and expressed the pleasure he felt at 
seeing the bank in such a satisfactory condition, and also that its position 
was improving from six months to six months. He should be greatly 
surprised if, at the next meeting, the growth and prosperity of the bank 
should not be increased equally (and even more) to what was shown in 
the present balance-sheet over that of last half-year. Six months ago, he 
ventured to say, if was a very satisfactory feature in the balance-sheet 
that the prosperity was gradual, and therefore much more secure than if 
they had progressed as the premier set of the prosperity of the company, 
“ by leaps and bounds ;”’ all the increase of businsss brought to the com- 

y had been carefully scrutinised and weighed by the manager and 
directors, and they had admitted no business which they did not conscien- 
tiously believe was consistent with the utmost security to the interests of 
the shareholders. 

The resolution was then put to the meeting and carried. 

Mr. Jas. Edmeston said he had much pleasure in moving that the thanks 
of the proprietors be given to the board of directors for the able manner 
in which they had conducted the affairs of the Company. They had just 
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heard the statement which had been made by the chairman, and if they 
had (as he had done) followed the chairman in the figures, they would see 
that the improvement which he had referred to as taking place in the 
different items had actually taken place. At one time these annual votes 
of thanks were the only reward that the directors received, but that time 
had passed away, he hoped, never to return; but he was sure that these 
complimentary acknowledgements must be an additional incentive to the 
directors, 

A shareholder said he was most happy to second the resolution. The 
directors well deserved it ; and he hoped next half-year that they would 
be able to present as favourable a report. 

The resolution was then put tothe meeting and carried. 

The chairman said it had always been the good fortune of the directors 
to have the confidence of the shareholders, and there had not been many 
secrets. They were more like a family—for the shareholders and directors 
understood each other. The directors had worked without pay until the 
last twelve months ; but now, in addition to this vote of thanks, the direc- 
tors had taken a little something else, quite consistent with the position of 
the institution. He hoped in the future, as in the past, the shareholders 
‘nes feel that their confidence in the directors had not been misplaced. 

eers. 

Mr. Maclean proposed that the thanks of the shareholders be given to 
the auditors, Messrs. Edmeston and Cookson, for their careful attention in 
auditing the accounts, and that they be presented with the usual remunera- 
tion for their valuable services. He himself had had some considerable 
experience in the audit of the accounts; and he was sure not the least 
pleasing part of their duty was the gratification of going over the accounts 
of an institution which was progressing so satisfactorily. 

Mr. Avery seconded the resolution, and said that the comparatively 
small attendance of shareholders showed that they were well pleased with 
the results which the directors were able to place before them. He him- 
self had been scarcely two years a director of the company, but from that 
time to thishe had felt a growing confidence in the future of the institu- 
tion, He was sure there was not one of the directors who would not ex- 
press himself in terms of the greatest confidence. He himself had no fear 
for the future. In a public meeting like the present, the directors could 
not state all they knew—if they did they would state a great deal more, 
which would increase the value of the property. The past had been en- 
couraging, and the future was hopeful. A bank was not created in a day ; 
time must be given it to arrive at maturity, and he had uo doubt that 


the shareholders would be gratified with the future result of the working 
of the bank. 


In answer toa question, 
The Chairman said that the “ returns” mentioned in the auditors’ report 
were the returns sent from the branch managers, and also obtained from 


the inspectors sent out by the bank. So it would be seen that there was 
a double scrutiny of returns. 


The resolution was then put and carried. 

Mr. Jas. Edmeston acknowledged the vote on behalf of himself and 
colleague. 

The Chairman proposed that the best thanks of the shareholders should 
be given to Mr. Leslie (general manager), the branch managers, and other 
officers of the bank, for the zeal and ability with which they had discharged 
their respective duties. It needed no words on his part to recommend 
this resolution to the meeting, for Mr. Leslie and the branch managers 

VOL. XXXII. 
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were, no doubt, well known to the shareholders generally. He might 
mention the important fact, that during the past six months no fewer 
than 767 new accounts had been added to the business, which was a proof 
that the managers had worked hard to increase the business. ; 

The resolution was seconded by a shareholder, and carried unanimously. 

Mr. Leslie (general manager) acknowledged the vote on the part of 
himself and colleagues, and said he could assure the shareholders that the 
constant endeavour of the officers would be to promote the interests and 
prosperity of the bank. At the same time unless those efforts were 
seconded by the sharebolders, the result produced would not be so great, 
and he hoped that every shareholder would look upon this bank as his own, 
and recommend customers and bring business. If they did this, he felt 
convinced that at future meetings the directors would be able to show still 
more satisfactory results. (Cheers.) y 

A vote of thanks was then d to the chairman for his conduct in 
the chair, and the meeting broke up. 





THE ENGLISH, SCOTTISH, i AUSTRALIAN CHARTERED 
K. 


Tue ordinary half-yearly meeting of this bank was held on the 30th 
July, at the offices, 73, Cornhill, Mr. A. L. Elder in the chair. 

Mr. H. Moules (the secretary) read the notice convening the meeting. 

“ The directors have pleasure in submitting the accompanying statement 
of the liabilities and assets of the bank, and of the profit and loss account. 
The result for the past half-year shows a balance of profit, after providing 
for current expenses, and for bad and doubtful debts, of £30,001. 19s., 
which it is hoped will be satisfactory to the proprietors. 

“ The directors are glad to be able to report that, at the date of the latest 
advices, the business of the bank at all the branches was thoroughly 
sound, and that the pastoral, mining, and other Australian interests were 
in @ prosperous condition. 

“The directors propose that the balance of £30,001. 19s. be appropriated 
as follows, viz.—To the payment of a dividend at the rate of 7 per cent. 

r annum, free of income tax, on £600,000, the paid-up capital of the 

, £21,000; to the reduction of bank premises and furniture accounts, 


£1,000; to the reserved fund, £5,000 ; leaving £3,001. 19s. to be carried 
to next account.” 


ie LIABILITIES. 
Paid-up capital ... ove eee ove ose one ai £600,000 0 0 
its... i ee a ae ne. 
Bills payable and other liabilities ons ane pa ate 142,128 3 10 
Circulation on “«e oe are ce won one 101,147 0 0 
Reserved fund .., sce poe one ~ ace one 20,000 0 0 
Balanee of profit from last half-year ... 2 rom dos 8,321 19 6 
Amount carried to profit and loss account... at de 42,201 10 1 





£1,961,296 5 9 
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Cr. ASSETS. 


Bills receivable (including the estimated value of those over- 
due), loans on security, cash at bankers, &c. - ... «- £1,606,022 11 7 











Specie and bullion - Sea Se 298,788 5 5 
Bank premises and — £06,947. 2s. 6d. ; less written 
off, 7299, 361. 13s. sass és ooo ase es 56,485 8 9 
£1,961,296 5 9 
Dr. PROFIT AND LOSS ACCOUNT. 
Current expenses in Adelaide, Melbourne, Sydney, and sub- 
branches a £12,421 11 2 
Ditto, in London, including 4 ‘directors’ remuneration and 
income-tax ... eee eee tee eee 3,099 19 5 
£15,521 10 7 
Balance ... ove wee ove ie tee con did 30,001 19 0 
£45,523 9 7 
Cr. 
Balance from last half-year sii ie me ode £3,321 19 6 
Amount brought down ... oe vee eve see ese 42,201 10 1 
£45,523 9 7 








The Chairman said—There is a saying that a happy country has no 
annals. That isa saying that I think may well be applied to the report 
of bank directors. When things go well there is very little to be said, and 
banking life is like human life when health prevails in its regular stream. 
It has been my lot, gentlemen, to occupy this chair on several occasions, 
and I can truly say that I never before felt such confidence in the 
prospects of this bank as [ do at the present time. Having got rid of all 
our old station properties, which caused us so much anxiety for years, we 
are now confining ourselves to legitimate banking business, and I trust 
the day will never return which will find us in the position we were in 
before, when we had a large portion of our capital locked up in unpro- 
ductive investments. During the six months I find our circulation has 
increased about £9,000, and our deposits about £128,000. The only dif- 
ficulty that we have to contend with at the present moment arises from 
prosperity—that is, the abundance and the cheapness ci money, which is 
tending to reduce the bank profits on the other side. Still, such a state 
of matters as that is never of long duration in the Australian colonies, 
and we look forward to no very distant period when money will be in 
good demand there, and at the full rate of interest. Our new inspeetor 
had reached his destination when the last mail left. We continue to have 
great confidence in that appointnient. In fact we have congratulations 
from people of note in the colonies upon the wisdom of our choice in 
selecting Sir G. Verdon. I believe his appointment will be the means 
of promoting the prosperity of the bank. I wili now move the ado yo 
of the report, but if any shareholder has any question to ask I sh 
happy to answer it. I move that the. report and balance-sheet, son 
taken as read, be approved, and that the dividend for the half-year 
ending the 30th of July last be made im accordance with the recom- 
mendation therein on the £600,000 of capital, payable on and after the 
6th of August. 
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Mr. Thomson seconded the motion. : 

Dr. Beattie had no question to ask, but having been a shareholder in 
the bank from its commencement, he felt, as all must feel, very gratified 
at its present position. Perhaps he might feel disposed to differ some- 
what from the expression that the chairman had given rise to, that he 
hoped that money would become dearer again. He believed that the 
cause of money being cheap in Australia was that those gentlemen who 
were their debtors from being borrowers had got for their produce such 
handsome prices as to enable them now to become depositors. He thought 
that was highly satisfactory. He was glad to see that the directors of 
this bank had appropriated a certain sum to the reserve fund. He 
though’ that the issuing of rew shares at a premium and the appro- 
pziating of that premium to a reserve fund was very objectionable, and 
although a body of directors of high standing in the city of London 
a to adopt that principle, he hoped that the directors of this 

k would never do so. With theso few remarks, he would only say 
that he believed the bank was highly deserving of public confidence. — 

The motion for the adoption of the report was put, and carried unani- 
mously. 

Dr. Beattie—How far do you think of reducing the value of your pro- 
perty ? You have deducted a certain amount for your premises ; I suppose 
they are worth now what they stand at. 

The Chairman—I fully believe so. We liave lately written to our 
inspector for a fresh valuation, and we shall have itin a fewdays. I 
believe they are undervalued now. Gentlemen, we are short-handed at 
the board, and we have invited two hon. proprietors to come forward upon 
the present occasion to be elected by you at the present meeting. Our 
aim has been to procure men of mark both in the colonies and in the 
mother country. We have no private interests of our own to serve, and 
the gentlemen who come forward are not known to the board except by 
their public reputation. I think itisa great advantage to us to have such 
able men, aat have great pleasure in proposing that Sir Charles Cowper, 
K.C.M.G., and Frederick ‘aie Hankey, Esq., be elected directors of this 


Mr. Thomson seconded the motion. 

Dr. Beattie—Are either of them present ? 

Sir Charles Cowper—I am present, and I hope my experience in the 
colonies for a great many years, commercial and political, and as a public 
and private individual, may be of service to the company here, whenever ~ 
a question of colonial interest may arise, in giving such information as my 
local information might enable me to do, and also asI represent now the 
colony of New South Wales I shall be still better pleased if my position 
will enable me to do so. 

The motion was then put, and carried unanimously. 

On the motion of Dr. Beattie a vote of thanks was passed to the chair- 
man and directors for their able and successful management of the business 
of the bank during the past six months. 

The Chairman—We are very much obliged to you, gentlemen, and I take 
it for granted that your kind vote of thanks includes our officers both here 
and abroad. (Hear, hear.) I assure you all are working heartily for the 
bank, and a little encouragement like that will have a good effect upon - 
them. We are much obliged to you. 

The proceedings then terminated. 
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BANK OF AUSTRALASIA. 


Tue ordinary half-yearly meeting was held on the 12th August, at the 
offices, 4, Threadneedle-street; Mr. W.G. Whatman in the chair. An- 
nexed is the directors’ report :— . 

“The directors have much pleasure in reporting to the proprietors the 
satisfactory condition of the bank and the safety of its business. The 
value of colonial exports has during the past year greatly increased. The 
colonists have in many instances been enabled by the increased return on 
their properties to reduce their liabilities, and to conduct their operations 
with less banking accommodation, and on easier terms. The redundancy 
of capital and consequent low rate of interest, which has on the one hand 
diminished the profits of Australian banking, has on the other hand added 
greatly to the value of securities held by the hanks, so that though for a 
time business is more limited, it is unusually free from risk; and it 
may be fairly anticipated that the vast field for the employment of capital 
in Australia will soon find occupation for the surplus capital which is now 
competing for investment. Commercial activity, new and valuable mineral 
discoveries, and railway extension in different parts of the colonies, will 
require a large outlay of labour and money. Meat preserving, and in 
some districts sugar growing, are becoming important branches of in- 
dustry, and give promise of great success. The amount of undivided 
profit at 16th October, 1871, as shown in the last accounts, was 
£108,791. 4s. 6d. Of this, £60,000, being a dividend of 5 per cent. for 
the half-year, was distributed in April last, leaving an unappropriated 
balance of £48,791. 4s. 6d. This will admit of a dividend at the rate 
of 4 per cent. for the current half-year, or £1. 12s. per share, which 
will be declared and paid in October next, free of income tax, making a 
total appropriation of £108,000 to dividend during the current year, being 
9 per cent. per annum on the capital of £1,200,000. This distribution is 

‘as usual irrespective of the accruing profit of the year to 14th October, 1872.”? 

The Chairman, in moving the confirmatory resolution, remarked that 
the dividend that would be declared in October was at the same rate as at 
this time last year, viz.,4 per cent. for the half-year, but with this material 
difference—last year, to make up that dividend they had to take £6,297 out 
of the profits of the then current half-year, whereas now not only had 
they received that amount, but had sufficient in hand to pay the dividend 
without trenching upon accruing profits. (Hear, hear.) The course they 
took last year was exceptional, but the event had proved that it was judi- 
cious, and he trusted the directors would be supported in now reverting 

_ to the old practice of limiting the dividend strictly to the amount of 
profits made in the half-year. The managers’ reports, which came down 

to May last, represented the state of business as exceedingly satisfactory, 
' prosperous, and, what was more, had been conducted with more than 
the usual immunity from loss; and he might add that he had 
never seen the books so free from anything that could cause them 
anxiety. (Cheers.) There had been a great increase in the value of 
all colonial produce, especially wool, and in consequence there had 
been a greater influx of money into the colonies than at. any former 
time. The first effect of this was more advantageous to other classes than 
bankers by reducing the rate of interest and discounts, and the facilities 
of employing money, and so diminishing banking profits. He was happy 
to say that there was a sensible increase in the amount of deposits not 
bearing interest. They had been able to pay considerable sums of money 
deposited upon interest as they became due, and they were continuing to 








818 Midland Banking Company. 


do so, but the influx of money had been, nevertheless, so great that the 
managers in Australia had been obliged either to lock up the funds in 
their coffers, or send it to England for investment, where the rate of 
interest was lower than in Australia. Then they had to contend with 
the increasing competition of the local banks with their local directors 
and local proprietors, who were naturally anxious to throw all their 
influence into those institutions with which they are connected. This com- 
petition was still increasing, and they had likewise a formidable competitor 
in the new Mint established at Melbourne, which was offering rates for gold 
that must in some degree trench upon the profits of this and other banks, 
all of which told the same tale, including the deposit banks of Sydney. 
There was one effect of this redundance of money which was beneficial. 
It had raised the value of land and of all landed securities. Properties 
which they held as securities for advances which a year or two ago they 
had written off as losses had been sold in some cases for amounts sufficient 
to pay off the debts altogether, and in others materially to reduce them. 
(Hear, hear.) ‘They might be certain that in a short time the superabun- 
dance of money would find an outlet, and things would return to their 
normal state. Sheep-farming had become so profitable that people were 
oing into it largely, and would, as a matter of course, soon require 
anking assistance. Gold mining also had extended very much during 
the last year—in some cases it was thought too much so—as in Sydney, 
where 200 new companies were formed within two months. This spirit 
of speculation would naturally demand additional care and prudence on 
the part of their managers, which the board had every confidence would 
be forthcoming. Then there had been a great extension in the trade in 
preserved meats, for which, when the prejudice which prevailed against 
. Its more general use was dispelled, the demand must, having regard to 
the high price of fresh meat, largely increase in this country. He was 
happy to add that railway extension was also going on, and, although 
he was not sanguine enough to expect that they would see the railroad 
of 1,800 miles long across the Australian continent, which the people of 
Adelaide had projected, carried out, he hoped by the next meeting they 
would be in telegraphic communication direct with Australia, with an 
alternative line from the east to Queensland, which perhaps might be the 
first completed. 
Mr. Darvell seconded the resolution. 
Mr. Blandford thought the dividend should have been 5 instead of 4 
per cent. 
Mr. Minter, differing from the last speaker, was entirely in favour of 
the policy of the directors. 

r some remarks from Colonel Champion and others, the resolution 
was unanimously adopted; and a vote of thanks, moved by Mr. Sebag 
and seconded by Colonel Champion, to the chairman and directors closed 
the proceedings. 





MIDLAND BANKING COMPANY, LIMITED. 


Tue following report was presented to the shareholders at the eighteenth 
ordinary general meeting, held at the Victoria Station Hotel, Sheffield, in 
the county of York, on the 26th July, 1872 :— 

“In presenting the balance sheet of the company for the half-year 
ended 29th June, 1872, to the shareholders, examined and certified as 
usual by the auditors, the directors have much pleasure in reporting a 
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large increase in the business, with a satisfactory progress in the position 
of fi the bank. The capital has been increased since the last statement of 
accounts by the issue of the 1,960 shares which were then unallotted. 
Upon these £5,000 has been received in premiums; and this amount is 
added to the reserve fund. The additions make the paid-up capital 
£200,000 ; and the reserve fund £20,000. The gross profits for the half- 
year, ‘after making provision for bad ‘and doubtful debts, were £38,941. 9s. 
lid., including balance brought from last account ; and after deducting 
therefrom interest paid or due to customers, and all’ the current expenses 
of the bank, there remained a disposable balance of £14,818. 3s. 11d. Out 
of this sum, the directors recommend a dividend for the half-year, of eight 
per cent. per annum, free of income tax, which will absorb £8,000 ; and 
that the balance of £6, 818. 3s. 1id., which includes rebate on bills dis- 
counted but not due, be carried forward to next account. During the 
half-year two new branches have been opened, one at Otley (in pane I 
with the Leeds branch), and the other at the important town of Kidder- 
minster, with satisfactory results.” 


Balance-sheet, 29th June, 1872. 


Capital subscribed oe ae + ove ~=—- £1, 000,000 
Capital paid-up __... +. £200,000 
Reserve fund, per last account, £15, 000; ” premiums on shares 
£5,000... dso Peed 20,000 
Current and deposit accounts, and other liabilities er «- 1,256,175 
Profit and loss, balance brought from last account, £1,794, 8s. 6d.; 
gross profit for the half-year, after making nial for bad 
and doubtful debts, £37,147. 1s. 5d. mn 38,941 9 11 


-o i] 
oo > 





£1,515,116 11 8 





Cr. 
Cash on hand, with agents, and at Bank of England ... «. £159,442 19 6 
Freehold and copyhold premises, and bank fittings... ab 16,814 9 10 
Bills and promissory notes discounted and other advances to 

customers a w. 1,814,735 16 4 
Current expenses, including salaries, rents, &e., “at head office 

and branches, agency charges, directors’ remuneration, &e... 10,620 18 11 


Interest paid or accrued on current and deposit accounts, "Bese 13,502 7 1 





£1,515,116 11 8 





PROFIT AND LOSS ACCOUNT. 


Current expenses, as above was a at «. £10,620 18 11 
Interest paid or due to customers ... sas ont re oa 13,502 7 1 
Dividend of 8 per cent. per annum = 8,000 0 0 


Carried forward to profit and loss new ‘account :—Rebate on 
bills not due, £2,345. Is. 5d.;. ipa noel profit, 
£3,373. 28. 6d. see eee eee ove ses 6,818 3 11 





£38,941 9 11 


ST LENE 
Unappropriated profit from last account -- £1,794 8 6 
Gross profit for the half-year, after - provision “for bad 

and doubtful debts eee ove eve 87,147 1 5 








£38,941 9 11 


ST 
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Communications. 
To the Editor of the “ Bankers’ Magazine.” 





NOTE ISSUES. 


Sir.—J.B. has strangely misapprehended me if he supposes that I 
argued against a legal tender note with government “indemnity” (IL 
suppose he means “ security ’’), and based on gold, as not being as good as 
our present country bankers’ circulation. I only argued against the notes 
proposed to be issued by him as, by his own showing, having no basis 
whatever, and which were moreover to be made a legal tender. I certainly 
thought, and still think, our present country notes superior to these, 
as anyone may refuse them, or, once taken, payment may be immediately 
demanded for them. It is well to have something definite. J. B. now 
says he would propose to retain one-fifth of the gold in reserve, which he 
considers would be sufficient to meet all demands ; in his former letter he 
did not propose to retain any of the gold, so we have here something of 
an advance towards sound principles. 

J.B. says he does not propose to meddle with the Bank of England. 
But why not? If a reserve of gold of one-fifth is sufficient to provide 
for a legal tender circulation for the provinces—(by-the-bye is it to be 
a legal tender only in the country /—and if so, how is this to be effected ?) 
why should the Bank of England, whose notes circulate alike in the 
country and in London, be compelled to keep gold in their coffers for every 
note they issue, over and above those issued against the £15,000,000 
government debt and securities ? 

If J. B’s plan be sound, there must be a great waste of power in thus 
locking up such a large quantity of gold entirely unproductive. 

By the Bank return of 24th July there were 22} million of notes 
issued against 22} million of gold. 

Tf a reserve of one-fifth is sufficient to meet all demands, the Bank of 
England should reserve only 44 millions of gold and set the other 18 
millions free, or, retaining the whole of the gold, issue five times the 
quantity of notes—£112,500,000. What a stimulus would be given to trade! 
If J. B. has any faith in his scheme he cannot object to this, for if his 
notes are to be legal tender, he must believe they will always be worth 
the amount they represent, with no chance of depreciation in the most 
troublous times, otherwise it would be a fraud upon the public to force 
them to take them at their full (nominal) value. But if he can secure 
this for his issue, what more can we require for a legal tender note? 
He cannot therefore resist the demand that all legal tender notes be put 
on the same footing. J. B. says “in times of monetary pressure the 

ublic receive and are content to hold Bank of England notes. Why? 

use they are legal tender and basedon gold.” Does he believe that 

if the basis of gold fis reduced by four-fifths the public would still have 

the same confidence in them ? If so, I believe the panic next after our legal 

— a have been altered according to his idea would rudely shake 
is faith. 

But a little further on we have, I think, the key to the whole system. 
He foresees that it can only work, if at all, in fine weather, but would get 
out of gear directly adverse times came. Like a bold man, he is prepared 
with a desperate remedy. “ Suppose,’ I asked, “if at the height of a 
panic there wasa rush for gold in exchange for these legal tender notes, 
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what then?’ “Well,” says J. B., “we know what there would be; 
there would be an Order in Council (not for the first time) suspending 
cash payments, and the panic would cease.” 

Will J.B. state when, since the Act of 1844, there has been such an 
Order in Council, and how it could have acted to stop a panic caused 
by the distrust of legal tender notes? I fancy he was thinking of 
something else; but such an Order in Council under his system would 
certainly be required, though its effect would be very different from what 
he calculates, and, instead of stopping a panic, would be in effect a con- 
fession of national bankruptcy. 

If J. B. still wishes his note issue established, I would ask him to be 
good enough in your next number to publish a copy of the note itself, 
stating clearly where and by whom issued, and when and where payable. 
Perhaps he would also say where such notes should be legal tender and 
where not; and as, of course, he should make some preparation for 
adverse circumstances, perhaps he would further say how he would 
propose to act in case more than one-fifth of the notes in circulation 
came to be presented. 

With reference to the letter of my old friend Mr. Beavan Phillips, my 
second letter in the same number will partly answer it. In some respects 
I see he has forestalled me, or rather divined my proposal. I think if he 
had more fully considered the nature of J. B.’s proposal, he would not 
have considered I had taken too extreme a view of the results to be 
anticipated. If there are a body of men who could make arrangements 
to guard against over-issues under such a system, they must be able men 
indeed. The thing would work of itself; the banks themselves could not 
guard against it. Take J. B.’s own estimate of the £8,000,000 gold 
deposited, in the first place. If Government only retain one-fifth 
(£1,600,000), the four-fifths (£6,400,000) must find its way back to the 
banks in some way or other, in whatever manner the Government might 
invest it. The banks would not keep the gold idle; they would reserve 
a little to meet small demands, say £400,000, and the other £6,000,000 
would be sent up to Government again to earn interest and to serve 
as a basis for further issues of legal tender notes. This process must 
naturally go on repeating itself, until in a short time £30,000,000 of notes, 
all legal tender, would have been issned against this original deposit of 
£8,000,000, and all the gold in the hands of the Exchequer would be 
£6,000,000, J. B.’s fifth. Banks would find themselves by this means with 
an enormous supply of notes, which must be used, and then we should 
witness some fine specimens of banking—overtrading in every direction, 
a thing J. B. considers to be as impossible as “ making a liquid pyramid.” 
Why, it has been done before now with the ordinary country bankers’ 
notes; how much more with these, which, being legal tender, can’t 
“come home to roost”? to the bankers who issue them, they having 
shaken off all responsibility for their pdyment on depositing the gold in 
the hands of the Government. . 

J. B.’s letter contains other fallacies. It would, however, take up too 
much time and space to answer him fully; I have, therefore, taken only 
one or two of the most salient points, and have, I think, shown the utter 
unsoundness of his proposal. 

Torquay, August, 1872. C, W. Crorr. 
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NOTE ISSUES. 


Srr,—Mr. Croft has favoured us with his plan for placing bankers’ 
note issues on a sound footing. I will leave your readers to judge as to 
the consistency of his objections to my proposition, seeing how similar in 
principle his own scheme is. My proposition is that the banker should 

lace the money with the Government, and that the Government should 
uy the consols, i.c., reduce its “indebtedness 80 per cent. of the total of 
bankers’ deposits.” 

Mr. Croft says the banker should buy the consols and place them with 
the Government—two roads to the same goal! Indeed, if I understand 
him correctly I claim his adhesion to my proposition, for he appears to 
allow the banker to choose between “consols”’ and “cash,” by saying 
that he shall deposit one-sixth more consols than cash.”’ 

Will you oblige me by placing the following before your readers? It 
will fully explain my plan for giving the country an absolutely safe and 
dependable internal paper currency. I would observe that the suggestion 
has been submitted to the Chancellor of the Exchequer, and several dis- 
tinguished practical bankers have approved of it. 

T an, Sir, 
Your obedient servant, 
J.B. 


A Suaczsrion. 

Draft of a Bill to make provision for the withdrawal of all the 
existing notes of country bankers, and to substitute in the place 
thereof a note issue of all country bankers, upon condition that they 
deposit with the Government an amount of money equal to their 
circulation ; which deposits shall bear interest at the rate of 2 per 
cent. per annum. : 

Whereas there exist many anomalous restrictions and conditions on 
country bankers’ note issues, which bear unequally and oppressively, 
and whereas it is desirable to place all issues of country bankers’ notes 

ayable to bearer on demand under the control and responsibility of the 
Btate, so that they may become absolutely dependable as a circulating 
medium : Be it enacted by the Queen’s Most Excellent Majesty, by and 
with the advice and consent of the Lords Spiritual and Temporal, and 
Commons, in the present Parliament assembled, and by the authority of 
the same, follows “oe ee 

1, This Act ma ci or urposes as the “ Country Bankers’ 
Note Issues im Se Act.” . bs 

2. This Act shall not extend to Scotland or Ireland. 

3. “ Bank of Issue” shall mean any Banker in England or Wales, as 
defined by the Act passed in the Session of the 7th and 8th years of the 
reign of her present Majesty, intituled, “ An Act to regulate the Issue of 
“ Bank Notes, and for giving to the Governor and Company of the Bank . 
“ of England certain aye for a limited period,” and who shall be 
lawfully issuing his own Notes at the time of the passing of this Act. 


4, There shall be repealed all former acts granting, limiting and re- 
stricting, or prohibiting the issue of notes payable to bearer on demand, 
subject to this proviso that nothing in this Act contained shall authorise 
any banker or banking company to issue or reissue bank notes within the 
City of London, or three miles thereof. 

5. That all banks of issue shall, on and after the first of January, 1870, 
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be required to discontinue the issue and reissue of all notes payable to 
bearer on demand which are now in use by them. 

6. That all bankers shall, on and after the first of January, 1870; issue 
and reissue only such notes payable to bearer on demand as are described 
and set forth in the following clauses of this Act. 

7. That all bankers’ notes payable to bearer on demand from and after 
the first of January, 1870, be issued as “ Government Indemnity Notes,’ 
and shall have these words conspicuously printed on the face of them. 

8. That no banker or banking company shall on and after the first of 
January, 1870, issue or reissue notes payable to bearer on demand, without 
first and previously having invested with the Government such sum or 
sums of money as shall represent the total amount of notes which the 
said banker or banking company shall have or require to have in circula- 
tion, 

9. That the money so deposited with the Government shall bear interest 
at the rate of 2 per cent. per annum, to be paid half-yearly, in the months 
of June and December. 

10. That all moneys deposited with the Government by bankers in 
respect of notes issued by them, as herein before described, shall be held 
and regarded as indemnity for the due and proper discharge of such 
notes, 

11. That in the event of any banker or banking company becoming 
insolvent, such sums of money as he or they have from time to time 
deposited with the Government, as hereinbefore provided, shall be first 
of all applied in the full discharge of the notes issued by him or them, 
bearing upon them the words “Government Indemnity Notes,” and that 
the balance of such depesits (if any) shall go to and form part of the 
general assets of such insolvent banker or banking company. 

12. That all bankers shall furnish the Government with weekly returns 
of notes which they shall have in circulation ; the highest amount to be 
the amount of deposit, fractional parts of a £100 to be counted as £100. 

13. That any banker or banking company making incorrect or falsified 
returns of their note issues shall be subjected to a penalty of £1,000 for 
every such return, in addition to an amount corresponding with the 
excess of his or their circulation above the returns. 

14. That all moneys deposited by bankers with the Government as 
hereinbefore set forth shall be returned without deduction, either on the 
reduction of notes in circulation : i.e. to the extent of such reduction, or 
on the entire withdrawal of such issue by any banker or banking 
company. 

15. That from and after the first of January, 1870, all notes payable to 
bearer on demand, issued by bankers in England and Wales, shall bear an 
impressed stamp of one halfpenny below £5, and one penny on all notes 
of £5 and upwards. 





THE FAILURE OF MESSRS. GLEDSTANES & CO. 


The failure of Messrs. Gledstanes and Co., Austin Friars, announced on 
the 22nd August, was not an unexpected event, although they have been 
engaged in the East India Trade for upwards of half a century. For 
years past they have been considered to be in a shaky position, the losses 
they made in 1866 having prepared many people for the present eventu- 
ality. In addition, the recent depreciation in cotton, Indigo, and tea has 
augmented their difficulties, whilst their large shipments of Manchester 
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goods have not increased sorte One of the partners is a director of 


the Bank of England, and it is a curious coincidence that in every 
fresh commercial reaction a director of the Bank of England connected 
with a mercantile firm usually suspends. Another member of the firm is 
a director and trustee of the London and Westminster Bank, and of other 
joint-stock enterprises. The debts and liabilities are placed at £1,000,000 tu 
£1,500,000, and it is thought the assets, except those which are secured, will 
realise an unfavourable dividend. The majority of the Manchester and 
Liverpool houses are in for considerable sums, but it is believed these 
creditors are secured. It is understood that arrangements have been 
made with the Calcutta house, the correspondents of Messrs. Gledstanes 
and Co., by which transactions with them will be carried out without 
fear of collapse. At the same time, however, heavy losses will be in- 
curred by the India and China banks, who have made advances probably 
beyond their proper margins. It is yet too early to prognosticate with 
regard to the course of events in the later months of the year. The 
paper of the house is in the portfolios of the principal discount establish- 
ments. The following is the circular issued :— 
“ 26, Austin Friars, London, E.C., August 22, 1872. 

“ We deeply regret to inform you that we have found it necessary to 
suspend our payments. We have placed our books in the hands of 
Messrs. Harding and Co., of Old Jewry, accountants, and will submit a 
statement of our affairs to you at the earliest possible date.—We are, 
you obedient servants, “ GLEDSTANEs and Co.” 
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MONTHLY CHRONOLOGY. 


Aug. 1.—French Indemnity Loan largely over-subscribed. 

1.—New Turkish, £11,126,000, 9 per cent., all advantages ; reckoned to 
be redeemed in three series by 1878. 

4.—Meeting announced for this month of the Emperors of Germany, 
Russia, and Austria. 

10.—Parliament prorogued, 

10.—Change of ministry at Constantinople. 

14.--Damaging exposure of mismanagement on the part of the Metro- 
politan Railway authorities. - 

15.—National Bank of New Zealand brought out ; capital £2,000,000. 

16.—Serious Orange and Catholic riots commence at Belfast, and 
continue for a week. 

22.—Failure announced of Messrs. Gledstanes and Co.; liabilities 
14 to 2 millions. 

28.—Settlement of the French Loan fixed for an early day this month. 

28.—Virulent outbreak of cholera in Bengal. 


2 
> 





BANKING AND FINANCIAL MOVEMENTS. 


Ir is announced that Mr. Frederick Clappison, late secretary of the 
London and County Bank, has been arrested at Halifax, Nova Scotia, 
by Sergeant Haydon, of the City police, under a warrant issued by the 
Lord Mayor, upon a charge of forgery. 
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THE BIRMINGHAM TOWN AND DISTRICT BANK. 


Mr. Barney presents his compliments to the Editor of the Bankers’ 
Magazine, and begs to direct his attention to a misprint in the state- 
ment of the above bank’s balance-sheet this month. The item of 
“ Advances on Current Acccunts” should have been £306,882. 9s. 9d., 
instead of £406,882. 9s. 9d., and perhaps some notice of this had better 
be taken in next month’s ‘number, as the total of the casting appears 
wrong by £100,000. 

Mr. Barney encloses another report :-— 


Balance Sheet, 29th June, 1872. 


LIABILITIES. 
Capital account: 20,000 serene £8 A og share = as -- £160,000 0 0 
Reserve surplus fund tee +. 40,000 0 0 
Unclaimed dividends eae oe ose ‘ial pee rer 754 7 0 
Drafts on London agents... sine ae «- 19,999 9 9 
Due on deposit, current, and other accounts. iia oss +» 683,463 12 7 
Amount reserved for dividend, payable 1st August we. ce 8,000 0 0 
Bank premises’ redemption fund... ese es 304 10 0 
Balance to next year’s profit and loss account... bee os 815 17 0 
£913,328 16 4 
ASSETS. 
Bills of exchange ose .. £435,044 17 6 
Cash in hand, at Bank of England, “and at ‘agents at «» 112,470 11 1 
£43,349. 2s. 114. Government Stock, in Cua. and New and 
Reduced 3 per Cents... seo obs «. cost 40,076 7 5 
Bank premises, furniture, &c. or ve oes ait -- (18,854 10 7 
Advances on current accounts, &c. ie «- 806,882 9 9 
£913,828 10 4 


Profit and Loss Account for the Year ending 29th June, 1872. 
Dividend paid 1st ne last, at six ae per share, free of 








income tax.. pons - £6,000 0 0 
Amount added to reserve ‘surplus. fund, as announced 16th 
January last sai eee ewe 4,000 0 0 
Further increase to reserve surplus fund, ‘29th June... a 2,000 0 0 
Dividend of cight shillings per share, free of income tax, payable ; 
Ist August * eee eee ees 8,000 0 0 
Bank premises’ redemption fund '. ae 150 0 0 
Balance to next year’s profit and ‘joss account ... tov ose 815 17 0 
£20,965 17 0 
Cr. 
Balance from profit and loss account, 30th June, 1871 ain £203 17 2 
Net profit for the year ending 29th June, 1872 a. fee 20,761 19 10 





£20,965 17 0 


Tnos. Barney, Manager. 
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TENDERS FOR BILLS ON INDIA. 


Tue tenders for £600,000 in bills on India were received on the 7th 
August, at the Bank of England, when the amounts allotted were—to 
Calcutta £436,400, to Bombay £160,000, and to Madras £3,600. The 
minimum price was fixed as before—at 1s. 10}d. on all Presidencies ; and 
tenders on Calcutta and Madras, at 1s. 103d., will receive about 71 per 
cent., and on Bombay at that price in full. These results show no altera- 
tion in the demand for means of remittance to the East. Tenders for the 
increased sum of £650,000 in bills were also received on the 21st, when 
the amounts allotted were—to Calcutta, £640,700; to Bombay, £1,000; 
and to Madras, £8,300. The minimum prive was fixed as before at 
1s. 103d. on all Presidencies, and tenders on Calcutta and Madras at 
1s. 103d. will receive about 50 per cent., and on Bombay at that price 
in full. These results show a slight augmentation in the demand for 
means of remittance to the East. 


— 
> 





THE NEW TURKISH LOAN. 


Messrs. R. RarHazt & Sons have published the prospectus of this Loan, 

subscriptions for which were received in London, and most othercontinental 

cities, on Tuesday and Wednesday 6th and 7th ult. The loan is £11,126,200, 

9 per cent. Treasury Bonds, at the price of 984, or 97%, all advantages 

reckoned. At this price the return is 93 per cent. The loan is divided 

into three classes, described as A, B, and C,and each series is respectively 

redeemable in July, 1876, July 1877, and July, 1878. It is further pro- 

vided that the holders shall have the option of exchanging their stock into 
the 5 per cent. bonds of the general debt of the Ottoman Empire in the 
proportion of £550 sterling of the present loan for £1,000 5 per cent. 

bonds. The new 5 per cent. bonds will be similar in form and tenour to 
those now existing. The option of exchange will commence for Series A 
in June, 1873, for Series B in June, 1874, and for Series C in June, 1875, 
and it will last until the maturity of each series. The instalments for the 
payment of subscriptions are—£10 on application, £30 on the 26th of 
August, £30 on the 26th of September, and £28. 10s. on the 28th of 
October. Discount at the rate of 5 per cent. will be allowed to those who 
pay up in full. The bonds are to bearer, and the interest is payable half- 
yearly in London and Constantinople, dating from the 13th of July last. 
The coupons may also be encashed in Paris, Vienna, Berlin, Frankfort 
and Amsterdam, at the short sterling exchange of the day, if presented 
within ten days after the date of payment. The repayment of the bonds 
is arranged to take place in the same manner as the coupons. The loan 
is secured by certain special hypothecations, in addition to the direct 
guarantee of the Ottoman Government. Certain revenues are assigned to 
the extent of £3,045,000 per annum, which will become free from all 
engagements after the entire redemption of an issue of Treasury bonds 
made in 1868 for £6,000,000, whereof there now remains about a third 
outstanding, and which will be paid off in October, 1873. It is mentioned 
as an instance of the growth of Turkish revenue that these particular taxes 
have increased 25 per cent. since 1868. 
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Monetary Intelligence. 





MONETARY REVIEW FOR THE MONTH OF AUGUST. 


Tue stock and share markets during the early part of the month exhibited 
buoyancy, the enormous success of the new French Loan and the over- 
sold nature of the fortnightly account then in course of liquidation 
influencing large purchases, and, for a while, all securities moved in the 
ascendant. Consols went up on the shortness of stock in connection - 
with the monthly settlement, Foreign Bonds on the good prices received 
from the continent, and home railway stocks on the good traffic returns 
published, improved. Subsequently, however, through a change to very 
wet weather, a variety of unfavourable rumours were set afloat with 
regard to harvest prospects, and sales were effected and general depression 
became apparent; the inactivity caused by the absence of the leading 
dealers for the summer vacaticn coupled with the receipt of weak conti- 
nental prices also assisted the adverse movement. English railway shares 
were subject to some rather violent fluctuations on the publication of the 
various dividends. Metropolitan were chiefly affected, the unfavourable 
reports current with regard to the dividend influencing large sales. 
Nevertheless, though the dividend announced proved to be 1 per cent. 
instead of 1§, as was expected, a rally took place. Foreign bonds were 
dull and inactive. Eventually, however, great strength has been apparent. 
English railway shares attracted a large amount of business, being taken 
to close outstanding “‘ bear” engagements, while the good traffic returns 
published and the favourable dividend proposed by the Great Western 
directors also stimulated prices in the favourable direction. Foreign 
bonds, however, were most sluggish ; but the strong turn of values received 
from the continent assisted to check any adverse change. The home 
funds have advanced on the fall in the price of corn and the influx of gold 
to the Bank. A 

The only fresh financial operation of importance during the month has 
been the introduction of a National Bank of New Zealand with a capital of 
£2,000,000 in £10 shares, the present issue being only 100,000 shares, and 
an issue of Imperial Otioman Five per cent, Treasury Bonds to the amount 
of £3,045,000, both of which have met with a satisfactory reception. 





THE STATE OF TRADE, 


Tux state of trade has been rather sluggish, through the dullness of the 
autumn and the progress of the harvest. 


a 
> 


NOTICES TO CORRESPONDENTS. 


Wehavearrenged in futuretoissue a Double Number in February and August, instead of, as 
formerly, in May and November. This has been rendered necessary by the great increase of 
themeetings of the Banks and Discount Companies, which will be always caretully collected 
in the pages of the Bankers’ Magazine. Correspondents will please forward communica- 
tions to the Editor, No. 8, Birchin Lane subscriptions and ordors to Messrs. 
Waterlow and Sons, London Wall. 








BANK OF FRANCE. 
































CREDITOR, 
Aug. 1. Aug. 8. Aug. 17. Aug. 24. 
a oe ee ¥. c. ?. c. ¥. c. ¥. c. 

branch banks e r 
Gemmentah We andi: 757,343,844 38 | 779,433,081 49; 781,108,840 90; 781,926,718 92 
Co —. euias bilis od 6,749,489 81 19,136 0 3,213,655 73 217,832 59 

counted, not yet due | gy, 762, .792 75| 638,988,667 84) 577,343,090 33| 651,775,248 36 
Do. prolonged by ne, ares pa aa 
Fone A bonds __... | 1,380,392,500 0 |1,360,392,500 0 | 2,860,392,500 0 |1,360,392,500 0 

reial ’ 
ae aii 501,930,476 0| 642,719,416 0| 48,589,352 0| 453,102,533 0 

ofbullion ... $9,005,200 0| 86,433,200 0| 982,741,400 0| 73,893,700 0 
Do. in branch banks .. 4,907,800 0 , 0 ,696,500 4,525,400 0 
Do. in French public 

securities _... 25,282,200 0| 23,963,500 0| 22,258,400 0| 21,746,800 0 
Do. by branch banks .. 21,729,350 0| 24,460,400 0| 18,774,200 0| 16,352,400 0 
Do. on railway shares 

and debentures _... 22,749,500 0 21,959,300 0 21,082,900 0 20,647,900 0 
Do. bybranch banks... | 22,044,300 0] 23,791,750 0| 20,949,250 0| 19,802,350 0 
Do. on Crédit Foncier 

bonds . ose eee 1,276,500 0 1,259,100 0 1,205,500 0 1,190,500 0 
Do.branches <.. ws 864,300 0 $23,200 0 821,300 0 773,300 0 
Do. to the State (Con-| . 

vention June 10, 1857) | 60,000,000 0] 60,000,000 ©] 60,000,000 0| 60,000,000 0 
Government stock re- 

BETVe ... ave 12,980,750 14| 12,980,750 14| 12,980,750 14| 12,980,750 14 
Do. disposable... 66,460,568 81| 66,460,568 81| 66,460,568 81| 66,460,568 81 
Rentes Immobilisées 

(law of June 9, 1857) | 100,000,000 0| 100,000,000 0} 100,000,000 0| 100,000,000 0 
Hotel andfurn.ofBank, 

and landed property 
ane i”. a 7,754,907 0 7,764,060 0 7,776,815 0 7,782,754 0 

xpenses of manage- 

ment ... eos ove 893,057 87 976,248 34 986,550 47 1,062,593 82 
Advance to the City of 

Paris Feb. 11, 1871 ... 59,000,000 0 63,125,000 0 45,125,000 0 40,625,000 0 
Sundries ooo ee | 121,902,353 34 37,911, "440 53 60,684,209 13 64,896,400 28 

Total ooo .-- |3,933,029,890 13 | 3,858,725,619 165 | 3,747.173,881_ 67 |3,665,155,329 92 
DEBTOR. 
Aug. 1. Aug. 8. Aug. 15. Aug. 22. 


Uapitalofthe Bank ... 
Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857) ove 
Reserve of the Bank 
and itsbranches ... 
Reserve of landed pro- 
perty ... Rae oso 
&p e eee 
otes in circulation ... 
Bank-notes to order 
and receipts meee 
at sight oe on 
Treasury account cur- 
rent, creditor... eco 
Current accounts, Paris 
Do. branch banks _... 
Dividends payable ... 
Discounts and sundry 
interests 
Re-discounted the last 
six months ... ose 
Reserve for eventual 
losses on prolonged bills 
of securities 
transfered or deposited 
Bills not disposable 
Sundries... son os 


Total ... 





Fr. Cc. 
182,500,000 0 


7,648,292 80 
22,105,750 14 


8,770,182 89 
630,119,754 20 
651,404,827 63 
;792,888 0 
4,953,763 0 
10,909,492 69 
3,083,393 80 


14,000,000 0 








7,648,406 70 
22,105,750 14 
24,364,209 97 

2,268,671,625 0 
8,984,094 21 
581,762,369 65 
607,222, 
107,907, rer 

4°192;591 0 
12,418,049 77 

3,063,393 80 
14,000,000 0 








4,422,986 67 
9,965,468 52 | 
1,849,359 82 | 


4,572,583 05 
1,596,984 54 
3,717,193 67 


F. Cc, 
182,500,000 0 


¥. Cc. 
182,600,000 0 


7,648,631 10 
22,105,750 14 
4,000,000 0 
24,384,209 97 
2,274,485,395 0 
8,773,355 76 
593,299,811 16 


3,770,713 0 
3,881,006 97 
12,912,736 64 
3,063,393 80 
6,450,623 05 


14,000,000 0 
1,888,129 35 


¥. Cc, 
182,500,000 0 


7,648,973 0 
22,105,750 14 
4,000,060 0 
24,364,209 97 
2,274,599,435 0 
8,993,887 6 
612,112,772 27 
426,316,933 94 
61,307,693 0 
8,431,319 0 
3,922,568 76 
13,417,208 09 
3,063,393 8¢ 


2,726,367 65 
14,000,000 0 
644,818 





. |3,933,029,890 13 | 


3,858,725,619 16 





3,747,173,881_ 5 





3,665,155,829 92 
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830 Bank of England Wieeklp Returns, 


Accouat, pursuanttothe Act7th and 8th of Victoria, cap.32, forthe Weeksending as follows: 










































































ISSUE DEPARTMENT. 
1872. 1872. 1872. 1873. 
July 31. Aug.7. | Aug.14. | Aug. 21. 
& 2 2 £ 
Notes issued ose ose ose -+-|£37,203,995 | 37,639,305 | 37,549,255 | 37,457,735 
Government debentures ose se] 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... ooo ogo | 3,984,900 | 3,984,900 984, 3,984,900 
Gold coin and bullion ... eco +++] 22,203,995 | 22,639,306 | 22,549,255 | 22,457,735 
Silver bullion... ose oe eee 1 y 
37,203,995 | 37,639,305 | 37,549,255 | 37,457,735 
BANKING DEPARTMENT. 
1872. . 1872. 1872. 1872, 
July 31. Aug.7. | Aug.14. | Aug. 21. 
2 £ 2 2 
Proprietors’ capital ws tee eee| 14,553,000 | 14,653,000 | 14,553,000 | 14,550,000 
pow pe..-- oe 3,455,339 3,486,545 5,495,472 3,478,869 
ublic (Incl mer, 
Savings Banks, ies 
Debts and make, Com a aromas 6,710,987 | 7,136,576 | 7,135,496 | 7,276,477 
Other Deposits ses wee 26,129, 973, 21,213,114 | 19,760,849 
Seven day and other bills... o 409,276 431,244 438,722 t 
61,258,247 | 49,580,773 | 46,835,804 | 45,535,504 
Government Securities Gastating? 
Dead Weight Annuities)... 13,385,646 | 13,357,070 | 13,356,411 | 13,356,413 
— Securities ... eee eco .--| 26,394,658 | 24,620,256 | 21,637,697 | 20,050,432 
ioe ™ «| 10,855,870 | 11,057,330 | 11,270,370 | 11,471,080 
Gola ond Silver coin ‘aie init oan 622,073 648,117 671,326 657,581 -> ye 
51,258,247 | 49,589,773 | 46,835,804 | 45,535,504 
THE EXCHANGES. 
Aug. 2. Aug. 9. Aug. 16 Aug. 23. 
Amsterdam, short nae ove wa a 12 2 13 2 12 
Ditto 3 months woe oe oail 12 4 12 3 i 33 12 3 
Rotterdam, ditto... .. .. | 12 4% 12 3% 12 3 3. 3 
Antwerp, ditto ... .. 9...  w| -25 774 25 724 25 75 25 67: 
Brussels, ditto ... ove we eo 25 778 25 72% 25 75 25 675 
Hamburg, ditto ... ose sco oni 13 11} 13 112 13 i 13 11 
Paris, short ... ... ove one «| 256 80 25 75 25 70 25 8673 
Paris, 3 months ... ove oe sone = 26 10 26 265 97% 25 90 
Marseilles, ditto . vee a | 26 10 26 «6 26 25 90 
Frankfort, ditto +. 9» ws ewe 1 1193 119§ 
Vienna, ditto wee eos eo pia 11 423 1l 4734 1l 27% ll 25 
Trieste, ditto... ... eco one «| ll 425 1l 47% ll 27% ll 25 
Petersburgh, ditto oon eco on 312 12 312 313 
Copenhagen, ame nt ew eed 9 22 9 22 9 22 9 22 
Berlin, ditto er hee, Ce 258 6 26 6 253 sia ( 
eae Se 6 2} 6 25} ae 
Madrid, ditto — oon ove eee 464 465 47% 47% 
Cadiz, ditto =e ai eco aa ‘st 484 48¢ 48h 
Barcelona, ditto ... os one onl 473 a 
Malaga, ditto we eee eco ind 47 47 47 47 
Santander, ditto... ... 0  . —« 48 47% 473 47: 
Genoa, ditte on oa abe ond 90 27 85 87. 27 «85 
Milan, ditto eee ate ese «| 27 90 27 865 27 874 27 85 
Leghorn, ditto ... ooo ooo v-| 27 90 27 «85 27 «87 27 «85 
Venice, dite << “| a7 90 27 85 27 87 27 85 
Naplea, dite baa ow o onl 7 90 27 «85 27 «87 27 «85 
Palermo, ditto ... ose oso «| 27 90 27 85 27 «87 27 85 
Messina, ditto .., pan as 27 90 27 85 27 «87, 27 85 
Lisbon, 90 days a 523 52% 52% 52% 
Oporto, ditto... ra 523 522 623 522 
PRICES OF BULLION. 
Per S. Per Oz. Per Oz. Per Oz. 
£5 2s. d. £ 8.4. 8. 
Foreign Goldin Bars(Standard) ...| 3 7 + 317 3817 9 317 9 
Mexican Dollars ame on} O 5 23 esq 0 5 23 05 4 
Silver iu Bars(Staudard) ... vl 05 OF | 0 5 O } 05 O 0 5 % 
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a Bankers’ GHeeklp Circulation Returns. 


















































Pursuantto the Act? & 8 Victoria, ¢.32; extracted from the Lonpon GazeTte. 
PRIVATE BANKS. 
Author- > 
NAME OF BANK. ized | Leica dhe na 
Issue. | July 20.| July 27. | Ang. 3. | Aug, 10. 
Ty £ £ £ £ £ 
1 Ashford Bank  ......s0esese-serserees| 115849]| 10,820 | 10,673 | 10,696 11, 365 
2 Aylesbury Old Bank ............00. ++|| 48,461!) 20,645 | 20,549 | 20,962 | 21,5170 
3 Baldock and Biggleswade Bank ...|| 37,223|| 16,596 | 16,785 | 17,208 | 17,836 
¢ Barnstaple Bank  ......seccoscesceeees 17,182|| 3,225 | 3,179 | 3,100| 3,044 
§ Bedford Bank..........escecsreseseeeee|| 349218|| 30,828 | 30,916 | 31,106 | 30,576 
6 Bicester and Oxfordshire Bank ...|| 27,090]| ; 55226 | 15,284 | 15,037 | 15,158 
7 Boston Bank—Garfit and Co. ......|| 75:969|| 66,582 | 66,136 | 65,169 | 63,921 
8 Boston Bank—Gee and Co.......«+|| 15+161|| 11,733 | 11,550 | 11,613 | 11,770 
9 Bridgwater Bank ...........-sesceesee|| 10,028]| 6,841 | 6,598 | 6,441 | 6,357 
10 Bristol Bank .........secsesseccesseeses|| 485277|| 20, 486 19,436 | 19,693 | 20,025 
«( Broseley and Bridgnorth Bank ...|| 26,717|| 13,520 | 14,763 | 14,025 | 14,024 
12 Buckingham Bank.............esseese+||_ 299557|| 19,782 | 19,910 | 19,862 | 19,974 
13 Bury and Suffolk Bank... 82,362|| 53,264 | 64,920 | 56,400 | 50,036 
14 Banbury Bank .......ccccsscscesseeses|| 439457] 21,758 | 21,230 | 21,158 | 21,140 
15 Banbury Old Bank ........sceccesss.|| 559153/| 16,955 | 15,987 | 16,547 | 16,907 
a 16 Bedfordshire Leighton Buzzard Bk.|| 36,829|| 32,466 | 32,701 | 33,416 | 33,079 
17 Brecon Old Bank .......e.secsessosee|| 68,271|| 41,532 | 40,815 | 39,673 | 37,520 
18 Brighton Union Bank .......... soee|| 339794] 15,971 | 15,254 | 16,163 | 16,267 
19 Burlington and Driffield Bank......|| 12,745|| 12,236 | 12,626 | 12,600 12, 685 
20 Bury St. Edmund’s Bank............ 3,201)| 2,151 | 2,239 | 2,355 | 2,366 
21 Cambridge Bk.—Mortlock & Co.|| 25,744|| 12,963 | 12,370 | 12,803 | 13,239 
22 Cambridge and Cambridgeshire Bk.|| 49,916|| 41,822 | 40,750 | 40,034 | 39,767 
23 Canterbury Bank .......s.sesceseee ee-|| 33671|| 21,240 | 20,971 | 20,967 | 20,755 
24 Colchester Bank......cessccsersereseees|| 255082]! 13,576 | 13,241 | 13,594 | 13,484 
25 Colchester and Essex Bank......... 48,704)! 24,320 | 24,192 | 23,972 | 23,775 
26 Cornish Bank—Tweedy & Co. ...|| 49,869|| 32,831 | 32,222 | 32,693 | 33,174 
27 City Bank, Exeter............. svseseee|| 21,527] 12,468 | 11,916 | 11,830 | 11,643 
48 Craven Bank—Aleocks & Co. ...|| 77,154|| 76,260 | 76,266 | 77,435 | 77, 608 
29 Derby Bank—Messrs. Evans & Co.|| 13,332|| 10,459 | 95334] 92253 | 95566 
3° Derby Bank—Smith and Co. ......|| 41,304] 27,774 | 27,202 | 28,015 | 28,188 
3° Derby Old Bank ......cccessssseoeee|] 27,237/| 26,164 | 25,886 | 27,203 | 28,100 
3% Devizes and Wiltshire Bank ...... 20,674|| 42787 | 4,980] 4,995] 5,192 
33 Darlington Bank .........cc.cecsesee+|| 86,218] 83,916 | 83,905 | 84,659 | 84,557 
34 Devonport Bank .........cee00 cesees|] 10,664|| 4,638 | 45858 | 5,119 | 5,005 
(jy - 35 Dorchester Old Bank .......e..0220- 48,807|| 36,636 | 35,761 | 35,884 | 38,041 
36 Bast Cornwall Bk.—Robins & Co. ||112,280|| 85,787 | 86,285 | 86,012 | 85,832 
37 Bast Riding Bank—Bower & Co. || 53,392|| 522700 | 52,464 | 52,173 | 51,867 
3° Essex Bk. & Bishop’s Stortford Bk. || 69,637|| 35.3823 | 355426 | 35,837 | 36,168 
39 Exeter Bank o=+|| 37,894|| 17,208 | 17,203 | 17,508 | 17,445 
4° Farnham Bank 14,202|| 5,625 | 5,946] 6,c10| 6,157 
4! Faversham Bank ....c..ccccccceee-ee-|| 6,681]] 5,200 | 5,561 | 5,555] 5,023 
42 Godalming Bank ....,...cce-cessesses|| 6,322|| 52100 | 5,022 | 5.244 | 5,315 
43 Guildford Bank..........cccescesseseee|]| 14,524|| 129220 | 12,549 | 11,402 | 10,950 
4+ Grantham Bank—Hardy and Co..|| 30,372|| 23,376 | 23,006 | 23,169 | 22,966 
45 Hull & Kingston-upon-Hull Bank |} 19,979|| 20,710 | 18,989 | 19,622 | 19,576 
46 Huntingdon Town & County Bank 56,591|| 25,806 | 25,508 | 25,375 | 25,661 
47 Harwich Bank aa 5,778|| 4,075 | 393895 | 35955 | 3,935 
48 Hertfordshire, Hitchin Bank ......|| 38,764|| 28,894 | 28,756 | 28,572 | 29,147 
49 Ipswich Bank 21,901|| 15,033 | 14,630 | 14,527 | 14,361 
5° Ipswich & Needham Market Bank.|| 80,699|| 43,106 | 42,727 | 42,518 | 42,684 
55 Rentish Bank—Mercers & Co. ...|| 19,895|| 159037 | 14,703 | 14,699 | 14,282 
52 Kington and Radnorshire Rank ...|| 26,05c|| 21,390 | 21,661 | 22,252 | 25,017 
53 Knaresborough Old Bank ........ || 21,825|| 19325 | 18,862 | 18,646 | 18,875 
54 Kendal Bank.....ssecsecsesccssessese «|| 44,663]! 42,630 © 43,057 | 43,991 | 44,295 
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Author- AVERAGE AMOUNT. 
NAME OF BANK. ized —_ 
Issue. || July 20. | July 27. | Aug.3. | Aug. 10. 
£ £ F £ £ 

55 Leeds Bank ....sss0esecseecerceeseeee-||1 305757 ||126, 422 [126,596 |127,729 |126, 135 
5® Leeds Union Bank ....s0.seseesee+-|] 37,459] 37,109 | 36,935 | 36,285 | 35,780 
57 Leicester | epee 32,322]| 25,154 | 25,345 | 24,471 | 25,061 
58 Lewes Old Bank .......csceceeesoere |] 44,8361] 23,298 | 23,192 | 23,321 | 22,304 
59 Ue GNI ain ccctecocssacerson 100,342|| 89,633 | 85,835 | 84,456 86,172 
50 Llandovery Bank & LlandiloBanh 32,945|| 32,288 | 32,966 | 32,091 | 31,857 
51 Loughborough Bank .........+0+++ 7:359|| 6,115 6,235 | 6,250] 6,450 
62 Lymington ERR Ee 5,038|| 2,970 | 2,876 2,795 | 2.957 
63 Lynn Regisand Lincolnshire Bank|} 42,817]! 26, 751 | 26,306 | 25,681 | 25,098 
64 Lynn Regisand Norfolk Bank .. || 13,917]| 10,143 | 9.876 | 10,550 | 10,544 

65 Macclesfield Bank .......... stare 15,76C]] 10,100 | 9,899 | 10.148 
66 Merionethshire Bank .........00-+«-|| 10,906]/ 4,195 | 4)135 | 4543 | 42869 
ENON SRE lo. Socsiciccccsescesoes 18,688]! 17,393 | 16,576 | 17,360 | 18,102 
68 Monmouth Old Bank . shevpdaatevtcest! 06,305 * @, 904 2,7£7 | 2,948 3055 
6g Newark Bank . ideale 28,788]| 22,335 | 22,082 | 21,559 | 21,741 
70 Newark and Sleaford Bank sevee-|| 51,615]! 40,196 | 38,964 | 39,247 | 39,112 
HE POON YS AME odccccksccacacctsconee 36,787]| £2,268 | 11,915 | 12,196 | 12,652 
72 Newmarket Bank............s0000-+0- 23,098|| 14,495 | 4,010 | 13,338 | 13,432 
73 Norwich and Norfolk Bank mae 105,519|| 75,633 | 73:467 | 70,425 | 70,513 
74 Naval Bank, Plymouth ............ 27,221]| 24,253 | 23,874 | 21,850 | 20,990 
ys NewSarum Bk. —Pinckneys, Bros.|| 15,659|| 5,453 5,263 52333. | 5483 
76 Nottingham Bank .............0.+«-|| 31,047] 28,620 | 27,977 | 29,275 | 29,947 
77 Oswestry nh ASAE TEES 18,471|| 9,613 | 9,3c0] 9,302 | 8,610 
78 Cxford Old Bank...............06. «-|] 34,391] 27,771 | 27,022 | 26,610 | 26,717 
7y Uld Bank, Tonbridge ............ ..]] 13,183]] 9,489 | 8,890 | 9,163 | 9,285 
80 Oxfordshire Witney Bank ...... . |] 11,852]| 5,676 | 6,525 | 6,528 | 6,346 
81 Pease’s Old Bank, Hull ,....... . || 48,807]| 49,968 | 49,652 | 47,596 | 46,366 
8z Penzance Bank _ .............ccc00- || 11,408] 79440] 75444 | 7,300] 6,957 
83 Pembrokeshire Bank .............. || 12,91¢|| 11,013 | 10,830 | 10,954 | 11,581 
84 Reading Bank—Simonds & Co....|| 37,519|| 21,540 | 21,6co | 21,763 | 21,408 
85 Reading '5k.—sStephens, Blandy& Co.|| 43,271|| 23,906 | 23,245 | 22,261 | 21,735 
86 Richmond Bank, Yorkshire se ee |] 6,880]| 75137 | 95744 | 6,435 | 6,782 
87 Royston SINNED, - stihesuniimicnindgteniacstenia: 16,393 8,594 8,810 8,860 8,635 
88 Rye Bank .......2. ..eeseeseeeeeeeees 29,864] 7°444| 7,073 | 6,963 | 7,296 
89 Saffron Walden & NorthEssex Bk. 47,646]| 19,230 | 18,730 | 18,280 | 18,494 
90 Salop Bank .......0esecceceseeeeceees || 22,3381] 5,920] 5,510 | 5,358 | 59525 

9! Scarborough Old Bank ............|] 24,813|| 24,191 | 23,329 | 23,290 

92 Shrewsbury Old Bank..........-....|| 43,191]| 25,950 | 27,033 | 26,354 
93 Sittingbourne and Milton Bank . 4,789|| 1,985 | 2,160 | 2,088 | 1,942 
94 Southampton Town & County Bk.|| 25,359|| 7,868 | 7,659 | 7,636 | 75728 
Ae MOMENI TAR. cececes-senccaccosec. 14,744|| 95599 | 9,609] 9,507] 9,691 
g6 Stamford and Rutland Bank ... . |] 31,858|| 13,655 | 13,861 | 13,382 | 13,090 
9? Shrewsbury and Welsh Pool Bank|} 25,336]) 21,110 | 19,914 | 19,716 | 19,154 
98 Taunton Bank ......seccecsesseeee-ee || 29,796|| 11,948 | 11,767 | 11,885 | 12,333 
99 Tavistock Bank ....0..04 cesseseesee || 13,421 | 9,32¢ | 8,921 | 9,425 | 9,118 
to) Thornbury Re aoe 10,026]! 6,387 | 5,870| 6,235 | 6,235 
1o1 Tiverton and Devonshire Bank.. 13,47¢ | 7,€53 7,465 | 7,082) 6,736 
1oz Thrapstone and Kettering Bank. || 11,<5<|| 10,409 | 10,861 | 11,604 | 11,902 
103 Tring Bank and Chesham Bank ..|| 13,53: | 12,667 13,347 | 12,565 | 12, 362 
104 Towcester Old Bank  ..........2....|| 10,801|| 5,625 | 5, 788 5,822 
tos Union Bank, Cornwall ............|| 17,003], 10,059 | 11,180 | 10,288 | 9,465 
106 Uxbridge Old Bank .............. || 25,136]| 6.643 | 6,257] 6.570] 6,561 
107 Wallingford Bank .................. 17,064]| 45517 | 4,157 | 4,158 | 4,305 
108 Warwick and Warwickshire Bank|| 30,<04|| 20, 186 | 19,813 | 19,287 | 19,371 
109 Wellington Bank, Somerset ......|| 6,528] 4,819 | 4,678 | 4,675 | 4,164 
110 West Riding Bank ............00-0+-|| 46,158|| 395925 | 38,333 | 375447 | 38,489 
itt Whitby Old Bank ............ eevee |] 14,258]) 14,340 | 14,010 | 13,725 | 13,713 
112 Wincheste-, Alresford & AltonBk.|| 25,892], 8,879 | 8,815 | 9,015 | 9,258 
1¢3 Weymouth Old Bank ............... 16,461]| 12,275 | 12,305 | 12,250 | 12,302 
114 Wirksworth and Derbyshire Bk. 37,6021! 36,443 | 36,448 | 36,305 | 37,002 
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Author- AVERAGE AMOUNT. 
NAME OF BANE. ized 
Issue. |} July 20. | July 27.| Aug. 3. | Aug. 10. 
EA £ £ £ £ 
115 Wisbeach and Lincolnshire Bank) 59,713|| 36,390 | 35,750 | 35,697 | 35,994 
116 Wiveliscombe Bank...............++- 7,602|| 1,655] 1,525] 1,598] 1,7c0 
117 Worcester Old Bank ......... sesee-|| 87,448]] 41,882 | 40,996 | 40,247 | 39,195 
118 Yarmouth and Suffolk Bank...... 53,06c|| 28,153 | 27,624 | 27,682 | 27,323 
vay t19 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|} 7,580] 7,257 | 7,035 | 6,852 
SAD FOR TRO . ccc sccsdaccdsacccnsecsnces 46,387]| 33,408 | 32,868 | 33,138 | 33,135 
JOINT STOCK BANKS. 
1 Bank ot Westmoreland............... 12,22£]| 9,414 | 9,291 8,930 | 8,953 
2 Barnsley Banking Company ......|| 9,563|| 8,626 | 8,601 |} 8,987] 9,204 
3 Bradford Banking Company ......|| 49,292|| 50,501 | 48,c0z | 48,920 | 49,474 
4 Bilston District Banking Company, 9,418|| 10,010 8,975 9,381 9,175 
5 Bank of Whitehaven.................. 32,681|| 29,510 | 29,678 | 30,083 | 31,738 
6 Bradford Commercial Banking 3) 20,084|| 19,855 | 20,495 | 20,060 | 19,309 
7 Burton, Uttoxeter, and Ashbourn 

Union Banking Co. .. .. 60,701|| 37,505 | 36,484 | 36,323 | 36,580 

g Chesterfield & N. Derbysh. Bk. Co. 10,423|| 9,620 | 9,581 | 10,075 | 10,347 
g Cumberland Union Banking Co....|| 35,395|| 35,245 | 36,216 | 36,491 | 33,430 
10 Coventry and Warwickshire Bk. Co. 28,734|| 18,510 | 18,509 | 18,126 | 18,756 
11 Coventry Union Banking Company]! 16,251|| 16,775 | 16,686 | 15,278 | 14,334 
“7 12 County of Gloucester Banking Co.!|144,352/| 92,323 | 90,089 | 88,533 | 87,772° 
13 Carlisle & Cumberland BankingCo.|| 25,610|| 25,951 | 25,631 | 25,123 | 25,705 
14 Carlisle City and District Bank ...|| 19,972|| 20,089 | 19,997 | 19,745 | 19,695 
15 Dudley & West Bromwich Bk. Co.|| 37,6y6|| 31,626 | 35,438 | 36,698 | 37,078 
16 Derby and Derbyshire Banking Co.|| 20,093|| 17,951 | 17,565 | 17,610 | 17,340 
17 Darlington Dist. Joint Stock Bk.Co.|| 26,134|| 25,617 | 23,915 | 23,165 | 23,312 
18 Gloucestershire Banking Company/|155,920||142,955 |144+433 |141,724 |140, 879 
19 Halifax Joint Stock Bank............ 18,534 17,202 | 17,188 | 17,361 
20 Huddersfield Banking Company ...|| 37,354|| 35) 54° | 35,283 | 34.749 | 34,485 
21 Hull Banking Company ............|| 29,333/] 28,591 | 28,766 | 28,793 | 27, 767 
22 Halifax Commercial Banking Co...|| 13,733|| 135228 | 13,355 | 13,486 | 13,388 
23 Halifax & Hudderstield Union Bk.|| 44.137]] 39.956 | 39,899 | 39,697 | 39,680 
24 Helston Banking Company ......... 1,603|| 1,518 | 1,505] 1,500] 1,495 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 26,777 | 26,682 | 26,260 | 26,547 
26 Lancaster Banking Company ...... 64,311|] 61,619 | 61,682 | 62,326 | 64,217 
27 Leicestershire Banking Company...|| 86,060|| 54,937 | 52,120 | 51,678 | 51,983 
28 Lincoln and Lindsey Banking Co..|| 1,620]| 48,727 | 48,948 | 48,185 | 49,485 

29 Leamington Priors and Warwick- 

«Dp shire Banking Co. .........00-06-|| 13,875|| 11,177 | 11,082 | 11,033 | 11,843 
30 Ludlow and Tenbury Bank ........ 10,216] 10,136 | 9,570] 9.358 | 9,451 
31, Moore & Robinson’s Notts. Bank.. || 35,813|| 32,720 | 35,518 | 36,854 | 33,722 
32 Nottinghamand Notts. BankingCo.|| 29,477|| 26,937 | 26,479 | 27,544 | 28,167 
33 North Wilts Ranking Company ...|| 63,939]| 315530 | 335234 | 31,750 | 31,063 
34 Northamptonshire Union Bank ...|| 84,356|| 60,294 | £9,225 | 59,457 | 59,490 
35 Northamptonshire Banking Co. ...|| 26,401|| 21.735 | 21,518 | 20,595 | 20,240 
36 North and Sovth Wales Bank......|| 63,951|| 60,920 | 60,663 | 60,364 | 59,757 
37 Pare’s Leicestershire Banking Co...|| §9,300|| 50,450 | 50,152 | 49.536 | 49,537 
38 Sheffield Banking Company......... 35,842|| 365351 | 36,175 | 35>'87 | 34,593 
39 Stamford, Spalding & BostonBk.Co.|| 55,721|| 48,794 | 46,336 | 455175 | 46,665 
40 Stuckey’s Banking Company ......||356,976||293,601 |288,715 |288, 565 |295,027 
41 Shropshire Banking Company......|| 47,951|| 37,563 | 39.463 | 37.458 | 37,046 
42 Stourbridge and Kidderminster Bk.|| 56,830|| 48,700 | 48,335 | 46,634 | 45,208 
43 Sheftield and Hallamshire Bank ...|| 23,524|| 23,323 | 24,391 | 23,868 | 21,996 
44 Sheffield & Rotherham Jt. Stock Bk.|| 52,496]| 53,114 | 53,463 | 52,643 | 50,557 
45 Swaledale and Wensleydale Bank..|| 54,372|| 49,803 | 48,083 | 47,945 | 47,430 
46 Wolverhampton & Staffordsh. Bk..|| 35,378]| 23»243 | 21,769 | 20,093 19,673 
47 Wakefield and Barnsley Union Bk.|| 14,604|| 13.701 | 13,786 | 14,085 | 14,334 
48 Whitehaven Joint Stock Bank ...|| 31,916]| 28,141 | 27,474 | 27,591 | 28, 667 
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ssi on came. Anthor AVERAGE AMOUN'. 

Issue. || July 20. | July 27. | Aug. 3. | Ang. 10. 

f £ £ £ £ £ 

49 West of Eng.& S. Wales District Bk.|| 83,535|| 81,895 | 79,508 | 80,825 | 83,381 
50 Wilts & Dorset Banking Company)| 76,162|| 74,968 | 73,882 | 75,313 | 77,161 
51 West Riding Union Banking Co....|| 34,029|| 33,272 | 33,223 | 335493 | 33,002 
52 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 4,050 | 3,667 | 3,730 | 3,637 
53 Worcester City and County Bk.Co.|| 6,848|| 1,040 | 1,181 1,240 | 1,240 
54 York Union Banking Company ...|| 71,240|] £7,416 | 66,249 | 67,193 | 66,362 
55 York City and County Banking Co.|| 94,695|| 90,116 | 88,780 | 89,270 | 90, 182 
56 Yorkshire Banking Company ......||122,532||116,685 |115,021 |116,730 |117, 363 








krish and Scotch Circulation Returns. 


Average Circulation, and Coin held by the Inisn and Scotcu Banks during the four 
weeks ending Saturday, the 1Uth day of August, 1872. 














IRISH BANKS. 
Average or: sae Four Weeks ee 4 
ending as above. 

NAME OF BANK. per ad . . yon ty 
upwards. | Under £5. | Total. igh eoay ng 

co £ £ £ £ 
Bank of Ireland ..............]|3, 738» 428||1,983,025 |f, 200,000 |3,183,025 | 497,665 
Provincial Bank of Ireland} 927,667]| 554,144 | 463,432 |1,027,576 | 393,878 
Belfast Bank .......ceceesoeees|| 281,611]) 206,665 | 278,944 | 485,609 | 341,264 
Northern Bank ..........00...|] 243+440l] 213,665 | 3€6,436 | 520,101 | 353,649 
Ulster Bank..........ccsseseese.|) 341,075]| 3135233 | 341,915 | 655,149 | 436,197 
The National Bank............ 852,269 857,907 625,361 |1, 483,268 925,560 
Toras(Irish Banks) ...||6,354,494]|4 138,639 [3,216,088 |7, 354,728 (2,948,213 


SCOTCH BANKS. 























Bank of Scotland .......+.++-|) 343.418) 191,766 | 408,685 | 600,451 | 348,452 
Royal Bank of Scotland ...|| 216,451), 228,569 | 414,413 | 642,982 | 533,755 
British Linen Company......|| 438,024|| 161,159 | 346,293 | 507,453 | 164,754 
Commercial Bk. of Scotland|| 374,880]| 205,146 | 485,335 | 690,481 | 418,062 
National Bank of Scotland..|| 297,024|| 165,457 | 362,139 | 527,597 | 348,035 
Union Bank of Scotland ...|| 454,346]| 239,037] 475.784 | 714,821 | 389,580 
Aberdeen Townand Co.B.|| 70,133]| 79,04 92,850 | 171,891 | 123,050 
North of Scotland Bk. Co...|| 154,319]| 137,595 | 137,455 | 275,050] 147,262 
Clydesdale Banking Co. ...|| 274,321]) 165,021 | 305,275 | 470,296 | 259,036 
City of Glasgow Bank ..... 72,921) 199,671 | 333,867 | 533,539 | 549,319 
Caledonian Banking Co. .. £3,434 32, 516 £9,253 91,769 57,857 

Torats (Scotch Banks) . |/2, 749. 271/|1,804,978 ]354215349 [5,246,330 13, 339,162 








SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE, 


121 Private Banks .....0+0|£3,951,009 |£2 
56 Joint-Stock Banks ...| 2,738,640 














FixedIssues.| July 20. | July 27. ; Aug. 3. Aug. 10. 
3668,404 |£2,648,734 |£2,633,110 |£2,029,468 
2,361,950 | 24341,930 | 2,332,573] 2,336,283 
5,030,354 | 4,990,664 | 4:965,683 | 4,965,741 


177 Totals adic 6,689,649 


AverageWeekly Circulationofthese Banksfor 
the month ending Aug. 10, 1872:— 


Private Banks... «= «+» 22,644,926 
Joint-Stock Banks ... eh «. 2,343,184 


Average Weekly Circulation of 
Private and Joirt-Stock Banks 
endingas above _... we ee 24,988,110 
OnacomparisonoftheabovewiththeReturns 

for the month ending July 13, it shows:— 

An increase in the notes of Private 


Banks, of sh woo ee eR £2,574 
A decrease in the nctes of Joint-Stock 

Banks, of ua Seas. wae 8 aa 15,635 

Total decrease on the month .. £13,061 





And as compared with the monthending 
Aug. 12, 1871, it shows:— 
An increase inthe notes of Private 


Banks, of ooo ose ee ons £28,188 
An increase in the notes of Joint- 
Stock Banks, of 18,869 


Total increaseascompared with the —— —— 
same period oflast year... «. £47,067 
The following is the comparative state of 

the circulation as regards the fixed issues :— 

The Private Banks are below their 
fixedissues.... ove os «» £1,306,083 

The Joint-Stock Banks are below 
their fixed issues 200 one eve 


395,456 
Total patowtheir fixed issues .,, £1,701,539 
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SUMMARY OF IRISH AND SCOTCH RETURNS TO AUGUST 10, 1872. 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending Aug. 
10th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month viz. 

Average Circulation of the Irish Banks £7,354,728 
Average Circulation of the Scotch Banks 5,226, 330 


Total Average Circulation of these banks 


for the past month ...............:..:eseee-es £12,581,058 


On comparing these amounts with the Returns 
for the month —a 13th oy last, they show 
A decrease in the Circulation of Irish 





The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 Banks in Ireland, allowed to issue ... £6,354,494 
12 Banks in Scotland, allowed to issue 2,749,271 


18 Banks in all, allowed toissue ......... £9,103,765 


The following “am, therefore, to be the 
comparative state of the circulation :— 

Trish Banks are above their fixed issue £1,000,234 
Scotch Banks are above their fixed issue 2,477,059 


Total above the fixed issue .................. £3,477,293 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silver held by the Trish Banks £2,948,213 


TERED sicetanecBassenccomiansiecientacen £71,933 
A decrease ot the ee of — 
esi wo... £168,523 


Total decrease on the month 
And as com with 

Aug, 12, oe 

Increase in 


ey show— 





Total increase on the year .......... isan £469,577 


the month ending 


the Circulation of Irish Banks £380,848 
Increase in the Circulation of Scotch Banks 88, 729 





Gold and Silver held by the Scotch Banks 3, 3,339,1 168 


Total of Gold and Silver Coin ............ £6,287,3 287, 375 


Being a decrease of £11,670 onthe 
Irish Banks, and a decrease of £137, 
part of the Scotch Banks, on the several amounts 
held by them during the preceding month. 


art of the 
, on the 


CIRCULATION OF THE UNITED KINGDOM TO AUGUST 10, 1872. 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 10th Aug., 1872 :— 


Circulation of Notes for the month ending i0th Aug., as a with the previous month : 


Bank * Caer (month ending Aug. 7? 
Private 





j Sar Bore FS EEO NEEL ETE sch 
Total in England .. 
Scotland 





United Kingdom ...................::::sseee puakice 




















July 13. Aug. 10. Increase. Decrease. 
£25, 3n,74 £26,563,649 £833,076 | 
2,642,352 2,644,926 2,574 aa 
2,558,819 2,343,184 oa £15,635 
30,731,745 31,551,759 835,649 15,635 
6,322,920 226,330 aa 96,590 
7,426,661 7,354,728 71,933 
£43,481,326 | £44,132,817 £835,649 £184,158 


The comparison of the month ending Aug 12th, 1871, with the month ending Aug. 10th, 1872, 
shows an increase in the Bank of England circulation of £1,241,340, an increase in Private Banks o 
£28,188, and an increase in Joint-Stock Banks of £18,869, being a total increase in England of £1,288, 397; 


while in Scotland there is an increase of £88,729 : and in Ireland an increase of £380,848." 
showing that the month ending the 10th Aug., as compared with the same 
, and an increase of £1,757,974 in the United 


an increase of £1,238,397 in 


Thus 


riod last year, presents 


TZingdom. 


The return of Bullion in the Bank of England, for the month ending Aug. 7th, gives an aggregate 
amount in both departments of £22,953,058. On a comparison of this with the Return for the month 
ending July 13th, there a to he a decrease of £983,991 ; and a decrease of £3,475,988 as compared 


with the same period last y 


The stock of specie held t by the Banks in Scotland and Ireland during the month ending 10th Aug. 
was £6,287,375; being a decrease of £149,078, as compared with the Return of the previous month, and an 


nerease of £108, 522 as compared with the 


corresponding period of last veer 
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